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Neutral (no change)

Highlighted Companies
Maruti Suzuki
ADD, TP Rs14509, Rs14887 close

Maruti Suzuki is better positioned to benefit
from demand revival because of GST rate
cut and easing interest rates. New SUV
launch to help plug the product gap and
recover market share. We maintain our
ADD rating on the stock.

Tata Motors

REDUCE, TP Rs642, Rs690 close
Domestic market share challenges in car
and CV segments to prolong, as the
company’s management focuses on
profitability and IVECO merger. JLR’s
recovery has been delayed to CY26F. We
maintain our REDUCE rating on the stock.

Bajaj Auto
ADD, TP Rs9944, Rs8967 close

Leadership in the fast-growing E2W and
E3W segments, with the least impact on
corporate margin, provides comfort in
respect of heathy dividend yield. The GST
rate cut will lead to a recovery in its
domestic sales. We maintain our ADD
rating on the stock.

Summary Valuation Metrics

P/E (x) Mar26-F Mar27-F Mar28-F
Maruti Suzuki 29.0 25.6 22.9
Tata Motors 9.8 8.2 6.8
Bajaj Auto 27.2 23.9 21.3
P/BV (x) Mar26-F Mar27-F Mar28-F
Maruti Suzuki 4.4 4.0 3.6
Tata Motors 1.8 1.5 1.3
Bajaj Auto 7.2 6.6 6.1
Dividend Yield Mar26-F Mar27-F Mar28-F
Maruti Suzuki 1.0% 1.3% 1.4%
Tata Motors 1.2% 0.0% 0.0%
Bajaj Auto 2.6% 3.0% 3.3%
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Aug 2025 auto sales volume performance

m Early festive period influenced dispatches, deviating from the retail trend. 2W
saw high yoy rise in dispatches vs. flat retail sales. Cars saw better retail sales.
= Aug 2025 volume momentum favours our ADD rating on Bajaj Auto with a beat.
We have REDUCE ratings on Hyundai & Tata Motors for missing expectations.
m GST cut stimulus hopes have led to a spike in Nifty auto index’s forward P/E
to the 10-year mean. We prefer 2W OEMs where prospects of a cut are high.

Aug 2025 sales volume highlights

o YoY growth leaders/laggards: Eicher Motors (+51%), TVS Motor Company (+34%),
Escorts Kubota (+27%), Hero MotoCorp (+8%), Mahindra & Mahindra or M&M (+6%),
Ashok Leyland (+5%), Tata Motors (+5%), and Bajaj Auto (+5%). The YoY laggard was
Hyundai Motor India (- 4%) and Maruti Suzuki (-1%).

o MoM growth leaders/laggards: TVS Motor Company (+27%), Eicher Motors (+27%),
Hero MotoCorp (+23%), Bajaj Auto (+14%), Tata Motors (+7%), Ashok Leyland (+1%),
and Hyundai Motor India (+1%).The MoM laggards were Escorts Kubota (-27%) and
M&M (-8%).

o Beat vs. our expectations: Eicher Motors (+31%), Escorts Kubota (+22%), TVS Motor
Company (+19%), Bajaj Auto (+13%), Tata Motors (+6%), Hyundai Motor India (+1%),
and Hero MotoCorp (+1%).

o Miss vs. expectations: Ashok Leyland (-7%), Maruti Suzuki (-5%), and M&M (-2%).

e Vahan retail sales: In Aug 2025, on yoy basis, the retail sales of tractors led the pack
with a growth of (+32%), followed by electric vehicles or EVs (26%), while car retail sales
improved to a high single-digit (9%) and 2W retail sales improved to 2%. As regards the
MoM trend, growth was flat across the board. All segment leaders continued to lose
market share in recent months like Hero MotoCorp, Maruti Suzuki, and Tata Motor's
commercial vehicle division.

Higher probability of GST rate cut favours our 2W OEM preference

o The GST rate cut hopes have raised Nifty Auto Index by 10% in recent months, thereby
pushing the forward P/E to close to the 10-year mean level. Considering the Union
budget constraint challenges, we feel the GST rate cut stimulus will be selective for high
demand-elasticity segments. We feel there is a higher probability of a GST rate cut (70-
85%) for 2Ws and compact cars, which favours our preference for the 2W segment
(Overweight) in the automotive space & Maruti Suzuki in the passenger vehicle segment.

¢ We maintain our Neutral sector rating as management commentaries on FY26F demand
remains cautious, while commodity prices are gradually rising. Our order of preference
is Maruti Suzuki, Bajaj Auto, Ashok Leyland, and Hero MotoCorp with an ADD rating.
We maintain our REDUCE rating on Tata Motors, Hyundai Motor India, and TVS Motor
Company. We have a HOLD rating on Eicher Motors and M&M.

Figure 1: Monthly automobile wholesale dispatches

Company Aug-2025 YoY % MoM % vs. forecast
Maruti Suzuki 1,80,683 (0.6) 0.1 (4.9)
Hyundai Motor India 60,501 (4.2) 0.7 0.8
Mahindra & Mahindra 1,04,018 6.4 (7.5) (1.9)
Tata Motors 81,718 5.3 7.2 6.1
Bajaj Auto 4,17,616 5.0 14.1 13.2
Eicher Motors 1,21,169 51.1 27.3 30.7
Hero MotoCorp 5,563,727 8.1 23.1 0.7
TVS Motor Company 5,09,536 34.1 26.7 18.9
Ashok Leyland 15,239 5.4 1.2 (7.4)
Escorts Kubota 8,456 27.1 (26.5) 22.4
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Figure 2: Company-wise monthly wholesale automobile dispatches
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Figure 3: OEMs’ domestic retail segment market share trend

Figure 4: Domestic retail segment’s sales trend (in ‘000 units)
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Recommendation Framework

Stock Ratings Definition:

Add The stock’s total return is expected to exceed 10% over the next 12 months.

Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months.
Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months.

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward net
dividend yields of the stock. Stock price targets have an investment horizon of 12 months.

Sector Ratings Definition:

Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation.
Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation.
Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation.

Country Ratings Definition:

Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark.
Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark.

Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark.




