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India Strategy 
Closure of pair trades 

■ We closed all pair trades after six weeks of their launch, where 7 out of 12 
pair ideas generated better return (+8% to -1%) in a consolidating Nifty index.  

■ Best pair trades for the period have been Pidilite long vs. Asian Paints short, 
Adani Ports long vs. JSW Infra short, & Bajaj Finance long vs. Chola short.  

■ As per our estimate, YTDFY25F Nifty-50 returns are in low single digit due to 
macro challenges. All hopes lie on Feb budget to boost consumption & GDP  

Best and worst long/short trades:   
We close all our pair trades that started on 22 Nov 2024 as we enter a highly volatile results 

season soon. The results of pair trades have been summarized below. Our pair trades had 

a 58 per cent hit rate to provide superior returns over Nifty-50 and Nifty-100 indices.    

• Best pair trades: Pidilite Industries long vs. Asian Paints short, aided by a sharp 

correction in Asian Paints; Adani Ports & SEZ long vs. JSW Infrastructure short, aided 

by strong gains in Adani Ports & SEZ; Bajaj Finance long vs. Cholamandalam 

Investment and Finance Company (Chola) short, aided by contribution from both these 

stocks.  

• Worst pair trades: Tech Mahindra long vs. Wipro short, impacted by Wipro's stock price 

gain; Balkrishna Tyres long vs. Apollo Tyres short, impacted by Apollo Tyres' stock price 

gain; Lupin long vs. Dr. Reddy's Laboratories short, impacted by Dr. Reddy's 

Laboratories' stock price gain.  

• Best long stock calls: Cyient DLM, Adani Ports & SEZ and Lupin.  

• Best short stock calls:  Asian Paints, Tata Steel and Chola.  

• Worst long stock calls: Aditya Birla AMC, NMDC and Tech Mahindra.  

• Worst short stock calls: Dr Reddy's Laboratories, Avalon Technologies and Apollo 

Tyres.  

 

 

 

 

 

 

 
 

 

Figure 1: High earnings growth needed to justify rich valuations 

 

SOURCE: INCRED RESEARCH, COMPANY REPORTS 
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Figure 2: Performance of our pair trades for the period  22nd Nov to 30th Dec 2024 

Company Name Bloomberg Sector Analyst Rating Reco. price CMP (Rs) Returns 
Pair 

returns 

Pidilite Industries  PIDI IN Chemicals Rohan KALLE Long 2,957 2,940 -0.5%  

Asian Paints  APNT IN Chemicals Rohan KALLE Short 2,472 2,264 8.4% 7.9% 

Adani Ports  ADSEZ IN Logistics Rajarshi MAITRA Long 1,137 1,204 5.9%  

JSW Infrastructure  JSWINFRA IN Logistics Rajarshi MAITRA Short 304 309 -1.4% 4.5% 

Bajaj Finance  BAF IN Finance Jignesh SHIAL Long 6,684 6,850 2.5%  

Cholamandalam Inv. & Finance CIFC IN Finance Jignesh SHIAL Short 1,208 1,185 1.9% 4.4% 

HDFC Bank  HDFCB IN Bank Jignesh SHIAL Long 1,746 1,792 2.7%  

ICICI Bank  ICICIBC IN Bank Jignesh SHIAL Short 1,278 1,293 -1.2% 1.5% 

Container Corporation of India CCRI IN Logistics Rajarshi MAITRA Long 788 773 -2.0%  

Blue Dart Express  BDE IN Logistics Rajarshi MAITRA Short 7,501 7,386 1.5% -0.5% 

Cyient DLM  CYIENTDL IN Capital Goods Arafat SAIYED Long 629 685 8.9%  

Avalon Technologies  AVALON IN Electricals Arafat SAIYED Short 857 941 -9.8% -0.9% 

NMDC NMDC IN Steel Satish KUMAR Long 221 214 -3.2%  

Tata Steel TATA IN Steel Satish KUMAR Short 143 140 1.9% -1.2% 

Cipla  CIPLA IN Healthcare Praful BOHRA Long 1,487 1,479 -0.5%  

Aurobindo Pharma  ARBP IN Healthcare Praful BOHRA Short 1,224 1,251 -2.2% -2.8% 

Aditya Birla Sun Life AMC ABSLAMC IN Finance Jignesh SHIAL Long 844 804 -4.7%  

HDFC AMC HDFCAMC IN Finance Jignesh SHIAL Short 4,223 4,239 -0.4% -5.1% 

Lupin  LPC IN Healthcare Praful BOHRA Long 2,071 2,174 4.9%  

Dr. Reddy's Laboratories  DRRD IN Healthcare Praful BOHRA Short 1,214 1,345 -10.7% -5.8% 

Balkrishna Industries BIL IN Automobile & Ancillaries Pramod AMTHE Long 2,767 2,820 1.9%  

Apollo Tyres  APTY IN Automobile & Ancillaries Pramod AMTHE Short 495 541 -9.2% -7.3% 

Tech Mahindra TECHM IN IT Abhishek SHINDADKAR Long 1,747 1,702 -2.6%  

Wipro WPRO IN IT Abhishek SHINDADKAR Short 286 305 -6.6% -9.2% 

NIFTY     23,907 23,504 -1.69%  

NSE100 Index     24,655 24,348 -1.25%  
 

SOURCE: INCRED RESEARCH, COMPANY REPORTS  

 

  



 

 

India  

 Strategy Note │ December 31, 2024 
 

 

 

 

3 
 

DISCLAIMER  
 

This report (including the views and opinions expressed therein, and the information comprised therein) has been prepared by Incred Research 
Services Private Ltd. (formerly known as Earnest Innovation Partners Private Limited) (hereinafter referred to as “IRSPL”). IRSPL is registered with 
SEBI as a Research Analyst vide Registration No. INH000011024. Pursuant to a trademark agreement, IRSPL has adopted “Incred Equities” as its 
trademark for use in this report. 

The term “IRSPL” shall, unless the context otherwise requires, mean IRSPL and its affiliates, subsidiaries and related compan ies. This report is not 
directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, 
availability or use would be contrary to law, regulation or which would subject IRSPL and its affiliates/group companies to registration or licensing 
requirements within such jurisdictions. 

This report is being supplied to you strictly on the basis that it will remain confidential. No part of this report may be (i) copied, photocopied, duplicated, 
stored or reproduced in any form by any means; or (ii) redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any 
purpose without the prior written consent of IRSPL. 

The information contained in this report is prepared from data believed to be correct and reliable at the time of issue of this report.  

IRSPL is not required to issue regular reports on the subject matter of this report at any frequency and it may cease to do so or change the periodicity 
of reports at any time. IRSPL is not under any obligation to update this report in the event of a material change to the information contained in this 
report. IRSPL has not any and will not accept any, obligation to (i) check or ensure that the contents of this report remain current, reliable or relevant; 
(ii) ensure that the content of this report constitutes all the information a prospective investor may require; (iii) ensure the adequacy, accuracy, 
completeness, reliability or fairness of any views, opinions and information, and accordingly, IRSPL and its affiliates/group companies (and their 
respective directors, associates, connected persons and/or employees) shall not be liable in any manner whatsoever for any consequences (including 
but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof.  

Unless otherwise specified, this report is based upon reasonable sources. Such sources will, unless otherwise specified, for market data, be market 
data and prices available from the main stock exchange or market where the relevant security is listed, or, where appropriate, any other market. 
Information on the accounts and business of company(ies) will generally be based on published statements of the company(ies), information 
disseminated by regulatory information services, other publicly available information and information resulting from our research. While every effort is 
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are 
contained and must not be construed as a representation that the matters referred to therein will occur. Past performance is not a reliable indicator of 
future performance. The value of investments may go down as well as up and those investing may, depending on the investments in question, lose 
more than the initial investment. No report shall constitute an offer or an invitation by or on behalf of IRSPL and its affiliates/group companies to any 
person to buy or sell any investments. 

The opinions expressed are based on information which is believed to be accurate and complete and obtained through reliable public or other non-
confidential sources at the time made (information barriers and other arrangements may be established, where necessary, to prevent conflicts of 
interests arising. However, the analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their 
duties or the performance of his/their recommendations. In reviewing this report, an investor should be aware that any or all of the foregoing, among 
other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, available on request. 

The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed or 
registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of India. 
No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being made, or 
intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report. 

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other 
activities of IRSPL. Information barriers and other arrangements have been established, as required, to prevent any conflicts of interests. 

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other 
activities of IRSPL. Information barriers and other arrangements have been established, as required, to prevent any conflicts of interests. 

IRSPL may have issued other reports (based on technical analysis, event specific, short-term views, etc.) that are inconsistent with and reach a 
different conclusion from the information presented in this report. 

Holding of Analysts/Relatives of Analysts, IRSPL and Associates of IRSPL in the covered securities, as on the date of publishing of this report 

 

Research Analyst or his/her relative(s) or InCred Research Services Private Limited or our associate may have any financial interest in the subject 
company. 

 

Research Analyst or his/her relatives or InCred Research Services Limited or our associates may have actual or beneficial ownership of 1% or more 
securities of the subject company(ies) at the end of the month immediately preceding the date of publication of the Research Report. 

 

Research Analyst or his/her relative or InCred Research Services Private Limited or our associate entities may have any other material conflict of 
interest at the time of publication of the Research Report. 

 
 
  



 

 

India  

 Strategy Note │ December 31, 2024 
 

 

 

 

4 
 

In the past 12 months, IRSPL or any of its associates may have: 

 

a) Received any compensation/other benefits from the subject company, 

b) Managed or co-managed public offering of securities for the subject company, 

c) Received compensation for investment banking or merchant banking or brokerage services from the subject company, 

d) Received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject 
company 

 

We or our associates may have received compensation or other benefits from the subject company(ies) or third party in connection with the 
research report. 

 

Research Analyst may have served as director, officer, or employee in the subject company. 

 

We or our research analyst may engage in market-making activity of the subject company. 

 

Analyst declaration 

• The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his 
or her personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and 
autonomously in an unbiased manner. 

• No part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations(s) or 
view(s) in this report or based on any specific investment banking transaction. 

• The analyst(s) has(have) not had any serious disciplinary action taken against him/her(them). 

• The analyst, strategist, or economist does not have any material conflict of interest at the time of publication of this report. 

• The analyst(s) has(have) received compensation based upon various factors, including quality, accuracy and value of research, overall firm 
performance, client feedback and competitive factors. 

 

IRSPL and/or its affiliates and/or its Directors/employees may own or have positions in securities of the company(ies) covered in this report or any 
securities related thereto and may from time to time add to or dispose of, or may be materially interested in, any such securities. 

 

IRSPL and/or its affiliates and/or its Directors/employees may do and seek to do business with the company(ies) covered in this research report and 
may from time to time (a) buy/sell the securities covered in this report, from time to time and/or (b) act as market maker or have assumed an 
underwriting commitment in securities of such company(ies), and/or (c) may sell them to or buy them from customers on a principal basis and/or (d) 
may also perform or seek to perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) 
and/or (e) solicit such investment, advisory or other services from any entity mentioned in this report and/or (f) act as a lender/borrower to such 
company and may earn brokerage or other compensation. However, Analysts are forbidden to acquire, on their own account or hold securities 
(physical or uncertificated, including derivatives) of companies in respect of which they are compiling and producing financial recommendations or 
in the result of which they play a key part.  

 

 

Recommendation Framework 
Stock Ratings Definition: 

Add The stock’s total return is expected to exceed 10% over the next 12 months. 

Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months. 

Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months. 

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward net 
dividend yields of the stock.  Stock price targets have an investment horizon of 12 months. 
    

Sector Ratings Definition: 

Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation. 

Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation. 

Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation. 

    

Country Ratings Definition: 

Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark. 

Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark. 

Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark. 
      

 
 

 
 


