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Steel  
Long steel plants never enjoyed an upcycle 

■ For Indian long steel players, it was not a bull cycle as high raw material prices 
never led their profits to touch supernormal levels, like that of flat steel. 

■ Port congestion in key areas like China and USA provided export opportunity 
to Indian companies, but with congestion easing the advantage is not there. 

■ We maintain our UNDERWEIGHT rating on the sector. Tata Steel is our Top 
REDUCE. 

For long steel players there was never a bull cycle 
For Indian long steel companies (small plants based on electric arc furnace/induction 

furnace) there was never any bull run as their spreads remain well below long-term 

averages.  On the other hand, even unintegrated flat steel producers minted money. Large 

steel players have cash flows which they won’t have dreamt of just a few months ago, but 

steel stocks will still underperform from here on. If one is bullish on steel (we are not), then 

also don’t fall into the trap of relative value, just buy large caps. Some small steel companies 

will cease to exist after a few years, but large caps will be there as they have survived all 

the booms and busts. We still may have to eat our words, and steel can rally from here 

because in this age of relative value, steel is still relatively much cheaper compared to other 

cyclicals. At least Tata Steel (REDUCE, TP Rs750) doesn’t trade at 83X FY22F PAT and 

31X FY22F sales (on Bloomberg consensus PAT and sales) which Clean Science & 

Technology (NOT RATED) does.  

Flat steel survived on exports for last 12 months, but no more  
Because of port congestion and container shortage, trade was disrupted globally which 

gave a wonderful opportunity for Indian steel companies to export. In first five months of 

FY22, India exported 10.5m tonnes of steel against FY21 exports of 19m tonnes. 

Normalisation of exports will lead to a rapid fall in flat steel prices, more so when one of the 

biggest users – automobile companies are witnessing production cuts.  

Scrap pointed out iron ore’s fall, freight is pointing to a fall in steel 
As pointed out in our last report, iron ore prices have fallen to US$100/t and now the 

correction in freight rates displays the easing of container congestion. We expect a fall in 

steel prices in coming future. Maintain UNDERWEIGHT rating on the sector. Tata Steel is 

our top REDUCE. 

 

 

 

 

Figure 1: The steep fall in ex-Miami CFR China container freight rates indicates some 
easing of congestion in the US which will have a cascading impact on supply chain  

 
SOURCES: INCRED RESEARCH, COMPANY REPORTS 
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Highlighted Companies 

 

Steel Authority of India 

REDUCE, TP Rs54, Rs120 close  

Despite having captive iron ore capacities, 
SAIL’s operational cost/t is the 

highest among its steel peers. Its mining 
cost is rising, negating advantages 

Tata Steel 
REDUCE, TP Rs750, Rs1437 close  

The stock looks overvalued on all 

parameters, in our view. European asset 

sales are factored into its price. 

JSW Steel 

REDUCE, TP Rs330, Rs689 close  

We expect the company to fare well based 

on its value-added offerings but expect its 

profitability to fall, leading to a 6% EBITDA 

CAGR over FY21-23F. 

Summary Valuation Metrics 
P/E (x) Mar21-F Mar22-F Mar23-F 
Steel Authority of India -75.05 1485.86 195.65 

Tata Steel 20.59 5.96 17.76 

JSW Steel 26.3 32.13 31.7 

    

P/BV (x) Mar21-F Mar22-F Mar23-F 

Steel Authority of India 0.73 0.73 0.73 

Tata Steel 2.32 1.72 1.61 

JSW Steel 3.56 3.31 3.09 

    

Dividend Yield Mar21-F Mar22-F Mar23-F 

Steel Authority of India 0% 0% 0% 

Tata Steel 1.74% 1.74% 1.74% 

JSW Steel 0.94% 0.94% 0.94% 
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Figure 2: India’s long steel capacity is fragmented (total 
capacity= 65m tonnes) 

 
SOURCES: INCRED RESEARCH, COMPANY REPORTS 

Figure 3: However, long steel constitutes ~57% of domestic 
demand 

 
SOURCES: INCRED RESEARCH, COMPANY REPORTS 

 

Figure 4: As much as 58% of long steel capacity is based on 
EAF/IF  

 
SOURCES: INCRED RESEARCH, COMPANY REPORTS 

Figure 5: Small EAF/IF capacities’ metallics requirement 
depends heavily on sponge iron and imported scrap  

 
SOURCES: INCRED RESEARCH, COMPANY REPORTS 

 

Figure 6: However, merchant sponge iron capacity is limited 
and hence, sponge profitability has risen 

 
SOURCES: INCRED RESEARCH, COMPANY REPORTS 

Figure 7: Higher demand from China had elevated pellet prices 
in India, and thus even standalone pellet makers were making 
money 

 
SOURCES: INCRED RESEARCH, COMPANY REPORTS 
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Figure 8: Standalone rebar makers could never avail the 
advantage of the bull cycle in steel 

 
SOURCES: INCRED RESEARCH, COMPANY REPORTS 

Figure 9: Unlike unintegrated long steel makers, unintegrated 
flat steel makers minted money 

 
SOURCES: INCRED RESEARCH, COMPANY REPORTS 

 
 

 

Figure 10: Scrap-to-iron ore ratio was near its all-time low, but 
India didn’t import higher scrap quantities in in FY21 

 
SOURCES: INCRED RESEARCH, COMPANY REPORTS 

Figure 11: Indian scrap imports remained at a comparatively 
low level in FY21 

 
SOURCES: INCRED RESEARCH, COMPANY REPORTS 

 

 

 
 

 
 

Figure 12: With the fall in pellet export prices currently, pellet 
exports are hardly profitable which will exert stress on local 
iron ore 

 
SOURCES: COMPANY REPORTS, INCRED RESEARCH 

Figure 13: However, given the overcapacity and sluggish 
demand, don’t expect a revival in profitability for long steel 

 
SOURCES: COMPANY REPORTS, INCRED RESEARCH 
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Indian long steel makers: No bull cycle 

High iron ore prices killed the bull cycle before it even 
started for long-steel makers 

For Indian long steel makers (most of them are small and unintegrated), the bull 

market never came. For a better part of the bull market, raw material producers 

made money, be it merchant iron ore sellers or sponge iron makers. Most of their 

furnaces are old and they won’t have the luxury to change the 100% feed material 

from sponge to scrap and vice versa. Hence, despite low scrap prices compared 

to sponge, long-steel makers could not take advantage of the same. However, the 

party for raw material producers appears to be coming to an end and convertors 

can get a breather, but balance sheets remain leveraged 

Indian long steel industry is still fragmented  

India’s long steel capacity is around 65m tonnes, out of which 54% is accounted 

for by small EAF and IF. Mostly these furnaces are standalone and survive only 

on bought-out iron ore/sponge iron/pellets to make steel. 

Figure 14: Most of the independent rolling mills and induction furnaces make long 
steel 

 

SOURCES: COMPANY REPORTS, INCRED RESEARCH 
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Pure conversion margins for long-steel producers was never 
near  to the historical average in last six months  

Figure 15: During last few months, an average unintegrated rebar maker’s profitability 
has been below the historical average 

 

SOURCES: COMPANY REPORTS, INCRED RESEARCH 

Flat steel  makers had a completely different story to tell - they 
have minted money in last six to nine months  

The difference in stories of small, long steel and unintegrated flat steel is because 

they could buy iron ore and make sponge iron on their own. Sponge iron was the 

bottleneck in the system which was leading to sub-optimal margins for long steel 

makers. However, high coking coal prices are ending the party for flat steel makers 

as well.  

Figure 16:  Flat steel makers with pellet capacity and small blast furnaces were ruling 
the market till roaring coal prices ended the party 

 

SOURCES: COMPANY REPORTS, INCRED RESEARCH 

The party can continue for scrap users, but alas not all furnaces 
in India can use 100% scrap  

As pointed out in our report on steel scrap (like here), scrap prices are on the 

downswing structurally and hence, steel makers who can use it will be winners in 

coming few years. 
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Figure 17: Scrap is becoming cheaper relative to iron ore and the same situation can 
remain for some time and hence, furnaces which can use scrap will benefit 

 

SOURCES: INCRED RESEARCH, COMPANY REPORTS 

It’s the era of scrap: Users of scrap will benefit 

At least for some years, scrap users will benefit vis-à-vis iron ore users as scrap 

will remain cheap vis-à-vis iron ore. It will take time for furnaces across the world 

to change their feed structure with the changing times. 

As of now, pure scrap user mills are either in the US or  
Europe  

Europe and the US industrialised much before Asia and hence, they have a good 

scrap pool available to them. This is why Europe, and the US were always scrap 

exporters for a long period of time 

Rise in scrap usage is structural as it is less polluting, capex is 

lower and land requirement is lesser  

Scrap is less polluting (as disclosed in earlier paragraphs) and scrap-based 

furnaces are easy to switch on and off, which makes them ideal in the current 

world order where no one knows how sustainable the current demand pattern is. 

EAF have lower capital cost, they require less area and manpower costs are also 

lower. Also, at current carbon credit prices they are straightaway saving at least 

US$40/t of crude steel. 

Old scrap generation declined in CY20 because of Covid- 

related lockdowns  

Steel scrap can be divided into two categories: 1) Circulating and new scrap. 2) 

Old scrap. Circulating and new scrap is generated during the steel production 

process, while old scrap is generated by scrapping old structures, machines, 

buildings, automobiles etc. Old scrap generation is a function of the used metal 

pool available in the world. 
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Figure 18: Old scrap still accounts for around 42% of overall 
scrap usage by the steel industry 

 
SOURCES: COMPANY REPORTS, INCRED RESEARCH 

Figure 19: CY20 saw a decline in old scrap usage because of 
Covid-led collection difficulty 

 
SOURCES: COMPANY REPORTS, INCRED RESEARCH 

World has enough old scrap to  feed 100m tonnes of new 
electric arc furnaces over next three years - China to lead this 

boom  

World Steel Association (WSA) forecasts that globally the total availability of old 

scrap pool stood at~400m tonnes in CY20. However, please do note that it 

forecasts old scrap availability in China at 50-60m tonnes whereas our calculation 

(based on 220m tonnes scrap usage by China in CY20) indicates that old scrap 

availability in China was at least 100m tonnes in CY20 alone. So, as of now, old 

scrap availability globally is at 430m tonnes whereas demand is only for 315m 

tonnes. So, the world can accommodate 100m tonnes extra EAF capacity over 

the next three years. Please note that most of these capacities are likely to come 

in China at the expense of old polluting capacity, as most of the incremental scrap 

generation will happen in that country. 

Figure 20: Given the global thrust on clean steel, most of the 
incremental demand for steel will be fulfilled by scrap 

 
SOURCES: INCRED RESEARCH, WORLD STEEL ASSOCIATION 

Figure 21: WSA is underestimating scrap availability in China 
by at least 50m tonnes in CY20 

 
SOURCES: INCRED RESEARCH, WORLD STEEL ASSOCIATION FACT SHEET ON STEEL 

SCRAP 

Developing economies are generating home scrap at highest-

ever levels  

The best proof of the same is declining seaborne trade despite rising steel 

production globally. 
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Figure 22: Global scrap trade is at the same level what it was in 
2016 

 
SOURCES: INCRED RESEARCH, COMPANY REPORTS 

Figure 23: Scrap usage in China has more than doubled in last 
five years 

 
 

 

 

 

 

 

 
 

SOURCES: INCRED RESEARCH, COMPANY REPORTS 

New wave of capex can be in EAF/IF furnaces as they have 

multiple advantges  

The new wave of capex in steel industry has to be in scrap-based furnaces as:  

• Prices of scrap are unlikely to be volatile as that of iron ore. 

• Supply source of raw material will not be limited to a few countries like Australia 

and Brazil. 

• Inland transportation of scrap is much cheaper compared to iron ore and the 

wastage is also low. 

• It’s much cleaner technology and hence, manufacturers can get carbon credit 

as well. 

Figure 24: Like in global market, scrap prices underperformed iron ore in a big way in 
Indian market as well 

 

SOURCES: INCRED RESEARCH, COMPANY REPORTS 

Covid-19 is a lesson for all steel makers/users to depend on 

nearby sources of raw materials  

The supply chain crisis because of the Covid-19 pandemic has taught one lesson 

very clear to all steel makers - keep raw material sources close to you. At the 

same time, it is also clear for steel users that they cannot depend on long-drawn 

supply chains for materials. Indian steel companies had a big advantage in last 

few months because of port congestion in China which allowed Indian steel 

makers to export highest-ever quantities to various countries. 
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Figure 25: Steel exports from India have picked up and Indian steel makers, who 
would have captured the market, were devoid of steel - courtesy port congestion in 
China 

 

SOURCES: INCRED RESEARCH, COMPANY REPORTS 

Falling container freight rates is not good news for Indian steel 

exporters as it indicates easing of port congestion  

Figure 26: The steep fall in ex-Miami CFR China container freight rates indicates some 
easing of port congestion in the US, which will have a cascading impact on supply 
chain 

 

SOURCES: COMPANY REPORTS, INCRED RESEARCH 
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requirement to hold a financial adviser’s licence under the Financial Advisers Act, Cap 110 (“FAA”) for advising on investment products, by issuing or 
promulgating research analyses or reports, whether in electronic, print or other form. CGS-CIMB Singapore is subject to the applicable rules under the 
FAA unless it is able to avail itself to any prescribed exemptions. 

Recipients of this report are to contact CGS-CIMB Singapore, 50 Raffles Place, #16-02 Singapore Land Tower, Singapore in respect of any matters 
arising from, or in connection with this report. CGS-CIMB Singapore has no obligation to update the opinion or the information in this report. This 
publication is strictly confidential and is for private circulation only. If you have not been sent this report by CGS-CIMB Singapore directly, you may not 
rely, use or disclose to anyone else this report or its contents. 

If the recipient of this report is not an accredited investor, expert investor or institutional investor, CGS-CIMB Singapore accepts legal responsibility for 
the contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. If the recipient is an accredited investor, expert 
investor or institutional investor, the recipient is deemed to acknowledge that CGS-CIMB Singapore is exempt from certain requirements under the 
FAA and its attendant regulations, and as such, is exempt from complying with the following: 

(a)  Section 25 of the FAA (obligation to disclose product information); 

(b)  Section 27 of the FAA (duty not to make recommendation with respect to any investment product without having a reasonable basis where you 
may be reasonably expected to rely on the recommendation); 



 

 Industrial Goods and Services │ India  

 Steel │ September 16, 2021 
 

 

 

 

14 
 

(c)  MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-N03]; 

(d)  MAS Notice on Recommendation on Investment Products [Notice No. FAA-N16]; 

(e)  Section 36 of the FAA (obligation on disclosure of interest in specified products); and 

(f)  any other laws, regulations, notices, directive, guidelines, circulars and practice notes which relates to the above, to the extent permitted by 
applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines, circulars, and practice notes as 
we may notify you from time to time. In addition, the recipient who is an accredited investor, expert investor or institutional investor acknowledges that 
as CGS-CIMB Singapore is exempt from Section 27 of the FAA, the recipient will also not be able to file a civil claim against CGS-CIMB Singapore for 
any loss or damage arising from the recipient’s reliance on any recommendation made by CGS-CIMB Singapore which would otherwise be a right that 
is available to the recipient under Section 27 of the FAA. 

CGS-CIMB Singapore, its affiliates and related corporations, their directors, associates, connected parties and/or employees may own or have 
positions in specified products of the company(ies) covered in this report or any specified products related thereto and may from time to time add to 
or dispose of, or may be materially interested in, any such specified products. Further, CGS-CIMB Singapore, its affiliates and its related corporations 
do and seek to do business with the company(ies) covered in this report and may from time to time act as market maker or have assumed an 
underwriting commitment in specified products of such company(ies), may sell them to or buy them from customers on a principal basis and may also 
perform or seek to perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well 
as solicit such investment, advisory or other services from any entity mentioned in this report.  

As of CGS-CIMB Singapore does not have a proprietary position in the recommended specified products in this report. 

CGS-CIMB Singapore makes a market on the specified products. 

CGS-CIMB Singapore does not make a market on other specified products mentioned in the report. 

South Korea: This report is prepared for and distributed in South Korea by CGS-CIMB Securities (Hong Kong) Limited, Korea Branch (“CGS-CIMB 
Korea”) which is licensed as a cash equity broker, and regulated by the Financial Services Commission and Financial Supervisory Service of Korea. 
In South Korea, this report is for distribution only to professional investors under Article 9(5) of the Financial Investment Services and Capital Market 
Act of Korea (“FSCMA”).  

Spain: This document is a research report and it is addressed to institutional investors only. The research report is of a general nature and not 
personalised and does not constitute investment advice so, as the case may be, the recipient must seek proper advice before adopting any investment 
decision. This document does not constitute a public offering of securities.  

CGS-CIMB is not registered with the Spanish Comision Nacional del Mercado de Valores to provide investment services. 

Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The distribution 
of this report is not an offer to sell to any person in Sweden or a solicitation to any person in Sweden to buy any instruments described herein and may 
not be forwarded to the public in Sweden. 

Switzerland: This report has not been prepared in accordance with the recognized self-regulatory minimal standards for research reports of banks 
issued by the Swiss Bankers’ Association (Directives on the Independence of Financial Research). 

Thailand: This report is prepared for and distributed in Thailand by CGS-CIMB Securities (Thailand) Co. Ltd. (“CGS-CIMB Thailand”) based upon 
sources believed to be reliable (but their accuracy, completeness or correctness is not guaranteed). The statements or expressions of opinion herein 
were arrived at after due and careful consideration for use as information for investment. Such opinions are subject to change without notice and CGS-
CIMB Thailand has no obligation to update its opinion or the information in this report. 

CGS-CIMB Thailand may act or acts as Market Maker, and issuer and offerer of Derivative Warrants and Structured Note which may have the following 
securities as its underlying securities. Investors should carefully read and study the details of the derivative warrants in the prospectus before making 
investment decisions.  

AAV, ACE, ADVANC, AEONTS, AMATA, AOT, AP, BAM, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEC, BEM, BGRIM, BH, BJC, BTS, CBG, CENTEL, 
CHG, CK, CKP, COM7, CPALL, CPF, CPN, CRC, DELTA, DOHOME, DTAC, EA, EGCO, ESSO, GLOBAL, GPSC, GULF, GUNKUL, HANA, HMPRO, 
ICHI, INTUCH, IRPC, IVL, JAS, JMART, JMT, KBANK, KCE, KKP, KTB, KTC, LH, MAJOR, MEGA, MINT, MTC, NRF, OR, ORI, OSP, PLANB, PRM, 
PSL, PTG, PTL, PTT, PTTEP, PTTGC, QH, RATCH, RBF, RS, SAWAD, SCB, SCC, SCGP, SINGER, SPALI, SPRC, STA, STEC, STGT, SUPER, 
SYNEX, TASCO, TCAP, THANI, TISCO, TKN, TOP, TQM, TRUE, TTB, TU, TVO, VGI, WHA 

Corporate Governance Report: 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy 
of the Office of the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock 
Exchange of Thailand and the Market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The 
result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside information. 

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be 
changed after that date. CGS-CIMB Thailand does not confirm nor certify the accuracy of such survey result. 

 
 

Score Range: 90 - 100 80 – 89 70 - 79 Below 70 No Survey Result 

Description: Excellent Very Good Good N/A N/A 
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United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant licensing 
authorities or governmental agencies in the United Arab Emirates. This report is strictly private and confidential and has not been reviewed by, 
deposited or registered with UAE Central Bank or any other licensing authority or governmental agencies in the United Arab Emirates. This report is 
being issued outside the United Arab Emirates to a limited number of institutional investors and must not be provided to any person other than the 
original recipient and may not be reproduced or used for any other purpose. Further, the information contained in this report is not intended to lead to 
the sale of investments under any subscription agreement or the conclusion of any other contract of whatsoever nature within the territory of the United 
Arab Emirates.  

United Kingdom and European Economic Area (EEA): In the United Kingdom and European Economic Area, this material is prepared for and being 
distributed by CGS-CIMB Securities (UK) Limited (“CGS-CIMB UK”). CGS-CIMB UK is authorized and regulated by the Financial Conduct Authority 
and its registered office is at 27 Knightsbridge, London, SW1X7YB. The material distributed by CGS-CIMB UK has been prepared in accordance with 
CGS-CIMB’s policies for managing conflicts of interest arising as a result of publication and distribution of this material. This material is for distribution 
only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional clients of CGS-
CIMB UK; (b) have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 
2000 (Financial Promotion) Order 2005 (as amended, the “Order”), (c)  fall within Article 49(2)(a) to (d) (“high net worth companies, unincorporated 
associations etc”) of the Order; (d) are outside the United Kingdom subject to relevant regulation in each jurisdiction, material(all such persons together 
being referred to as “relevant persons”). This material is directed only at relevant persons and must not be acted on or relied on by persons who are 
not relevant persons. Any investment or investment activity to which this material relates is available only to relevant persons and will be engaged in 
only with relevant persons. 

This material is categorised as non-independent for the purposes of CGS-CIMB UK and therefore does not provide an impartial or objective 
assessment of the subject matter and does not constitute independent research. Consequently, this material has not been prepared in accordance 
with legal requirements designed to promote the independence of research and will not be subject to any prohibition on dealing ahead of the 
dissemination of research. Therefore, this material is considered a marketing communication.  

United States: This report is prepared for and distributed in the United States of America by CGS-CIMB Securities (USA) Inc, a U.S. registered broker-
dealer and an affiliate of CGS-CIMB Securities Sdn. Bhd., CGS-CIMB Securities (Singapore) Pte Ltd, PT CGS-CIMB Sekuritas Indonesia, CGS-CIMB 
Securities (Thailand) Co. Ltd, CGS-CIMB Securities (Hong Kong) Limited and CGS-CIMB Securities (India) Private Limited, and is distributed solely 
to persons who qualify as “U.S. Institutional Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 1934. This communication 
is only for Institutional Investors whose ordinary business activities involve investing in shares, bonds, and associated securities and/or derivative 
securities and who have professional experience in such investments. Any person who is not a U.S. Institutional Investor or Major Institutional Investor 
must not rely on this communication. The delivery of this report to any person in the United States of America is not a recommendation to effect any 
transactions in the securities discussed herein, or an endorsement of any opinion expressed herein. CGS-CIMB Securities (USA) Inc, is a FINRA/SIPC 
member and takes responsibility for the content of this report. For further information or to place an order in any of the above-mentioned securities 
please contact a registered representative of CGS-CIMB Securities (USA) Inc. 

CGS-CIMB Securities (USA) Inc. has managed or co-managed a public offering of securities in the past 12 months. 

CGS-CIMB Securities (USA) Inc. has not managed or co-managed a public offering of any of the securities mentioned in the past 12 months. 

CGS-CIMB Securities (USA) Inc. has received compensation for investment banking services in the past 12 months. 

CGS-CIMB Securities (USA) Inc. has not received compensation for investment banking services from any of the company mentioned in the past 12 
months. 

CGS-CIMB Securities (USA) Inc. expects to receive or intend to seek compensation for investment banking services within the next 3 months. 

CGS-CIMB Securities (USA) Inc. neither expects to receive nor intends to seek compensation for investment banking services from any of the company 
mentioned within the next 3 months. 

As of the end of the month immediately preceding the date of publication of this report, CGS-CIMB Securities (USA) Inc. beneficially owns 1% or more 
of any class of common equity securities. 

United States Third-Party Disclaimer: If this report is distributed in the United States of America by Raymond James & Associates, Inc (“RJA”), this 
report is third-party research prepared for and distributed in the United States of America by RJA pursuant to an arrangement between RJA and CGS-
CIMB Securities International Pte. Ltd. (“CGS-CIMB”). CGS-CIMB is not an affiliate of RJA. This report is distributed solely to persons who qualify as 
“U.S. Institutional Investors” or as “Major U.S. Institutional Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 1934, as 
amended. This communication is only for U.S. Institutional Investors or Major U.S. Institutional Investor whose ordinary business activities involve 
investing in shares, bonds, and associated securities and/or derivative securities and who have professional experience in such investments. Any 
person who is not a U.S. Institutional Investor or Major U.S. Institutional Investor must not rely on this communication. The delivery of this report to 
any person in the U.S. is not a recommendation to effect any transactions in the securities discussed herein, or an endorsement of any opinion 
expressed herein. If you are receiving this report in the U.S from RJA, a FINRA/SIPC member, it takes responsibility for the content of this report. For 
further information or to place an order in any of the above-mentioned securities please contact a registered representative of CGS-CIMB Securities 
(USA) Inc. or RJA. https://raymondjames.com/InternationalEquityDisclosures  

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to professional, 
institutional, or sophisticated investors as defined in the laws and regulations of such jurisdictions.   

 
  

https://raymondjames.com/InternationalEquityDisclosures


 

 Industrial Goods and Services │ India  

 Steel │ September 16, 2021 
 

 

 

 

16 
 

Corporate Governance Report of Thai Listed Companies (CGR). CG Rating by the Thai Institute of Directors Association (Thai IOD) in 2020, 
Anti-Corruption 2020 

ADVANC – Excellent, Certified, AMATA – Excellent, Certified, ANAN – Excellent, n/a, AOT – Excellent, n/a, AP – Excellent, Certified, ASP – Excellent, 
n/a, AU – Good, n/a, BAM – Very Good, Certified, BAY – Excellent, Certified, BBL – Very Good, Certified, BCH – Good, Certified, BCP - Excellent, 
Certified, BCPG – Excellent, Certified, BDMS – Excellent, n/a, BEAUTY – Good, n/a, BH - Good, n/a, BJC – Very Good, n/a, BLA – Excellent, 
Certified, BTS - Excellent, Certified, CBG – Very Good, n/a, CCET – n/a, n/a, CENTEL – Excellent, Certified, CHAYO – Very Good, n/a, CHG – Very 
Good, n/a, CK – Excellent, n/a, COM7 – Very Good, Certified,  CPALL – Excellent, Certified, CPF – Excellent, Certified, CPN - Excellent, Certified, 
CPNREIT – n/a, n/a, CRC – Very Good, n/a, DELTA - Excellent, Certified, DDD – Very Good, n/a, DIF – n/a, n/a, DOHOME – Very Good, n/a, DREIT 

– n/a, n/a, DTAC – Excellent, Certified, ECL – Excellent, Certified, EGCO - Excellent, Certified, EPG – Excellent, Certified, ERW – Very Good, Certified, 
GFPT - Excellent, Certified, GGC – Excellent, Certified, GLOBAL – Very Good, n/a, HANA - Excellent, Certified, HMPRO - Excellent, Certified, 
HUMAN – Good, n/a, ICHI – Excellent, Certified, III – Excellent, n/a, INTUCH - Excellent, Certified, IRPC – Excellent, Certified, ITD – Very Good, n/a, 
IVL - Excellent, Certified, JASIF – n/a, n/a, JKN – Excellent, Declared, JMT – Very Good, Declared, KBANK - Excellent, Certified, KCE - Excellent, 
Certified, KEX – n/a, n/a, KKP – Excellent, Certified, KSL – Excellent, Certified, KTB - Excellent, Certified, KTC – Excellent, Certified, LH - Excellent, 
n/a, LPN – Excellent, Certified, M – Very Good, Certified, MAKRO – Excellent, Certified, MC – Excellent, Certified, MEGA – Very Good, n/a, MINT - 
Excellent, Certified, MTC – Excellent, Certified, NETBAY – Very Good, n/a, NRF – n/a, n/a, OR – n/a, n/a, ORI – Excellent, Certified,  OSP – Very 
Good, n/a, PLANB – Excellent, Certified, PRINC – Very Good, Certified, PR9 – Excellent, n/a, PSH – Excellent, Certified, PTT - Excellent, Certified, 
PTTEP - Excellent, Certified, PTTGC - Excellent, Certified, QH – Excellent, Certified, RBF – Good, n/a, RS – Excellent, n/a, RSP – Good, n/a, S – 
Excellent, n/a, SAK – n/a, n/a, SAPPE – Very Good, Certified, SAWAD – Very Good, n/a,  SCB - Excellent, Certified, SCC – Excellent, Certified, SCGP 
– n/a, n/a, SHR – Very Good, n/a, SIRI – Excellent, Certified, SPA – Very Good, n/a, SPALI - Excellent, Declared, SPRC – Excellent, Certified, SSP - 
Good, Declared, STEC – n/a, n/a, SVI – Excellent, Certified, SYNEX – Very Good, n/a, TCAP – Excellent, Certified, THANI – Excellent, Certified, 
TIDLOR – n/a, n/a TISCO - Excellent, Certified, TKN – Very Good, n/a, TMB - Excellent, Certified, TOP - Excellent, Certified, TRUE – Excellent, 
Certified, TU – Excellent, Certified, TVO – Excellent, Certified, VGI – Excellent, Certified, WHA – Excellent, Certified, WHART – n/a, n/a, WICE – 
Excellent, Certified, WORK – Good, n/a. 
- CG Score 2020 from Thai Institute of Directors Association (IOD) 
- Companies participating in Thailand's Private Sector Collective Action Coalition Against Corruption programme (Thai CAC) under Thai Institute of Directors (as of January 30, 2021) are 
categorised into: companies that have declared their intention to join CAC, and companies certified by CAC. 

 

Recommendation Framework 

Stock Ratings Definition: 

 Add The stock’s total return is expected to exceed 10% over the next 12 months. 

 Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months. 

 Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months. 

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward net 
dividend yields of the stock.  Stock price targets have an investment horizon of 12 months.  

  

Sector Ratings Definition: 

 Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation. 

 Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation. 

 Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation. 

  

Country Ratings Definition: 

 Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark. 

 Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark. 

 Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark. 

 
  

 
 


