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Technology - Overall 
Technology newsletter  
■ Competition heats up post-DeepSeek. Grok3 makes an entry. 

■ xAI claims Grok3 beats GPT-4o on benchmarks including AIME and GPQA. 

■ Perplexity launches Deep Research tool for free. Makes AI affordable. 

The background 
• The velocity of news flow surrounding artificial intelligence (AI), in particular, and 

technology use-cases, in general, has accelerated and we thought it could be prudent 

to capture the essence of key events and its relative impact across our hyperscalers, 

data centre, and IT services coverage universe.   

Competition heats up post-DeepSeek 
• Although, DeepSeek’s logic of mixture-of-architecture activating only a fraction of total 

parameters per token, faster token generation and efficient caching using multi-head 

latent attention (MLA) appears intuitive and could help optimize the resources required, 

a quick search suggests that security companies across countries have put them under 

scrutiny on data collection practices. Government employees across Italy, Taiwan, 

Australia, and South Korea have been prohibited from using the app while Ireland, 

France, Belgium, and Netherlands have raised concerns. Indian government plans to 

host DeepSeek’s AI models on local servers to circumvent data privacy concerns.  

Enter Grok3 – ‘Think’ mode; premium+ plan price doubled to US$50 
• Elon Musk’s AI company, xAI, released its latest flagship AI model, Grok3, and new 

capabilities for the Grok iOS and web apps. xAI has been using Memphis data centre 

(~200k) graphics processing units or GPUs to train Grok3 and claims that Grok3 was 

developed with >10x computing power than Grok2. xAI claims Grok3 beats GPT-4o on 

benchmarks including AIME (evaluates a model’s performance on a sampling of math 

questions) and GPQA (assesses models using PhD-level physics, biology, and 

chemistry problems). Grok3 family models, including reasoning and mini, can now think 

through problems similar to other reasoning models, including OpenAI’s o3-mini and 

DeepSeek’s R1, with xAI claiming that Grok3 reasoning (underpinned by internet and X 

scans) surpasses the best version of o3-mini – o3-mini-high on several benchmarks 

including AIME2025. Interestingly, Elon Musk highlighted that some thoughts of 

reasoning models are obscured in the app to prevent distillation, a method used by AI 

developers to extract knowledge from other models. A quick search on X reveals threads 

where users have cancelled ChatGPT subscriptions after testing Grok for weeks. 

Breaking barriers: Perplexity launches its Deep Research tool for free 
• Perplexity’s Deep Research tool is redefining AI pricing (five free queries daily to all 

users, US$20 monthly for 500 daily queries and faster processing for pro users) and is 

outperforming. Perplexity’s technical achievements (Deep Research achieved a 93.9% 

accuracy score on the SimpleQA benchmark, substantially higher than competing 

models from OpenAI, Google and Anthropic), including its ability to complete most tasks 

in < 3 minutes coupled with pricing, is making AI affordable and could break the barriers 

of the digital divide between well-funded enterprises and everyone else.  

Industry participant’s views  
• Kesava Reddy, chief revenue officer at E2E Networks, believes DeepSeek enables 

enterprises to scale AI projects with lower budgets and could be a game changer for 

E2E Cloud and TIR platform. Further, cost optimization could help accelerate the 

experimentation across organizations that were on the fence previously, given the high 

budget allocations (upwards of Rs50m), and, in turn, implies higher demand for GPUs. 

IT services perspective – data services could witness traction  
• The data operations platform market could witness traction as enterprises struggle to 

operationalize AI initiatives and maintain reliable pipelines at scale. Select India IT 

services companies have started reporting data services revenue and, we believe, it 

could get mainstream sooner than later. Accenture had said in 2023 that AI is at an 

inflection point and 40% of all working hours can be impacted by Large Language 

Models or LLMs like GPT-4, as language tasks account for 62% of the total time 

employees work and 65% of that time can be transformed into more productive activity 

through augmentation and automation. Whether this implies that faster AI adoption 

could also mean “doing more for less” is something that needs to be probed. 
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Figure 1: Benchmark results 

 

SOURCE: INCRED RESEARCH, COMPANY REPORTS 
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DISCLAIMER  
 

This report (including the views and opinions expressed therein, and the information comprised therein) has been prepared by Incred Research 
Services Private Ltd. (formerly known as Earnest Innovation Partners Private Limited) (hereinafter referred to as “IRSPL”). IRSPL is registered with 
SEBI as a Research Analyst vide Registration No. INH000011024. Pursuant to a trademark agreement, IRSPL has adopted “Incred Equities” as its 
trademark for use in this report. 

The term “IRSPL” shall, unless the context otherwise requires, mean IRSPL and its affiliates, subsidiaries and related companies. This report is not 
directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, 
availability or use would be contrary to law, regulation or which would subject IRSPL and its affiliates/group companies to registration or licensing 
requirements within such jurisdictions. 

This report is being supplied to you strictly on the basis that it will remain confidential. No part of this report may be (i) copied, photocopied, duplicated, 
stored or reproduced in any form by any means; or (ii) redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any 
purpose without the prior written consent of IRSPL. 

The information contained in this report is prepared from data believed to be correct and reliable at the time of issue of this report.  

IRSPL is not required to issue regular reports on the subject matter of this report at any frequency and it may cease to do so or change the periodicity 
of reports at any time. IRSPL is not under any obligation to update this report in the event of a material change to the information contained in this 
report. IRSPL has not any and will not accept any, obligation to (i) check or ensure that the contents of this report remain current, reliable or relevant; 
(ii) ensure that the content of this report constitutes all the information a prospective investor may require; (iii) ensure the adequacy, accuracy, 
completeness, reliability or fairness of any views, opinions and information, and accordingly, IRSPL and its affiliates/group companies (and their 
respective directors, associates, connected persons and/or employees) shall not be liable in any manner whatsoever for any consequences (including 
but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof.  

Unless otherwise specified, this report is based upon reasonable sources. Such sources will, unless otherwise specified, for market data, be market 
data and prices available from the main stock exchange or market where the relevant security is listed, or, where appropriate, any other market. 
Information on the accounts and business of company(ies) will generally be based on published statements of the company(ies), information 
disseminated by regulatory information services, other publicly available information and information resulting from our research. While every effort is 
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are 
contained and must not be construed as a representation that the matters referred to therein will occur. Past performance is not a reliable indicator of 
future performance. The value of investments may go down as well as up and those investing may, depending on the investments in question, lose 
more than the initial investment. No report shall constitute an offer or an invitation by or on behalf of IRSPL and its affiliates/group companies to any 
person to buy or sell any investments. 

The opinions expressed are based on information which is believed to be accurate and complete and obtained through reliable public or other non-
confidential sources at the time made (information barriers and other arrangements may be established, where necessary, to prevent conflicts of 
interests arising. However, the analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their 
duties or the performance of his/their recommendations. In reviewing this report, an investor should be aware that any or all of the foregoing, among 
other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, available on request. 

The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed or 
registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of India. 
No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being made, or 
intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report. 

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other 
activities of IRSPL. Information barriers and other arrangements have been established, as required, to prevent any conflicts of interests. 

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other 
activities of IRSPL. Information barriers and other arrangements have been established, as required, to prevent any conflicts of interests. 

IRSPL may have issued other reports (based on technical analysis, event specific, short-term views, etc.) that are inconsistent with and reach a 
different conclusion from the information presented in this report. 

Holding of Analysts/Relatives of Analysts, IRSPL and Associates of IRSPL in the covered securities, as on the date of publishing of this report 

 

Research Analyst or his/her relative(s) or InCred Research Services Private Limited or our associate may have any financial interest in the subject 
company. 

 

Research Analyst or his/her relatives or InCred Research Services Limited or our associates may have actual or beneficial ownership of 1% or more 
securities of the subject company(ies) at the end of the month immediately preceding the date of publication of the Research Report. 

 

Research Analyst or his/her relative or InCred Research Services Private Limited or our associate entities may have any other material conflict of 
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In the past 12 months, IRSPL or any of its associates may have: 

 

a) Received any compensation/other benefits from the subject company, 

b) Managed or co-managed public offering of securities for the subject company, 

c) Received compensation for investment banking or merchant banking or brokerage services from the subject company, 

d) Received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject 
company 

 

We or our associates may have received compensation or other benefits from the subject company(ies) or third party in connection with the 
research report. 

 

Research Analyst may have served as director, officer, or employee in the subject company. 

 

We or our research analyst may engage in market-making activity of the subject company. 

 

Analyst declaration 

• The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his 
or her personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and 
autonomously in an unbiased manner. 

• No part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations(s) or 
view(s) in this report or based on any specific investment banking transaction. 

• The analyst(s) has(have) not had any serious disciplinary action taken against him/her(them). 

• The analyst, strategist, or economist does not have any material conflict of interest at the time of publication of this report. 

• The analyst(s) has(have) received compensation based upon various factors, including quality, accuracy and value of research, overall firm 
performance, client feedback and competitive factors. 

 

IRSPL and/or its affiliates and/or its Directors/employees may own or have positions in securities of the company(ies) covered in this report or any 
securities related thereto and may from time to time add to or dispose of, or may be materially interested in, any such securities. 

 

IRSPL and/or its affiliates and/or its Directors/employees may do and seek to do business with the company(ies) covered in this research report and 
may from time to time (a) buy/sell the securities covered in this report, from time to time and/or (b) act as market maker or have assumed an 
underwriting commitment in securities of such company(ies), and/or (c) may sell them to or buy them from customers on a principal basis and/or (d) 
may also perform or seek to perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) 
and/or (e) solicit such investment, advisory or other services from any entity mentioned in this report and/or (f) act as a lender/borrower to such 
company and may earn brokerage or other compensation. However, Analysts are forbidden to acquire, on their own account or hold securities 
(physical or uncertificated, including derivatives) of companies in respect of which they are compiling and producing financial recommendations or 
in the result of which they play a key part.  

Registration granted by SEBI, membership of a SEBI recognized supervisory body (if any) and certification from NISM in no way guarantee 
performance of the intermediary or provide any assurance of returns to investors. 
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Recommendation Framework 
Stock Ratings Definition: 

Add The stock’s total return is expected to exceed 10% over the next 12 months. 

Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months. 

Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months. 

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward net 
dividend yields of the stock.  Stock price targets have an investment horizon of 12 months. 
    

Sector Ratings Definition: 

Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation. 

Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation. 

Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation. 

    

Country Ratings Definition: 

Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark. 

Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark. 

Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark. 
      

 
 

 
 


