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Consumers Staples - Overall 
Building confidence in fearful times  

▪ We believe discretionary product categories will witness a sharp recovery with the 
COVID-19 scare subsiding and the Indian economy normalising.   

▪ The strong growth rates in the health, hygiene and nutrition categories are likely 
to witness growth deceleration in 1HFY22, in our view.  

▪ We initiate coverage on the consumer staples sector with an Overweight rating. 
Our top picks are Hindustan Unilever, Titan, Dabur and Godrej Consumer. 

Growth rate to normalise in 2HFY21F for discretionary categories   
We expect consumer confidence to improve and the economy to normalise with the potential 

roll out of a COVID-19 vaccine in 2021F. The discretionary categories are yet to reach their 

pre-COVID levels as consumers are still staying indoors and focusing on the essentials and 

health categories. However, we believe 2HFY21F should witness sales recovery in these 

categories and sales growth pick up from 1QFY22F.   

1HFY21 witnessed strong growth in health, hygiene and nutrition  
The COVID-19 pandemic has benefitted categories like health, hygiene and nutrition (HHN), 

which witnessed strong double-digit sales growth in 1HFY21. While the pandemic provides a 

structural catalyst to HHN categories, we expect deceleration in the growth rate. We believe 

companies with a higher salience of HHN categories prior to the pandemic will benefit as 

consumers trust those brands.  

Sustained rural market recovery key to double-digit sales growth  
Based on our coverage companies’ 2QFY21 quarterly results, sales growth in rural areas and 

smaller towns has overtaken that of urban areas and metros. In our view, the key driver for 

higher sales growth are: 1) migration of labour to rural areas; 2) good monsoon; and 3) 

government initiatives. The rise in food inflation augurs well for farmer incomes. A sustained 

rural economy revival even as the urban market normalises in 2021F is a key factor essential 

for consumer companies to sustain double-digit sales growth.  

Invest into the recovery; estimate 10.9% CAGR revenue for FY20-23F 
We believe the stock selection from a medium- to long-term perspective should be based on: 

1) companies having relatively high salience of categories benefiting from consumers 

beginning to step out of their homes, and 2) reasonable valuations. We estimate our coverage 

universe to post 10.9% revenue CAGR and 16.7% net profit CAGR for FY20-23F.  

Initiate coverage on the sector with an Overweight rating 
We initiate coverage on the sector with an Overweight rating. Our top picks in large caps are 

Hindustan Unilever and Titan Company. In midcaps our top picks are Dabur and Godrej 

Consumer. We like Nestle and Britannia as they are beneficiaries of growing consumer 

preference for packaged foods but would wait for better entry points. Key sector risks are 

slower sales growth in rural markets and increased competitive intensity.   

 

 

 

Figure 1: Valuation Summary  

 
SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS, BLOOMBERG. PRICED AS AT 3 DEC 2020 

 

  

  

P/E (x) Ma r- 2 1F Ma r- 2 2 F Ma r- 2 3 F

Britannia Industries 45.1                    43.1                    38.2                   

Colgate Palmolive India 38.9                   36.0                   32.5                   

Dabur India 54.0                   47.5                   41.5                    

Emami 46.0                   41.9                    27.3                   

Godrej Consumer Products 42.0                   37.2                   33.3                   

Hindustan Unilever 56.5                   50.4                   44.3                   

Jyothy Labs 23.4                   21.8                    18.8                    

Marico 41.9                    37.5                   33.7                   

Nestle India 73.9                   64.6                   57.5                   

Titan Company 100.9                 56.5                   43.3                   

Aditya Birla Fashion & Retail (26.6)                 108.3                 55.2                   

P/B (x)

Britannia Industries 14.7                    11.9                     9.7                      

Colgate Palmolive India 22.5                   22.6                   22.8                   

Dabur India 12.6                    10.8                    9.2                      

Emami 9.4                      8.9                      7.7                      

Godrej Consumer Products 7.8                      6.7                      5.8                      

Hindustan Unilever 12.7                    12.5                    12.4                    

Jyothy Labs 3.8                      3.4                      3.1                       

Marico 14.6                    13.2                    11.9                     

Nestle India 68.5                   57.1                    48.1                    

Titan Company 15.6                    13.2                    10.8                    

Aditya Birla Fashion & Retail 5.4                      4.7                      4.3                      

Divide nd Y ie ld 

Britannia Industries 1.3                       1.3                       1.5                       

Colgate Palmolive India 2.6                      2.8                      3.1                       

Dabur India 0.8                      0.8                      0.8                      

Emami 1.9                       2.0                      2.1                       

Godrej Consumer Products 0.6                      0.6                      0.7                      

Hindustan Unilever 1.6                       1.9                       2.2                      

Jyothy Labs 1.7                       1.8                       2.1                       

Marico 1.7                       1.9                       2.1                       

Nestle India 1.1                        1.3                       1.4                       

Titan Company 0.5                      0.6                      0.6                      

Aditya Birla Fashion & Retail NA NA NA
Compa ny Na me Bloombe rg Tic ke r Re c om. Ma rke t Pric e Ta rge t Pric e Re ve nue  EPS

(Rs/sha re ) (Rs/sha re ) FY2 2 F FY2 3 F CAGR FY2 0 - 2 3 F CAGR FY2 0 - 2 3 F

Britannia Industries BRIT IN HOLD 3,635 3,930 43.7 38.7 11.0% 16.1%

Colgate Palmolive India CLGT IN HOLD 1,558 1,620 41.4 37.4 6.8% 10.5%

Dabur India DABUR IN ADD 501 586 45.6 39.8 9.8% 13.0%

Emami HMN IN ADD 428 472 30.5 25.6 9.5% 11.4%

Godrej Consumer Products GCPL IN ADD 712 800 37.0 33.1 9.1% 10.1%

Hindustan Unilever HUVR IN ADD 2,127 2,600 50.3 44.1 13.1% 16.4%

Jyothy Labs JYL IN ADD 144 186 22.1 19.1 8.2% 16.0%

Marico MRCO IN ADD 389 425 37.4 33.6 9.7% 10.8%

Nestle India NEST IN HOLD 17,492 18,200 67.9 60.5 9.9% 12.2%

Titan Company TTAN IN HOLD 1,418 1,491 58.3 44.7 13.0% 20.1%

Aditya Birla Fashion & Retail ABFRL IN ADD 163 198 - 25.9 105.6 4.0% LP

P/E (x)

mailto:amit.purohit@incredcapital.com
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KEY CHARTS 
 

 

Companies with higher salience of health, 
hygiene and nutrition segments to benefit  
We note that changes in consumer preferences have benefited 

the health and hygiene and nutrition categories in 1HFY21. We 

believe prolonged home stays, coupled with the focus on health, 

have boosted demand for products in these categories.  

 Companies Categories Sales growth % 

  1QFY21 2QFY21 

Britannia 
Biscuits, Bread and 
Dairy 24% 10% 

Hindustan Unilever 

Food & refreshments Double digit 19% 

Soap 
Strong double 

digit Double digit 

Household care Strong growth Double digit 

Dabur Healthcare 28% 49% 

Marico 
Edible oil 16% 16% 

Foods 30% 55% 

Nestle Prepared dishes -3% 19% 

ITC 
Health hygiene & 
nutrition 19% 18% 

Emami Healthcare 29% 44% 

Godrej Consumer 

Hygiene 15% 27% 

Household 
Insecticides 27% 6% 

 

 

 

Discretionary categories were impacted the most 
in 1HFY21  
While the COVID-19 pandemic benefited the health, hygiene and 

nutritional categories, discretionary category sales were 

impacted the most in 1HFY21, with sales growth declining 30-

90%.  

 

 

 

  
Companies Categories      Sales growth % 

  1QFY21 2QFY21 

Titan Company 

Jewellery -71% -2% 

Watches -90% -45% 

Eyewear -80% -39% 

Aditya Birla Fashion Retail Apparel -82% -55% 

Hindustan Unilever 
Skin care, colour 
cosmetics and deos -45% -25% 

Trent Apparel -69% -31% 
 

 

 

Improving outlook for categories with demand 
linked to consumers stepping out of their homes  
We believe the opening up of the economy, reduction in COVID-

19 cases and improving visibility with respect to the vaccine will 

benefit discretionary categories. We expect a sustained recovery 

in demand for discretionary category products and products 

whose sales are linked to consumers stepping out of their homes. 

These categories were impacted the most in 1HFY21, according 

to company reports.  

 

  

Likely beneficiaries of normalisation of economy  

Companies  Health and nutrition* 

Categories driven by 
out-of-home 

consumption* 

Hindustan Unilever 16% 51% 

Jyothy Labs 10% 41% 

Dabur India  33% 22% 

Godrej Consumer Products 40% 18% 

Emami  48% 9% 

Marico 23% 5% 

*Based on FY20 sales  

 

 

Rabi sowing picked up in Nov 2020 
According to Ministry of Agriculture and Farmer Welfare data, the 

sowing area increased in Nov 2020 compared to the previous 

corresponding period.  

 

 Rabi-sowing trend for the last five years  

 
 

 

SOURCES: EIP RESEARCH, COMPANY REPORTS, MINISTRY OF AGRICULTURE AND FARMER WELFARE 
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Figure 2: Sector peer comparison  

 
PRICED AS AT 3 DEC 2020 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS, BLOOMBERG 

 

 

Compa ny Na me Bloombe rg Tic ke r Ma rke t Pric e Ta rge t Pric e Re c om. Mkt Ca p Re ve nue  EPS

 (US$  m) CAGR FY2 0 - 2 3 F CAGR FY2 0 - 2 3 F FY2 2 F FY2 3 F FY2 2 F FY2 3 F FY2 2 F FY2 3 F FY2 2 F FY2 3 F FY2 2 F FY2 3 F

Britannia Industries BRIT IN 3,635 3,930 HOLD 11,839 11.0% 16.1% 43.7 38.7 35.0 30.6 30.5% 27.9% 1.3% 1.5% 81.4 91.9

Colgate Palmolive India CLGT IN 1,558 1,620 HOLD 5,734 6.8% 10.5% 41.4 37.4 26.5 23.9 62.7% 69.9% 2.2% 2.4% 36.5 40.5

Dabur India DABUR IN 501 586 ADD 11,980 9.8% 13.0% 45.6 39.8 36.0 31.0 24.6% 24.0% 0.7% 0.7% 11.0 12.6

Emami HMN IN 428 472 ADD 2,574 9.5% 11.4% 30.5 25.6 19.9 17.8 31.8% 34.2% 1.9% 2.0% 13.8 16.4

Godrej Consumer Products GCPL IN 712 800 ADD 9,850 9.1% 10.1% 37.0 33.1 27.0 24.4 19.4% 18.7% 0.5% 0.6% 18.8 21.0

Hindustan Unilever HUVR IN 2,127 2,600 ADD 67,629 13.1% 16.4% 50.3 44.1 36.7 32.3 25.0% 28.2% 1.6% 1.9% 42.8 48.8

Jyothy Labs JYL IN 144 186 ADD 715 8.2% 16.0% 22.1 19.1 15.8 13.9 16.4% 17.2% 1.8% 2.1% 6.4 7.4

Marico MRCO IN 389 425 ADD 6,796 9.7% 10.8% 37.4 33.6 27.1 24.6 36.9% 37.1% 1.6% 1.8% 9.9 11.1

Nestle India NEST IN 17,492 18,200 HOLD 22,819 9.9% 12.2% 67.9 60.5 48.5 43.3 96.4% 90.8% 1.0% 1.2% 257.2 288.9

Titan Company TTAN IN 1,418 1,491 HOLD 17,033 13.0% 20.1% 58.3 44.7 36 28 25.3% 27.3% 0.5% 0.5% 22 29

Aditya Birla Fashion & Retail ABFRL IN 163 198 ADD 1,906 4.0% LP - 25.9 105.6 39 10 4.6% 8.2% NA NA 1 3

Se c tor a ve ra ge 10 .9 % 16 .7 % 6 0 .0 4 9 .7

EPS (Rs)Divide nd Y ie ld (%)

(Loc a l Curre nc y)

EV/EBITDA (x)P /E (x) ROE
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Building confidence in fearful times    

Improving outlook for out-of-home consumption categories  

We expect consumer confidence to improve and the economy to normalise once 

a COVID-19 vaccine is rolled out in 2021F. Categories whose demand drivers are 

linked to consumers stepping out of their homes are likely to benefit, in our view. 

These categories are yet to reach their pre-COVID-19 levels as consumers are 

still staying indoors and focusing on essentials and health categories in the near 

term. However, we believe 2HFY21F should witness a sales recovery for these 

categories and sales growth would likely be visible from 1QFY22F.  

The COVID-19 pandemic benefitted categories like health, hygiene and nutrition 

(HHN), with strong double-digit sales growth in 1HFY21. Within the HHN 

categories, immunity-boosting products, food and nutritional categories would 

continue to experience long-term benefits, while hygiene categories may witness 

sales growth reversing to pre-COVID-19 levels in the medium term. In our view, 

household insecticides and sanitiser sales growth are witnessing deceleration as 

the economy normalises.  

Figure 3: Strong growth in the health, hygiene and nutrition/food categories  

Companies Categories Sales growth % 
 

 
1QFY21 2QFY21 

Britannia Biscuits, Bread and Dairy 24% 10% 

Hindustan Unilever 

Food & refreshments Double digit 19% 

Soap Strong double digit Double digit 

Household care Strong growth Double digit 

Dabur Healthcare 28% 49% 

Marico 
Edible oil 16% 16% 

Foods 30% 55% 

Nestle Prepared dishes -3% 19% 

ITC Health hygiene & nutrition 19% 18% 

Emami Healthcare 29% 44% 

Godrej Consumer Hygiene 15% 27% 
 Household insecticides 27% 6% 
 

SOURCE: COMPANY REPORTS 

 

Figure 4: Discretionary sales growth impacted in 1HFY21 

Companies Categories Sales growth % 

 
 

1QFY21 2QFY21 

Titan Company 

Jewellery -71% -2% 

Watches -90% -45% 

Eyewear -80% -39% 

Aditya Birla Fashion Retail Apparel -82% -55% 

Hindustan Unilever Skin care, colour cosmetics and deos -45% -25% 

Trent Apparel -69% -31% 
 

SOURCE: COMPANY REPORTS 

 

Companies in our coverage universe with a balanced portfolio and exposure to 1) 

categories whose demand drivers are linked to consumers moving out of their 

homes, and 2) immunity-boosting products and nutrition are likely to report higher 

sales growth over the next one year. We believe the growth rate in the hygiene 

category may decelerate as the COVID-19 scare subsides and, hence, have 

excluded this category from our analysis.   
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We have excluded pure food companies and retail companies from our analysis 

as food categories serve the in- and out-of-home needs of a consumer. The delta 

for retail companies would be significantly higher as the consumer steps out and 

starts spending on his/her aspirational needs from 1QFY22F. 

Figure 5: FY20 revenue share from health and nutrition and out-of-home consumption  

Companies  
Health and nutrition Categories driven by out-of-

home consumption 

Hindustan Unilever 16% 51% 

Jyothy Labs 10% 41% 

Dabur India  33% 22% 

Godrej Consumer Products 40% 18% 

Emami  48% 9% 

Marico 23% 5% 
 

SOURCE: COMPANY REPORTS 

 

Sustained rural market recovery key to double-digit sales 

growth  

Based on our coverage companies’ 2QFY21 quarterly results, rural areas and 

smaller towns have been witnessing higher sales growth rate than urban areas 

and metros. Rural sales growth was over 2x that of urban in Sep 2020 (0.5x in 

Dec 2019).  

We believe the key drivers of higher sales growth are: 1) migration of labour to 

rural areas; 2) good monsoon, and 3) government initiatives (see below). Further, 

the pandemic’s impact has been severe in metros and tier-1 cities, impacting sales 

growth in these areas. Sustaining sales growth in rural markets over the next two 

years even as the urban market normalises is a key variable to watch for and will 

ensure double-digit sales growth for consumer companies, in our view.  

Some important government initiatives are: 

• Highest-ever allocation of Rs400bn in FY21 for Mahatma Gandhi National 

Rural Employment Gurantee Act (MGNREGA) raised its corpus to Rs1tr; 

• Daily wages under the MGNREGA increased by 11% in FY21 from 

Rs182/per day/per worker to Rs202/per day/per worker; 

• Rs6,000 (in three tranches) has been given to farmers annually from 2019 

under the Pradhan Mantri-Kisan Samman Nidhi scheme;  

• Pradhan Mantri Garib Anna Yojana scheme where foodgrains are 

provided free to 810m beneficiaries. 

Sowing of the Kharif crop season (Jun-Oct) increased by 6.3% and Rabi season 

(Oct-Mar) by 8% as at 20 Nov 2020, according to the Ministry of Agriculture and 

Farmer Welfare.  
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Figure 6: Trend in Rabi sowing in the month of Nov of each year 

 

SOURCE: MINSTRY OF AGRICULTURE AND FARMER WELFARE 

NOTE: DATA AS ON NOV FOR EACH YEAR  

 

Rural growth historically has been cyclical. To make it more structural, the Central 

government has taken initiatives to ensure farmers get good value for their 

produce. While we expect the urban market to recover with the reduction in the 

spread of the corona virus, sustained rural sales growth is critical for overall 

double-digit growth in consumer companies for FY21F-23F.  

Initiate coverage with Overweight; invest into the recovery  

We believe selecting stocks from a medium- to long-term perspective should be 

based on the following parameters: 1) relatively high salience of sales of 

categories due to consumers stepping out of their homes, and 2) reasonable 

valuations. Our coverage universe of consumer companies outperformed the 

NIFTY Index YTD (Jan 2020 to Nov 2020) and our consumer companies universe 

is up 9.3% vs 5% for the NIFTY Index. We initiate coverage on the sector with an 

Overweight rating. We estimate our coverage universe to report a 10.9% CAGR 

in revenue and 16.7% CAGR in net profit during FY20-23F.  

Figure 7: Peer valuation summary   

Company Name Bloomberg Ticker Recom. Market Price Target Price P/E (x) Revenue  EPS 

   (Rs/share) (Rs/share) FY22F FY23F CAGR FY20-23F CAGR FY20-23F 

Britannia Industries BRIT IN HOLD 3,635 3,930 43.7 38.7 11.0% 16.1% 

Colgate Palmolive India CLGT IN HOLD 1,558 1,620 41.4 37.4 6.8% 10.5% 

Dabur India DABUR IN ADD 501 586 45.6 39.8 9.8% 13.0% 

Emami HMN IN ADD 428 472 30.5 25.6 9.5% 11.4% 

Godrej Consumer Products GCPL IN ADD 712 800 37.0 33.1 9.1% 10.1% 

Hindustan Unilever HUVR IN ADD 2,127 2,600 50.3 44.1 13.1% 16.4% 

Jyothy Labs JYL IN ADD 144 186 22.1 19.1 8.2% 16.0% 

Marico MRCO IN ADD 389 425 37.4 33.6 9.7% 10.8% 

Nestle India NEST IN HOLD 17,492 18,200 67.9 60.5 9.9% 12.2% 

Titan Company TTAN IN HOLD 1,418 1,491 58.3 44.7 13.0% 20.1% 

Aditya Birla Fashion & Retail ABFRL IN ADD 163 198 -25.9 105.6 4.0% LP 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS, BLOOMBERG. PRICED AS AT 3 DEC 2020 
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Britannia Industries (BRIT IN, Hold, TP: Rs3,930)  
Britannia is aiming to become a total food company and accordingly has entered 

new categories like dairy, croissants and salted snacks. The company has been 

building capacities to expand its offerings in the domestic and international 

markets. It has a target of entering one country in the international market each 

year. These initiatives augur well for sustained long-term growth, in our view. 

Product cost management will enable the company to post a sustained 

improvement of 142bp in EBIDTA margins in FY20-23F.  

Britannia has been a beneficiary of the at-home consumption trend and posted 

20%+ volume growth in 1QFY21. However, with the opening up of the economy, 

2QFY21 volume growth has decelerated at 9%.  

We believe Britannia’s initiatives to expand its product offerings and product 

innovation in the core category of biscuits would ensure long-term growth visibility.  

We believe the risk reward is not favourable and we wait for a better entry point.  

The stock could re-rate if there is a reduction in intercorporate deposits to the 

group company which currently stand at Rs7bn. 

Valuation and risks  

We estimate Britannia’s revenue CAGR at 11% and EBIDTA CAGR at 13% for 

FY20-23F. We initiate coverage with a Hold rating and a target price of Rs3,930, 

based on 44x forward P/E Dec 22F EPS (five-year average one-year forward P/E) 

due to sustained margin improvements in FY20-23F.  

Key upside risks: Higher-than-estimated revenue growth in FY22F and success 

of new launches.  

Key downside risks: 1) Lower-than-estimated EBIDTA margin, 2) muted growth in 

the core biscuit category in the near term, 3) a sharp increase in the company’s 

input prices could impact its near-term operating margins. 

Colgate Palmolive (CLGT IN, Hold, TP: Rs1,620)  
Colgate Palmolive, a leader in the Indian oral care category in terms of revenue, 

has been facing competitive headwinds with growing consumer preference for 

ayurvedic products. The company launched two brands in the ayurvedic segment 

(Swarna Vedshakti – in 2017 and Vedshakti – in 2016). The new management 

has been aggressively focusing on distribution expansion in rural markets, product 

innovation and ad spends.  

We believe improving the market share is critical to step up growth in a category 

which is growing in the mid-single digits. In 2QFY21, Colgate reported 5% revenue 

growth vs 10%+ reported by Hindustan Unilever’s (HUVR; Add) and Dabur India’s 

(Dabur IN; Add) oral care portfolios.  

Colgate reported a sharp improvement in EBIDTA margins, up 395bp yoy in 

1HFY21 on the back of gross margin expansion and lower ad spend. However, 

we believe improving market share is the key monitorable.  

The stock could re-rate if there is a sustained improvement in market share in the 

toothpaste segment. 

Valuation and risks  

We estimate revenue CAGR of 6.8% and EBIDTA CAGR of 12% for FY20-23F for 

Colgate. We initiate coverage with a Hold rating due to near-term headwinds and 

a target price of Rs1,620, based on 41x forward P/E Dec 22F EPS (five-year 

average one-year forward P/E).  



 

 Consumer Staples │ India 
 

Consumer Staples - Overall │ December 4, 2020 

 

 

 

8 
 

Key upside risks: Higher-than-estimated revenue growth. Lower-than-estimated 

ad spends could result in higher-than-estimated margin expansion.  

Key downside risks: 1) Lower-than-estimated EBIDTA margin due to higher ad 

spends and 2) sustained slower revenue growth vs competition.  

Dabur India (DABUR IN, Add, TP: Rs586)  
We believe Dabur, with a strong presence in the Ayurvedic segment, is well placed 

to take advantage of the growing consumer preference for ayurvedic products. 

The COVID-19 pandemic provided an impetus to immunity-boosting products, 

auguring well for the healthcare and ethical segment (27% of sales in FY20). The 

company enhanced its focus on the healthcare segment recently to ensure it 

becomes a long-term growth driver, in our view.  

Under its new management, Dabur has been focusing on product innovation and 

launching new products across its wide product offerings. It aims to expand its 

rural reach to 80,000 villages from 60,000 villages in the next two to three years. 

We find its strategy of increasing its ad-spend to generate demand and support 

its new launches encouraging.  

Valuation and risks  

We estimate revenue CAGR of 10% and net profit CAGR of 13% for FY20-23F. 

We initiate coverage on the company with an Add rating as we believe Dabur has 

multiple tailwinds to ensure double-digit growth in FY20-23F. We value its Rs586 

target price at 48x forward P/E Dec 22F EPS (+1SD of its five-year average) as 

there has been improved execution under the new management.  

Key downside risks: Lower-than-estimated revenue growth in the health and 

hygiene segment due to changes in consumer preferences; and lack of focus on 

the core segment due to entry into multiple categories. 

Emami (HMN IN, Add, TP: Rs472)  
Emami is a niche player in the personal products and healthcare space. Its recent 

performance disappointed, with 2% revenue CAGR during FY17-20. We believe 

higher salience of sales at 55% from the rural market, recovery in Kesh King 

(ayurvedic hair oil) and the early onset of winter will benefit Emami in the near 

term. The company’s focus on execution and improving sales growth in slow-

growing categories like male grooming and hair oil would be key to sustain sales 

growth in the medium term.    

We expect sales growth rate to improve in 2HFY21F on the back of a lower base. 

The reduction in the promoters pledge from 40% to zero by March 2021 and 

increase in the payout ratio to 40-50%, from 30% earlier, are key factors that could 

re-rate the stock.  

Valuation and risks  

We estimate 9% CAGR in revenue and net profit in FY20-23F. We initiate 

coverage on Emami with an Add rating as its risk-reward is favourable and 

revenue growth outlook is improving. Its Rs472 target price is valued at 30x 

forward P/E Dec 22F EPS (25% discount to its five-year average one-year forward 

P/E). We believe the discount is reasonable given the recent challenges to sales 

growth.    

Key downside risks: 1) Lower-than-estimated revenue growth in the health and 

hair oil segment due to changes in consumer preferences, and 2) delay in the 

release of promoter-pledged shares as this has been an overhang on the 

company’s stock performance in the recent past.  
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Godrej Consumer Products (GCPL IN, Add, TP: Rs800)  
Godrej Consumer is an emerging global FMCG company with a presence in high-

growth markets like India, Indonesia and Sub-Saharan Africa. The company is 

either a No 1 or No 2 player by sales in most of the categories it operates in India 

and Indonesia. Changing consumer preferences for health and hygiene have 

benefited Godrej Consumer as the segment has 70% salience in total revenue in 

FY20.   

Domestic business has witnessing a muted performance with mid-single digit 

growth during FY17-20 due to a decline in revenue of home insecticides (-2.6% 

CAGR in FY17-20). However, COVID-19 has led to a recovery in home 

insecticides and hygiene which grew by 10% in 1HFY21. We believe the change 

in management in the GAUM (Godrej Africa, US and Middle East) business, along 

with consumers stepping out of their homes will improve revenue growth as hair 

care is a key segment in these markets.  

Valuation and risks  

We forecast consolidated revenue CAGR of 9% and EBITDA CAGR of 10.6% for 

FY20-23F. We initiate coverage on Godrej Consumer with an Add rating due to 

the recovery in the GAUM business and steady growth in the home insecticides 

and hygiene segments. Our Rs800 target price is 39x forward P/E Dec 22F EPS 

(5% discount to its historical five-year average of 41x). The discount is due to the 

seasonality risk of its Home Insecticides portfolio (40% of FY20 sales).  

Key downside risks: 1) Lower-than-estimated revenue growth due to muted sales 

growth in Home Insecticides could affect our estimates, and 2) lower-than-

estimated margin recovery in the Africa business.  

Hindustan Unilever (HUVR IN, Add, TP: Rs2,600)  
Its robust execution and wide product offerings across price points enabled 

Hindustan Unilever to ride out the recent disruption in the economy. Hindustan 

Unilever’s focus on premiumisation and prudent cost management helped it post 

17% EBIDTA CAGR in FY17-20.  

The company’s efforts helped it to report higher single-digit growth in the health, 

hygiene and nutrition segment (80% of FY20 sales). The COVID-19 pandemic has 

impacted sales growth of categories usually driven by consumers stepping out of 

their homes – like detergent, skin care, deodorants and ice cream. We believe the 

unfavourable product mix that derailed the margin expansion trend will likely 

reverse with consumers increasingly stepping out of their homes.  

We believe the merger (effective from April 2020) with GSK Consumer Healthcare 

(Unlisted) would expand HUL’s food and refreshment portfolio and leverage its 

distribution strength.  

Valuation and risks  

We estimate revenue CAGR of 13% and net profit CAGR of 18% for FY20-23F. 

We initiate coverage on the company with an Add rating as we believe Hindustan 

Unilever’s multiple tailwinds will ensure double-digit earnings growth in FY20-23F 

and, hence, our target price of Rs2,600 is based on 55x forward P/E Dec 22F EPS 

(+1SD of its five-year average) as its earnings CAGR of 16.4 during FY20-23F is 

one of the fastest-growing among its peers 

Key downside risks: Lower-than-estimated revenue growth from the Home care 

segment, delay in normalisation of economy could continue to impact skin care 

sales, and increased competitive intensity in the detergent category.  
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Jyothy Labs (JYL IN, Add, TP: Rs186)  
Jyothy Labs has low penetration in the dishwash segment, which offers 

considerable opportunity. In our view, its potential long-term growth drivers are the 

expansion of its regionally successful brands like T-Shine and Ujala Crisp & Shine. 

Essential and hygiene categories formed 95% of Jyothy Labs’ sales in FY20.  

Ujala Supreme, the company’s flagship brand, has now reached its pre-COVID 

sales. We believe as consumers begin to step out of their homes, the demand for 

the fabric care portfolio will revive (declined by 18% in 1HFY21). Scaling up 

innovation and increasing ad spend would be critical to ensure high single-digit 

growth, in our view.   

The Dishwash (up 20% yoy in 1HFY21) and Home Insecticides (up 66% yoy in 

1HFY21) segments have been beneficiaries of the consumer focus on health and 

hygiene.  

Valuation and risks  

We estimate revenue CAGR of 8% and net profit CAGR of 16% for FY20-23F. We 

expect a broad recovery in rural areas to benefit the company and, hence, initiate 

coverage on Jyothy Labs with an Add rating and target price of Rs186, valued at 

26x its forward P/E Dec 22F EPS (-1SD of its five-year average). We assign -1SD 

vs historical average P/E due to continued losses in Home Insecticides.     

Key downside risks: Lower-than-estimated revenue growth from the dishwash 

segment and increased competitive intensity in the detergent category. 

Marico (MRCO IN, Add, TP: Rs425)  
Marico has a leadership position in the hair oil category in terms of sales and over 

the years has expanded its offerings in value-added hair oil (VAHO). Saffola edible 

oil has benefitted from home cooking and the consumer’s focus on healthy and 

trusted brands. Though VAHO sales growth in 1HFY21 was disappointing, it 

recovered sharply in 2QFY21.   

Marico has focused on gaining market share in its core categories and expanding 

into the food and immunity-boosting product categories. Its international business, 

dominated by Bangladesh, continues to report double-digit sales growth. The 

recent   

Valuation and risks  

We estimate revenue CAGR of 10% and net profit CAGR of 10% for FY20-23F. 

We initiate coverage with an Add rating as Marico successfully improved its 

market share and margins over the years despite volatility in copra (input for 

coconut oil). Our target price of Rs425 is based on 40x Dec 22F EPS, its five-year 

average one-year forward P/E.     

Key downside risks: Lower-than-estimated revenue growth from the VAHO 

segment and increased competitive intensity in the VAHO segment. 
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Nestle India (NEST IN, Hold, TP: Rs18,200)  
Nestle India is a solid play in the underpenetrated packaged food category. It has 

focused on volume growth through product innovation and distribution expansion. 

We believe its product portfolio is likely to benefit from the growing preference for 

convenience in cooking and reduction of time women spend in the kitchen. The 

company has been premiumising its core portfolio with new variants and 

expanding into new categories like breakfast cereals and Indian breakfasts.  

Nestle plans to invest Rs26bn over the next three years in its manufacturing 

facility, which would focus on prepared dishes, confectionary and coffee. 

Changing consumer preferences and the focus on volume-led growth enabled the 

company to post 19% growth in Maggi and home consumption of coffee by 12% 

in 3QCY20.  

Valuation and risks  

We estimate revenue CAGR of 10% and net profit CAGR of 12% for FY20-23F. 

We initiate coverage on Nestle India with a Hold rating as we believe the positives 

are priced in and we look for better entry points. We arrive at a target price of 

Rs18,200 based on 63x forward P/E Dec 22F EPS (+1SD of five-year average 

one-year forward P/E) as it is likely to be the beneficiary of increasing consumer 

preference for packaged food.  

Key upside risks: Higher-than-estimated revenue growth, continued strong growth 

in Maggi and success of recently launched Milo and Indian breakfast offering. 

Key downside risks: 1) Lower-than-estimated EBIDTA margin due to increase in 

Milk prices and lower-than-estimated sales growth in the milk products and 

nutrition segment (46% of sales in FY20).  

Titan Company (TTAN IN, Hold, TP: Rs1,491)  
Titan offers one of the best plays in the unorganised to organised jewellery sector 

theme, in our view. The company has successfully built a strong brand serving the 

aspirational consumer. A solid management with the focus on innovation will 

ensure the company remains successful in building brands, in our view. While the 

current pandemic has impacted its performance (revenue down 33% in 1HFY21), 

we believe macro headwinds have further accelerated the pace of shift of 

consumer preference from the unorganised jewellery industry to the organised.    

We expect Titan’s jewellery business to normalise in 3QFY21F. The recovery rate 

in watches and eyewear reached 70% in Sep 2020 (post 2QFY21 results 

conference call). In its latest press release, the company highlighted that the 

jewellery business had witnessed mid-teen growth in the recent 30-day festive 

season. We believe all the positives are priced in and look for a better entry point. 

Valuation and risks  

We estimate revenue CAGR of 13% and net profit CAGR of 20% for FY20-23F. 

We initiate coverage on Titan with a Hold rating as we believe the long-term 

structural story remains intact with respect to market share gains from 

unorganised players. Hence, our target price of Rs1,491 is based on 54x Dec 22F 

EPS, in line with its five-year average one-year forward P/E.     

Key upside risks: 1) Higher-than-estimated revenue growth from the jewellery 

business, and 2) higher-than-estimated EBIT margins in the jewellery business 

due to increase in sales of diamond jewellery.  

Key downside risks: 1) Lower-than-estimated revenue growth from the jewellery 

business, and 2) sharp increase in gold prices can impact consumer sentiments.   
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Aditya Birla Fashion and Retail (ABFRL IN, Add, TP: Rs198)  
ABFRL is a branded apparel play and has a wide retail presence. While the current 

pandemic has impacted its performance, we believe the survival of the fittest 

remains relevant in retail. ABFRL, with its strong parentage and excellent product 

portfolio, will benefit in the medium to long term with consumers increasingly 

preferring the organised sector to the unorganized, in our view.  

ABFRL has taken initiatives to reduce its debt levels through a rights issue (of 

Rs10bn) and recent stake sale to Flipkart (Rs1.5bn). As at 2QFY21, 96% of its 

stores were open. We believe with the economy’s opening, 4QFY21F revenue 

could normalise to pre-COVID levels. 

Valuation and risks  

We estimate revenue CAGR of 4% and flat EBIDTA for FY20-23F. As we believe 

ABFRL is well placed to capitalise on growth opportunities in the apparel space 

we initiate coverage with an Add rating and SOP-based target price of Rs198. We 

assign a 12x EV/EBITDAR to Madura business in line with the current valuation 

of TCNS Clothing (TCNSBR IN, Not Rated) and assign a 9x EV/EBIDTAR to 

Pantaloons business at a 15% premium to the current valuation of Shoppers Stop 

(SHOP IN, Not Rated) as it has a relatively higher share of own brands. We assign 

a multiple of 1.5x EV/Sales to other business as these are in the investment phase.    

Key downside risks: 1) Delay in revenue recovery from Madhura business 

resulting in a lower-than estimated-revenue and 2) heavy discounting to clear 

inventory would impact its profitability.    

Figure 8: Sum of Parts (SOP) valuation - Dec 22F  

Segment Valuation basis Mar 2023 EBITDAR / Sales (Rsm) Multiple (x) Valuation (Rsm) 

Madura EV / EBITDAR 11,216 12.0 1,34,592 

Pantaloons EV / EBITDAR 7,318 9.0 65,859 

Others - Fast Fashion and Innerwear EV / Sales 8,720 1.5 13,080 

Enterprise Value (Rsm) 
 

    2,13,531 

Net debt (Rsm) 
 

    24,747 

Market cap (Rsm) 
 

    1,88,784 

Shares outstanding (m) 
 

    955 

Per share value (Rs) 
 

    198 
 

SOURCES: EIP RESEARCH ESTIMATES; COMPANY REPORTS  
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Figure 9: Britannia’s is trading near its 5-year average P/E  

 
SOURCES: EIP RESEARCH ESTIMATES, BLOOMBERG  

Figure 10: Colgate is trading near its 5-year average P/E 

 
SOURCES: EIP RESEARCH ESTIMATES, BLOOMBERG 

  

 

Figure 11: Dabur is trading near +1SD of its 5-year average P/E 

 
SOURCES: EIP RESEARCH ESTIMATES, BLOOMBERG  

Figure 12: Emami is trading near -1SD of its 5-year average P/E 

 
SOURCES: EIP RESEARCH ESTIMATES, BLOOMBERG 

 

Figure 13: Godrej Consumer is trading below its 5-year 
average P/E  

 
 

SOURCES: EIP RESEARCH ESTIMATES, BLOOMBERG  

Figure 14: Hindustan Unilever is trading above its 5-year 
average P/E  

 
SOURCES: EIP RESEARCH ESTIMATES, BLOOMBERG 
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Figure 15: Jyothy Labs is trading below -1SD of its 5-year 
average P/E 

 
 

 

SOURCE: EIP RESEARCH ESTIMATES, BLOOMBERG  

Figure 16: Marico is trading near its 5-year average P/E 

 
 

SOURCE: EIP RESEARCH ESTIMATES, BLOOMBERG 

 

Figure 17: Nestle trading above +1SD of its 5-year average P/E  

 

 

SOURCES: EIP RESEARCH ESTIMATES, BLOOMBERG 

Figure 18: Titan trading near its +1SD of its 5-year average P/E 

 

SOURCES: EIP RESEARCH ESTIMATES, BLOOMBERG 
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BY THE NUMBERS (Aditya Birla Fashion and Retail) 
 

  

 

Profit & Loss 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Net Revenues 81,177 87,425 54,695 85,061 98,483 

Gross Profit 41,928 45,368 27,074 44,231 51,211 

Operating EBITDA 5,541 12,254 3,864 13,489 15,691 

Depreciation And Amortisation (2,823) (8,768) (9,351) (9,800) (10,400) 

Operating EBIT 2,717 3,486 (5,487) 3,689 5,291 

Financial Income/(Expense) (1,874) (4,227) (4,900) (2,500) (2,300) 

Pretax Income/(Loss) from Assoc.      

Non-Operating Income/(Expense) 648 651 4,010 626 708 

Profit Before Tax (pre-EI) 1,491 (91) (6,377) 1,815 3,699 

Exceptional Items (272) (2,518)    

Pre-tax Profit 1,491 (91) (6,377) 1,815 3,699 

Taxation 1,721 (1,361) 1,451 (472) (931) 

Exceptional Income - post-tax 1,940     

Profit After Tax 5,152 (1,452) (4,926) 1,343 2,768 

Minority Interests      

Preferred Dividends      

FX Gain/(Loss) - post tax      

Other Adjustments - post-tax      

Net Profit 5,152 (1,452) (4,926) 1,343 2,768 

Recurring Net Profit 3,212 (1,452) (4,926) 1,343 2,768 

Fully Diluted Recurring Net Profit 3,212 (1,452) (4,926) 1,343 2,768 
 

 

Cash Flow 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

EBITDA 5,541 12,254 3,864 13,489 15,691 

Cash Flow from Invt. & Assoc.      

Change In Working Capital (483) (6,987) (3,171) 2,260 4,422 

(Incr)/Decr in Total Provisions      

Other Non-Cash (Income)/Expense      

Other Operating Cashflow      

Net Interest (Paid)/Received (1,874) (4,227) (4,900) (2,500) (2,300) 

Tax Paid (218)  1,451 (472) (931) 

Cashflow From Operations 2,965 1,039 (2,756) 12,777 16,882 

Capex (2,320) (8,929) (9,351) (10,057) (10,900) 

Disposals Of FAs/subsidiaries      

Acq. Of Subsidiaries/investments      

Other Investing Cashflow 648 (1,007) 4,010 626 708 

Cash Flow From Investing (1,672) (9,936) (5,341) (9,431) (10,192) 

Debt Raised/(repaid) (1,586) 10,735 (6,135) (2,000) (2,550) 

Proceeds From Issue Of Shares      

Shares Repurchased      

Dividends Paid      

Preferred Dividends      

Other Financing Cashflow 139 274 17,681 5,419  

Cash Flow From Financing (1,447) 11,009 11,546 3,419 (2,550) 

Total Cash Generated (154) 2,112 3,449 6,765 4,140 

Free Cashflow To Equity (293) 1,838 (14,232) 1,346 4,140 

Free Cashflow To Firm 3,167 (4,670) (3,197) 5,846 8,990 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS…cont’d 
 

Balance Sheet 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Cash And Equivalents 574 2,651 6,099 12,864 17,004 

Total Debtors 7,866 8,402 6,144 9,555 9,713 

Inventories 19,213 23,494 19,000 22,605 23,474 

Total Other Current Assets 6,124 6,468 4,550 7,076 6,843 

Total Current Assets 33,777 41,014 35,793 52,100 57,035 

Fixed Assets 7,183 29,088 21,237 31,345 31,845 

Total Investments 42 1,700 1,700 1,700 1,700 

Intangible Assets 18,596 18,631 18,631 18,631 18,631 

Total Other Non-Current Assets 6,668 5,961 5,961 5,961 5,961 

Total Non-current Assets 32,488 55,381 47,530 57,638 58,138 

Short-term Debt 4,745 15,078 15,078 13,078 13,078 

Current Portion of Long-Term Debt      

Total Creditors 23,986 22,733 14,985 23,304 26,982 

Other Current Liabilities 8,885 8,445 4,945 7,690 8,904 

Total Current Liabilities 37,615 46,257 35,008 44,072 48,963 

Total Long-term Debt 12,284 12,685 6,550 6,550 4,000 

Hybrid Debt - Debt Component      

Total Other Non-Current Liabilities  24,674 22,674 24,674 24,674 

Total Non-current Liabilities 12,284 37,359 29,224 31,224 28,674 

Total Provisions 2,023 1,850 1,328 2,066 2,392 

Total Liabilities 51,922 85,465 65,560 77,362 80,029 

Shareholders' Equity 14,289 10,859 25,614 32,376 35,144 

Minority Interests      

Total Equity 14,289 10,859 25,614 32,376 35,144 
 

 

Key Ratios 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Revenue Growth 12.5% 7.6% (37.6%) 56.1% 15.8% 

Operating EBITDA Growth 18.3% 121.2% (68.5%) 249.1% 16.3% 

Operating EBITDA Margin 6.9% 14.2% 7.2% 16.0% 16.1% 

Net Cash Per Share (21.27) (32.45) (17.97) (7.08) (0.08) 

BVPS 18.47  14.03  29.64  33.91  36.81  

Gross Interest Cover 1.45  0.82  (1.12) 1.48  2.30  

Effective Tax Rate 32.4% 16.6% 22.0% 26.0% 25.2% 

Net Dividend Payout Ratio 61.8% 59.4% 59.9% 58.9% 59.8% 

Accounts Receivables Days 30.09 33.96 48.53 33.68 35.71 

Inventory Days 167.97 185.32 280.77 185.97 177.90 

Accounts Payables Days 204.96  202.73  249.22  171.15  194.14  

ROIC (%) 8.3% 5.7% (9.9%) 5.7% 8.7% 

ROCE (%) 8.9% 10.0% (12.8%) 7.4% 10.2% 

Return On Average Assets 5.4% 5.1% (1.6%) 4.5% 5.3% 
 

 

Key Drivers 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Madhura business revenue growth % 12.6% 8.0% (34.0%) 46.6% 14.0% 

Pantaloon business revenue growth % 11.6% 11.6% (47.2%) 74.1% 18.7% 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS (Britannia Industries) 
 

  

 

Profit & Loss 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Net Revenues 1,10,547 1,15,996 1,33,597 1,43,153 1,58,701 

Gross Profit 44,932 46,721 54,146 57,676 63,871 

Operating EBITDA 17,334 18,432 23,451 23,980 26,970 

Depreciation And Amortisation (1,619) (1,848) (2,171) (2,494) (2,818) 

Operating EBIT 15,715 16,584 21,281 21,486 24,152 

Financial Income/(Expense) 1,311 715 672 1,018 1,121 

Pretax Income/(Loss) from Assoc.      

Non-Operating Income/(Expense) 663 1,310 1,541 1,715 1,873 

Profit Before Tax (pre-EI) 17,689 18,609 23,494 24,219 27,147 

Exceptional Items (272) (2,518)    

Pre-tax Profit 17,689 18,609 23,494 24,219 27,147 

Taxation (6,125) (4,507) (4,731) (4,601) (5,006) 

Exceptional Income - post-tax      

Profit After Tax 11,564 14,102 18,762 19,618 22,140 

Minority Interests 27 4 (11) (15) (19) 

Preferred Dividends      

FX Gain/(Loss) - post tax      

Other Adjustments - post-tax      

Net Profit 11,591 14,106 18,751 19,603 22,121 

Recurring Net Profit 11,591 14,106 18,751 19,603 22,121 

Fully Diluted Recurring Net Profit 11,591 14,106 18,751 19,603 22,121 
 

 

Cash Flow 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

EBITDA 17,334 18,432 23,451 23,980 26,970 

Cash Flow from Invt. & Assoc. 27 4 (11) (15) (19) 

Change In Working Capital (2,999) 266 3,192 (259) (581) 

(Incr)/Decr in Total Provisions      

Other Non-Cash (Income)/Expense 2,065 2,794 3,113 3,383 3,645 

Other Operating Cashflow      

Net Interest (Paid)/Received (91) (769) (900) (650) (650) 

Tax Paid (6,125) (4,507) (4,731) (4,601) (5,006) 

Cashflow From Operations 10,212 16,220 24,114 21,837 24,358 

Capex (4,008) (3,044) (9,200) (4,200) (4,200) 

Disposals Of FAs/subsidiaries      

Acq. Of Subsidiaries/investments (3,970) (14,170) (3,000) (3,000) (3,000) 

Other Investing Cashflow      

Cash Flow From Investing (7,978) (17,214) (12,200) (7,200) (7,200) 

Debt Raised/(repaid) (402) 13,760    

Proceeds From Issue Of Shares      

Shares Repurchased      

Dividends Paid (6,958) (9,085) (10,952) (11,218) (12,536) 

Preferred Dividends      

Other Financing Cashflow 4,382 (3,466) 5,487 5,625 6,287 

Cash Flow From Financing (2,978) 1,210 (5,465) (5,594) (6,248) 

Total Cash Generated (744) 216 6,449 9,043 10,909 

Free Cashflow To Equity 1,831 12,767 11,914 14,637 17,158 

Free Cashflow To Firm 2,324 (224) 12,814 15,287 17,808 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS…cont’d 
 

Balance Sheet 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Cash And Equivalents 8,597 11,316 20,765 32,809 46,718 

Total Debtors 3,942 3,204 2,191 2,401 2,694 

Inventories 7,814 7,410 8,097 8,698 9,656 

Total Other Current Assets 16,768 18,275 18,365 19,663 20,516 

Total Current Assets 37,121 40,205 49,418 63,570 79,584 

Fixed Assets 16,592 17,788 24,817 26,523 27,905 

Total Investments 7,264 18,845 18,845 18,845 18,845 

Intangible Assets 1,304 1,390 1,390 1,390 1,390 

Total Other Non-Current Assets 99 69 69 69 69 

Total Non-current Assets 25,258 38,091 45,120 46,826 48,208 

Short-term Debt 761 7,480 7,480 7,480 7,480 

Current Portion of Long-Term Debt      

Total Creditors 11,405 11,163 16,652 18,090 19,040 

Other Current Liabilities 4,655 5,563    

Total Current Liabilities 16,821 24,206 24,131 25,570 26,520 

Total Long-term Debt 619 7,661 7,661 7,661 7,661 

Hybrid Debt - Debt Component      

Total Other Non-Current Liabilities      

Total Non-current Liabilities 619 7,661 7,661 7,661 7,661 

Total Provisions 2,080 2,044 5,075 5,485 6,058 

Total Liabilities 19,520 33,911 36,867 38,716 40,239 

Shareholders' Equity 42,533 44,028 57,304 71,297 87,150 

Minority Interests 327 357 368 383 403 

Total Equity 42,859 44,385 57,671 71,680 87,552 
 

 

Key Ratios 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Revenue Growth 11.6% 4.3% 15.1% 7.2% 10.9% 

Operating EBITDA Growth 15.4% 6.3% 27.2% 2.3% 12.5% 

Operating EBITDA Margin 15.8% 16.1% 17.8% 17.0% 17.2% 

Net Cash Per Share 30.03  (15.90) 23.37  73.40  131.19  

BVPS 177.00  183.07  238.07  296.21  362.07  

Gross Interest Cover 172.89  21.57  23.65  33.05  37.16  

Effective Tax Rate 34.6% 24.2% 20.1% 19.0% 18.4% 

Net Dividend Payout Ratio 60.0% 64.4% 58.4% 57.2% 56.7% 

Accounts Receivables Days 11.54 11.24 7.37 5.85 5.86 

Inventory Days 39.89 40.11 35.62 35.86 35.32 

Accounts Payables Days 59.37  59.45  63.89  74.18  71.46  

ROIC (%) 51.6% 52.8% 55.6% 52.9% 55.9% 

ROCE (%) 44.2% 37.0% 36.6% 30.9% 29.1% 

Return On Average Assets 17.9% 19.0% 20.9% 18.2% 17.6% 
 

 

Key Drivers 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Revenue growth %  11.6% 4.3% 15.1% 7.2% 10.9% 

EBIDTA margin % 15.7% 15.9% 17.6% 16.8% 17.0% 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS (Colgate Palmolive) 
 

  

 

Profit & Loss 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Net Revenues 44,624 45,251 46,938 50,659 55,178 

Gross Profit 29,039 29,522 31,421 33,912 36,937 

Operating EBITDA 12,361 12,017 14,096 15,336 17,033 

Depreciation And Amortisation (1,592) (1,979) (2,100) (2,421) (2,757) 

Operating EBIT 10,769 10,037 11,996 12,915 14,276 

Financial Income/(Expense) 327 199 229 287 358 

Pretax Income/(Loss) from Assoc.      

Non-Operating Income/(Expense) 25 197 47 57 69 

Profit Before Tax (pre-EI) 11,121 10,434 12,271 13,258 14,703 

Exceptional Items (272) (2,518)    

Pre-tax Profit 11,121 10,434 12,271 13,258 14,703 

Taxation (3,670) (2,269) (3,089) (3,337) (3,701) 

Exceptional Income - post-tax      

Profit After Tax 7,451 8,165 9,183 9,921 11,003 

Minority Interests      

Preferred Dividends      

FX Gain/(Loss) - post tax      

Other Adjustments - post-tax      

Net Profit 7,451 8,165 9,183 9,921 11,003 

Recurring Net Profit 7,451 8,165 9,183 9,921 11,003 

Fully Diluted Recurring Net Profit 7,451 8,165 9,183 9,921 11,003 
 

 

Cash Flow 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

EBITDA 12,361 12,017 14,096 15,336 17,033 

Cash Flow from Invt. & Assoc.      

Change In Working Capital (1,155) (2,126) 3,673 294 296 

(Incr)/Decr in Total Provisions      

Other Non-Cash (Income)/Expense      

Other Operating Cashflow 377 492 374 446 532 

Net Interest (Paid)/Received (25) (96) (98) (102) (105) 

Tax Paid (3,670) (2,269) (3,089) (3,337) (3,701) 

Cashflow From Operations 7,888 8,018 14,955 12,636 14,055 

Capex (2,442) (1,213) (2,000) (2,000) (2,000) 

Disposals Of FAs/subsidiaries      

Acq. Of Subsidiaries/investments 1,485 125    

Other Investing Cashflow      

Cash Flow From Investing (957) (1,087) (2,000) (2,000) (2,000) 

Debt Raised/(repaid) 777 238    

Proceeds From Issue Of Shares      

Shares Repurchased      

Dividends Paid (7,916) (8,525) (9,256) (10,001) (11,091) 

Preferred Dividends      

Other Financing Cashflow (385) 1,480 (98) (102) (105) 

Cash Flow From Financing (7,524) (6,807) (9,354) (10,103) (11,196) 

Total Cash Generated (593) 123 3,602 533 860 

Free Cashflow To Equity 7,708 7,168 12,955 10,636 12,055 

Free Cashflow To Firm 6,956 7,026 13,053 10,738 12,160 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS…cont’d 
 

Balance Sheet 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Cash And Equivalents 4,305 4,399 8,098 8,734 9,698 

Total Debtors 2,098 1,326 1,854 2,001 2,180 

Inventories 2,486 2,969 2,910 3,141 3,421 

Total Other Current Assets 3,481 4,217 1,465 1,581 1,722 

Total Current Assets 12,369 12,911 14,328 15,457 17,021 

Fixed Assets 13,896 13,129 13,029 12,608 11,851 

Total Investments      

Intangible Assets      

Total Other Non-Current Assets      

Total Non-current Assets 13,896 13,129 13,029 12,608 11,851 

Short-term Debt      

Current Portion of Long-Term Debt      

Total Creditors 33,553 30,305 30,960 34,688 37,186 

Other Current Liabilities 9,889 7,940 9,564 10,286 11,108 

Total Current Liabilities 9,889 7,940 9,564 10,286 11,108 

Total Long-term Debt 777     

Hybrid Debt - Debt Component      

Total Other Non-Current Liabilities  1,015 1,015 1,015 1,015 

Total Non-current Liabilities 777 1,015 1,015 1,015 1,015 

Total Provisions 1,131 1,144 910 975 1,049 

Total Liabilities 11,797 10,098 11,489 12,276 13,172 

Shareholders' Equity 14,468 15,942 15,868 15,789 15,701 

Minority Interests      

Total Equity 14,468 15,942 15,868 15,789 15,701 
 

 

Key Ratios 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Revenue Growth 0.1% 0.0% 0.0% 0.1% 0.1% 

Operating EBITDA Growth 0.1% (0.0%) 0.2% 0.1% 0.1% 

Operating EBITDA Margin 27.7% 26.6% 30.0% 30.3% 30.9% 

Net Cash Per Share 12.97  12.44  26.04  28.38  31.92  

BVPS 53.19  58.61  58.34  58.05  57.72  

Gross Interest Cover 430.76  104.34  122.40  126.61  135.96  

Effective Tax Rate 33.0% 21.7% 25.2% 25.2% 25.2% 

Net Dividend Payout Ratio 106.2% 104.4% 100.8% 100.8% 100.8% 

Accounts Receivables Days 16.80 13.81 12.36 13.89 13.83 

Inventory Days 55.65 63.29 69.14 65.93 65.64 

Accounts Payables Days           

ROIC (%) 89.2% 73.3% 123.7% 142.8% 177.0% 

ROCE (%) 71.3% 64.3% 72.4% 78.5% 87.4% 

Return On Average Assets 27.4% 30.5% 33.5% 34.8% 37.4% 
 

 

Key Drivers 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Volume growth % 6.0% 1.0% 3.0% 6.0% 6.0% 

EBIDTA margins % 27.7% 26.6% 30.0% 30.3% 30.9% 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS (Dabur India) 
 

  

 

Profit & Loss 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Net Revenues 85,331 87,036 93,453 1,04,228 1,15,359 

Gross Profit 42,240 43,434 47,236 53,514 59,651 

Operating EBITDA 17,396 17,924 20,506 23,401 26,771 

Depreciation And Amortisation (1,769) (2,205) (2,361) (2,508) (2,645) 

Operating EBIT 15,627 15,719 18,145 20,893 24,126 

Financial Income/(Expense) 2,366 2,557 2,683 3,150 3,692 

Pretax Income/(Loss) from Assoc.      

Non-Operating Income/(Expense)  7,063 7,845 8,900 9,925 

Profit Before Tax (pre-EI) 17,993 18,276 20,827 24,043 27,818 

Exceptional Items (272) (2,518)    

Pre-tax Profit 17,993 18,276 20,827 24,043 27,818 

Taxation (2,786) (2,797) (3,678) (4,536) (5,485) 

Exceptional Income - post-tax      

Profit After Tax 15,206 15,479 17,149 19,507 22,332 

Minority Interests (30) (30) (30) (36) (41) 

Preferred Dividends      

FX Gain/(Loss) - post tax      

Other Adjustments - post-tax      

Net Profit 15,177 15,450 17,120 19,471 22,291 

Recurring Net Profit 15,177 15,450 17,120 19,471 22,291 

Fully Diluted Recurring Net Profit 15,177 15,450 17,120 19,471 22,291 
 

 

Cash Flow 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

EBITDA 17,396 17,924 20,506 23,401 26,771 

Cash Flow from Invt. & Assoc. (30) (30) (30) (36) (41) 

Change In Working Capital (7) (6,252) 6,670 (848) (751) 

(Incr)/Decr in Total Provisions      

Other Non-Cash (Income)/Expense 756     

Other Operating Cashflow 2,962 3,053 3,125 3,598 4,146 

Net Interest (Paid)/Received (596) (495) (442) (448) (454) 

Tax Paid (2,786) (2,797) (3,678) (4,536) (5,485) 

Cashflow From Operations 17,695 11,403 26,151 21,132 24,186 

Capex (2,156) (5,870) (183) (3,000) (3,000) 

Disposals Of FAs/subsidiaries      

Acq. Of Subsidiaries/investments 4,464 5,585 (20,585) (7,000) (7,000) 

Other Investing Cashflow      

Cash Flow From Investing 2,308 (285) (20,768) (10,000) (10,000) 

Debt Raised/(repaid) (3,046) (572) 572   

Proceeds From Issue Of Shares      

Shares Repurchased      

Dividends Paid (5,829) (6,783) (7,418) (7,418) (7,418) 

Preferred Dividends      

Other Financing Cashflow (10,908) 1,067 (2,419) 36 41 

Cash Flow From Financing (19,782) (6,287) (9,266) (7,382) (7,377) 

Total Cash Generated 221 4,831 (3,884) 3,749 6,809 

Free Cashflow To Equity 16,958 10,546 5,954 11,131 14,186 

Free Cashflow To Firm 20,599 11,613 5,825 11,580 14,640 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
  

10.0%

13.0%

16.0%

19.0%

22.0%

25.0%

28.0%

2.0

5.0

8.0

11.0

14.0

17.0

Sep-17 Sep-18 Sep-19 Sep-20 Sep-21 Sep-22

P/B vs ROE

Rolling P/B (x) (lhs) ROE (rhs)

0.2

2.7

5.2

7.7

10.2

12.7

15.2

4.0

14.0

24.0

34.0

44.0

54.0

64.0

Sep-17 Sep-18 Sep-19 Sep-20 Sep-21 Sep-22

12-mth Fwd FD Core P/E vs FD Core EPS 
Growth

12-mth Fwd Rolling FD Core P/E (lhs) FD Core EPS Growth (rhs)



 

 Consumer Staples │ India 
 

Consumer Staples - Overall │ December 4, 2020 

 

 

 

22 
 

BY THE NUMBERS…cont’d 
 

Balance Sheet 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Cash And Equivalents 10,536 22,024 11,484 15,233 22,042 

Total Debtors 8,336 8,139 7,912 8,906 9,824 

Inventories 13,005 13,796 13,175 14,775 16,320 

Total Other Current Assets 5,828 11,497 5,461 6,175 6,800 

Total Current Assets 37,705 55,455 38,032 45,090 54,986 

Fixed Assets 16,968 20,633 18,455 18,946 19,301 

Total Investments 26,334 14,092 41,334 48,334 55,334 

Intangible Assets 3,361 3,360 3,361 3,361 3,361 

Total Other Non-Current Assets      

Total Non-current Assets 46,662 38,085 63,149 70,641 77,995 

Short-term Debt 4,982 3,042 4,982 4,982 4,982 

Current Portion of Long-Term Debt      

Total Creditors 14,554 14,822 20,215 22,475 24,616 

Other Current Liabilities 5,810 5,166    

Total Current Liabilities 25,346 23,030 25,197 27,457 29,598 

Total Long-term Debt 261 1,629 261 261 261 

Hybrid Debt - Debt Component      

Total Other Non-Current Liabilities      

Total Non-current Liabilities 261 1,629 261 261 261 

Total Provisions 2,129 2,459 2,075 2,276 2,472 

Total Liabilities 27,736 27,118 27,533 29,993 32,331 

Shareholders' Equity 56,317 66,058 73,274 85,327 1,00,200 

Minority Interests 314 365 373 409 451 

Total Equity 56,631 66,422 73,647 85,736 1,00,650 
 

 

Key Ratios 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Revenue Growth 10.2% 3.2% 6.6% 11.5% 10.7% 

Operating EBITDA Growth 7.6% 3.0% 14.4% 14.1% 14.4% 

Operating EBITDA Margin 20.6% 20.6% 22.1% 22.6% 23.4% 

Net Cash Per Share 3.00  9.82  3.53  5.65  9.51  

BVPS 31.88  37.38  41.47  48.29  56.70  

Gross Interest Cover 26.23  31.73  41.04  46.62  53.12  

Effective Tax Rate 15.5% 15.3% 17.7% 18.9% 19.7% 

Net Dividend Payout Ratio 38.4% 43.9% 43.3% 38.1% 33.3% 

Accounts Receivables Days 32.93 34.54 31.35 29.45 29.63 

Inventory Days 108.28 112.18 106.50 100.58 101.87 

Accounts Payables Days 121.37  122.95  138.35  153.62  154.27  

ROIC (%) 57.6% 42.0% 64.5% 70.4% 77.8% 

ROCE (%) 28.1% 27.4% 27.6% 28.0% 27.9% 

Return On Average Assets 15.0% 14.5% 14.9% 15.1% 15.0% 
 

 

Key Drivers 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Domestic business revenue growth (%) 12.2% 0.6% 11.7% 10.4% 11.1% 

EBIDTA margin (%) 20.1% 19.8% 21.2% 21.8% 22.7% 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS (Emami) 
 

  

 

Profit & Loss 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Net Revenues 26,929 26,549 27,980 31,860 34,838 

Gross Profit 17,699 17,788 19,149 21,609 23,634 

Operating EBITDA 7,255 6,905 8,604 9,113 9,993 

Depreciation And Amortisation (3,351) (3,363) (3,558) (3,613) (2,108) 

Operating EBIT 3,904 3,542 5,046 5,499 7,886 

Financial Income/(Expense) 152 361 142 226 250 

Pretax Income/(Loss) from Assoc.      

Non-Operating Income/(Expense)  7,063 7,845 8,900 9,925 

Profit Before Tax (pre-EI) 6,639 6,492 7,782 8,319 9,185 

Exceptional Items (272) (2,518)    

Pre-tax Profit 4,056 3,903 5,188 5,725 8,135 

Taxation (1,009) (713) (1,323) (1,497) (1,653) 

Exceptional Income - post-tax      

Profit After Tax 3,047 3,190 3,865 4,228 6,482 

Minority Interests (15) 67 3 (23) (35) 

Preferred Dividends      

FX Gain/(Loss) - post tax      

Other Adjustments - post-tax      

Net Profit 3,032 3,257 3,868 4,205 6,447 

Recurring Net Profit 4,973 5,373 5,800 6,120 7,284 

Fully Diluted Recurring Net Profit 4,973 5,373 5,800 6,120 7,284 
 

 

Cash Flow 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

EBITDA 7,255 6,905 8,604 9,113 9,993 

Cash Flow from Invt. & Assoc. 15     

Change In Working Capital 351 (2,028) 102 (44) (103) 

(Incr)/Decr in Total Provisions      

Other Non-Cash (Income)/Expense (30)     

Other Operating Cashflow 366 571 313 437 460 

Net Interest (Paid)/Received (214) (210) (170) (210) (210) 

Tax Paid (1,009) (713) (1,323) (1,497) (1,653) 

Cashflow From Operations 6,735 4,526 7,525 7,797 8,487 

Capex   994 994 (550) 

Disposals Of FAs/subsidiaries      

Acq. Of Subsidiaries/investments 1,266 306    

Other Investing Cashflow      

Cash Flow From Investing 1,266 306 994 994 (550) 

Debt Raised/(repaid) (2,160) 1,004 (83)   

Proceeds From Issue Of Shares      

Shares Repurchased      

Dividends Paid (1,816) (3,626) (3,334) (3,556) (3,778) 

Preferred Dividends      

Other Financing Cashflow (2,786) (3,053) (2,652) (2,154) (731) 

Cash Flow From Financing (6,762) (5,675) (6,068) (5,710) (4,509) 

Total Cash Generated 1,239 (843) 2,451 3,081 3,427 

Free Cashflow To Equity 5,840 5,835 8,437 8,791 7,937 

Free Cashflow To Firm 8,215 5,041 8,690 9,001 8,147 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS…cont’d 
 

Balance Sheet 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Cash And Equivalents 2,113 1,874 4,325 7,406 10,834 

Total Debtors 2,164 3,080 2,518 2,746 3,032 

Inventories 2,217 2,447 2,519 2,476 2,452 

Total Other Current Assets 2,736 3,831 4,613 5,151 5,580 

Total Current Assets 9,230 11,232 13,976 17,779 21,897 

Fixed Assets 17,164 14,672 12,715 10,701 10,194 

Total Investments 1,791 881 881 881 881 

Intangible Assets      

Total Other Non-Current Assets 39 0 0 0 0 

Total Non-current Assets 18,994 15,553 13,596 11,582 11,075 

Short-term Debt 1,099 2,102 2,020 2,020 2,020 

Current Portion of Long-Term Debt      

Total Creditors 2,914 3,245 3,208 3,605 3,947 

Other Current Liabilities 1,940 1,489 1,720 1,720 1,720 

Total Current Liabilities 5,952 6,835 6,948 7,344 7,686 

Total Long-term Debt      

Hybrid Debt - Debt Component      

Total Other Non-Current Liabilities      

Total Non-current Liabilities      

Total Provisions 1,513 1,721 1,921 2,202 2,449 

Total Liabilities 7,465 8,556 8,869 9,546 10,135 

Shareholders' Equity 20,761 18,238 18,714 19,803 22,791 

Minority Interests (2) (9) (11) 12 47 

Total Equity 20,759 18,229 18,703 19,815 22,837 
 

 

Key Ratios 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Revenue Growth 6.4% (1.4%) 5.4% 13.9% 9.3% 

Operating EBITDA Growth 0.8% (4.8%) 24.6% 5.9% 9.7% 

Operating EBITDA Margin 26.9% 26.0% 30.7% 28.6% 28.7% 

Net Cash Per Share 2.23  (0.50) 5.19  12.12  19.83  

BVPS 45.74  40.24  42.10  44.55  51.27  

Gross Interest Cover 30.31  29.18  44.83  38.46  42.47  

Effective Tax Rate 24.9% 18.3% 25.5% 26.2% 20.3% 

Net Dividend Payout Ratio 32.3% 62.0% 51.6% 52.3% 50.4% 

Accounts Receivables Days 25.23 36.05 36.52 30.16 30.27 

Inventory Days 82.19 97.15 102.62 88.93 80.27 

Accounts Payables Days 105.46  128.28  133.36  121.30  123.01  

ROIC (%) 33.3% 31.8% 43.8% 51.4% 57.3% 

ROCE (%) 29.1% 30.5% 37.4% 38.7% 38.9% 

Return On Average Assets 19.5% 19.7% 23.2% 23.2% 23.4% 
 

 

Key Drivers 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Domestic business revenue growth % 5.5% (3.8%) 4.7% 14.1% 9.0% 

EBIDTA margins % 26.9% 26.0% 30.7% 28.6% 28.7% 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS (Godrej Consumer Products) 
 

  

 

Profit & Loss 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Net Revenues 1,03,143 99,108 1,09,245 1,18,350 1,28,560 

Gross Profit 57,600 56,491 60,369 66,263 72,153 

Operating EBITDA 21,176 21,426 23,469 26,231 28,991 

Depreciation And Amortisation (1,700) (1,973) (1,736) (1,845) (1,956) 

Operating EBIT 19,476 19,454 21,733 24,386 27,035 

Financial Income/(Expense) (1,155) (743) (973) (894) (781) 

Pretax Income/(Loss) from Assoc.      

Non-Operating Income/(Expense)  7,063 7,845 8,900 9,925 

Profit Before Tax (pre-EI) 18,322 18,710 20,760 23,492 26,254 

Exceptional Items (272) (2,518)    

Pre-tax Profit 18,322 18,710 20,760 23,492 26,254 

Taxation (4,179) (2,638) (3,757) (4,309) (4,810) 

Exceptional Income - post-tax 9,267 (811)    

Profit After Tax 23,409 15,262 17,003 19,183 21,444 

Minority Interests   10 10 10 

Preferred Dividends      

FX Gain/(Loss) - post tax      

Other Adjustments - post-tax      

Net Profit 23,409 15,262 17,013 19,193 21,454 

Recurring Net Profit 14,143 16,072 17,013 19,193 21,454 

Fully Diluted Recurring Net Profit 14,143 16,072 17,013 19,193 21,454 
 

 

Cash Flow 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

EBITDA 21,176 21,426 23,469 26,231 28,991 

Cash Flow from Invt. & Assoc.   10 10 10 

Change In Working Capital (9,094) 2,754 1,248 (282) (66) 

(Incr)/Decr in Total Provisions      

Other Non-Cash (Income)/Expense 6 (247)    

Other Operating Cashflow 1,088 1,431 957 1,037 1,123 

Net Interest (Paid)/Received (2,243) (2,174) (1,930) (1,930) (1,904) 

Tax Paid (4,179) (2,638) (3,757) (4,309) (4,810) 

Cashflow From Operations 6,755 20,551 19,997 20,756 23,344 

Capex (4,934) (7,636) (1,337) (2,250) (2,250) 

Disposals Of FAs/subsidiaries      

Acq. Of Subsidiaries/investments 4,813 (1,560) (3,253)   

Other Investing Cashflow      

Cash Flow From Investing (121) (9,196) (4,590) (2,250) (2,250) 

Debt Raised/(repaid) 3,549 (2,120) (3,429)   

Proceeds From Issue Of Shares      

Shares Repurchased      

Dividends Paid (3,300) (3,379) (4,008) (4,419) (4,951) 

Preferred Dividends      

Other Financing Cashflow (7,538) (7,351) (1,721) (20)  

Cash Flow From Financing (7,289) (12,850) (9,157) (4,439) (4,951) 

Total Cash Generated (655) (1,494) 6,249 14,067 16,143 

Free Cashflow To Equity 10,183 9,236 11,978 18,506 21,094 

Free Cashflow To Firm 8,876 13,530 17,337 20,437 22,999 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS…cont’d 
 

Balance Sheet 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Cash And Equivalents 14,107 14,421 23,933 38,011 54,194 

Total Debtors 12,929 11,573 12,938 13,847 14,823 

Inventories 15,586 17,031 16,522 17,741 19,080 

Total Other Current Assets 6,363 7,193 6,770 6,792 6,817 

Total Current Assets 48,984 50,218 60,163 76,391 94,914 

Fixed Assets 38,043 39,493 39,094 39,499 39,793 

Total Investments      

Intangible Assets 49,180 53,393 53,393 53,393 53,393 

Total Other Non-Current Assets 5,493 5,701 7,080 7,100 7,100 

Total Non-current Assets 92,716 98,587 99,568 99,993 1,00,287 

Short-term Debt 2,709 5,187 1,405 1,405 1,405 

Current Portion of Long-Term Debt      

Total Creditors 25,399 24,805 30,960 34,688 37,186 

Other Current Liabilities 12,519 16,648 43,367 45,234 47,508 

Total Current Liabilities 40,628 46,639 44,772 46,639 48,913 

Total Long-term Debt 26,048 21,450 21,803 21,803 21,803 

Hybrid Debt - Debt Component      

Total Other Non-Current Liabilities      

Total Non-current Liabilities 26,048 21,450 21,803 21,803 21,803 

Total Provisions 2,356 1,729 1,497 1,497 1,497 

Total Liabilities 69,032 69,819 68,072 69,940 72,213 

Shareholders' Equity 72,669 78,984 91,659 1,06,444 1,22,958 

Minority Interests      

Total Equity 72,669 78,984 91,659 1,06,444 1,22,958 
 

 

Key Ratios 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Revenue Growth 4.8% (3.9%) 10.2% 8.3% 8.6% 

Operating EBITDA Growth 2.4% 1.2% 9.5% 11.8% 10.5% 

Operating EBITDA Margin 20.5% 21.6% 21.5% 22.2% 22.6% 

Net Cash Per Share (14.34) (11.95) 0.71  14.48  30.30  

BVPS 71.11  77.25  89.64  104.10  120.25  

Gross Interest Cover 8.69  8.95  11.26  12.63  14.20  

Effective Tax Rate 22.8% 14.1% 18.1% 18.3% 18.3% 

Net Dividend Payout Ratio 23.3% 21.0% 23.6% 23.0% 23.1% 

Accounts Receivables Days 44.91 45.12 40.95 41.30 40.70 

Inventory Days 125.68 139.68 125.29 120.05 119.13 

Accounts Payables Days 196.22  214.99  92.62      

ROIC (%) 21.7% 20.9% 23.5% 26.2% 28.9% 

ROCE (%) 21.2% 19.6% 20.2% 20.4% 20.1% 

Return On Average Assets 10.9% 11.6% 11.7% 11.9% 12.0% 
 

 

Key Drivers 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Domestic business sales growth % 8.0% (3.6%) 11.7% 8.7% 9.4% 

International business sales growth % 1.2% (4.3%) 8.4% 7.9% 7.6% 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS (Hindustan Unilever) 
 

  

 

Profit & Loss 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Net Revenues 3,82,240 3,87,850 4,59,722 5,15,245 5,60,945 

Gross Profit 2,02,640 2,09,920 2,43,303 2,74,234 2,99,679 

Operating EBITDA 86,370 96,000 1,16,517 1,37,659 1,56,278 

Depreciation And Amortisation (5,240) (9,380) (10,600) (11,000) (11,000) 

Operating EBIT 81,130 86,620 1,05,917 1,26,659 1,45,278 

Financial Income/(Expense) 3,690 3,940 7,600 6,000 6,000 

Pretax Income/(Loss) from Assoc.      

Non-Operating Income/(Expense) 2,670 2,330 2,563 2,819 3,101 

Profit Before Tax (pre-EI) 87,490 92,890 1,16,080 1,35,478 1,54,380 

Exceptional Items (2,270) (1,970)    

Pre-tax Profit 85,220 90,920 1,16,080 1,35,478 1,54,380 

Taxation (24,860) (23,540) (29,833) (34,818) (39,676) 

Exceptional Income - post-tax      

Profit After Tax 60,360 67,380 86,248 1,00,660 1,14,704 

Minority Interests      

Preferred Dividends      

FX Gain/(Loss) - post tax      

Other Adjustments - post-tax (2,270) (1,970)    

Net Profit 58,090 65,410 86,248 1,00,660 1,14,704 

Recurring Net Profit 59,698 66,870 86,248 1,00,660 1,14,704 

Fully Diluted Recurring Net Profit 59,698 66,870 86,248 1,00,660 1,14,704 
 

 

Cash Flow 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

EBITDA 86,370 96,000 1,16,517 1,37,659 1,56,278 

Cash Flow from Invt. & Assoc.      

Change In Working Capital (2,070) (4,880) (6,983) 4,831 3,583 

(Incr)/Decr in Total Provisions      

Other Non-Cash (Income)/Expense (2,630) (1,970)    

Other Operating Cashflow 6,640 7,330 11,563 10,319 10,601 

Net Interest (Paid)/Received (280) (1,060) (1,400) (1,500) (1,500) 

Tax Paid (24,860) (23,540) (29,833) (34,818) (39,676) 

Cashflow From Operations 63,170 71,880 89,864 1,16,491 1,29,287 

Capex (6,320) (17,910) (2,81,500) (2,500) (2,500) 

Disposals Of FAs/subsidiaries      

Acq. Of Subsidiaries/investments 1,620 14,490 (5,000) (5,000) (5,000) 

Other Investing Cashflow      

Cash Flow From Investing (4,700) (3,420) (2,86,500) (7,500) (7,500) 

Debt Raised/(repaid)      

Proceeds From Issue Of Shares      

Shares Repurchased      

Dividends Paid (54,590) (63,289) (82,746) (96,573) (1,10,047) 

Preferred Dividends      

Other Financing Cashflow (730) 369 3,17,005   

Cash Flow From Financing (55,320) (62,920) 2,34,259 (96,573) (1,10,047) 

Total Cash Generated 3,150 5,540 37,623 12,417 11,740 

Free Cashflow To Equity 58,470 68,460 (1,96,636) 1,08,991 1,21,787 

Free Cashflow To Firm 58,750 69,520 (1,95,236) 1,10,491 1,23,287 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS…cont’d 
 

Balance Sheet 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Cash And Equivalents 63,810 62,650 1,05,273 1,22,691 1,39,431 

Total Debtors 16,730 10,460 15,103 16,936 18,441 

Inventories 24,220 26,360 33,553 37,624 40,969 

Total Other Current Assets 20,820 35,730 36,520 37,165 37,695 

Total Current Assets 1,25,580 1,35,200 1,90,449 2,14,416 2,36,536 

Fixed Assets 46,800 55,330 47,230 38,730 30,230 

Total Investments 2,560 2,520 2,520 2,520 2,520 

Intangible Assets 360 360 2,79,360 2,79,360 2,79,360 

Total Other Non-Current Assets 3,390 2,610 2,610 2,610 2,610 

Total Non-current Assets 53,110 60,820 3,31,720 3,23,220 3,14,720 

Short-term Debt  2,240 2,240 2,240 2,240 

Current Portion of Long-Term Debt      

Total Creditors 86,560 91,800 99,149 1,09,081 1,16,905 

Other Current Liabilities      

Total Current Liabilities 86,560 94,040 1,01,389 1,11,321 1,19,145 

Total Long-term Debt  5,510 5,510 5,510 5,510 

Hybrid Debt - Debt Component      

Total Other Non-Current Liabilities      

Total Non-current Liabilities  5,510 5,510 5,510 5,510 

Total Provisions 15,500 16,160 14,453 15,901 17,041 

Total Liabilities 1,02,060 1,15,710 1,21,352 1,32,732 1,41,696 

Shareholders' Equity 76,630 80,310 4,00,817 4,04,903 4,09,560 

Minority Interests      

Total Equity 76,630 80,310 4,00,817 4,04,903 4,09,560 
 

 

Key Ratios 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Revenue Growth 11.0% 1.6% 18.8% 12.1% 8.9% 

Operating EBITDA Growth 18.7% 11.1% 21.4% 18.1% 13.5% 

Operating EBITDA Margin 22.9% 25.1% 25.6% 27.0% 28.2% 

Net Cash Per Share 29.54  25.42  41.50  48.91  56.03  

BVPS 35.48  37.18  170.56  172.30  174.28  

Gross Interest Cover 289.75  81.72  75.66  84.44  96.85  

Effective Tax Rate 29.2% 25.9% 25.7% 25.7% 25.7% 

Net Dividend Payout Ratio 97.1% 93.9% 95.9% 95.9% 95.9% 

Accounts Receivables Days 13.46 12.79 10.15 11.35 11.51 

Inventory Days 48.58 51.88 50.52 53.90 54.90 

Accounts Payables Days 175.86  182.94  161.02  157.68  157.86  

ROIC (%) 314.9% 221.8% 33.6% 41.8% 49.7% 

ROCE (%) 115.5% 111.3% 46.3% 32.7% 36.8% 

Return On Average Assets 32.4% 33.9% 21.9% 17.9% 20.0% 
 

 

Key Drivers 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Sale growth  2.7% 8.3% 10.7% 1.5% 18.5% 

EBIDTA margins 19.0% 21.1% 22.6% 24.8% 25.3% 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS (Jyothy Labs) 
 

  

 

Profit & Loss 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Net Revenues 18,136 17,112 18,741 19,850 21,694 

Gross Profit 8,429 8,103 8,930 9,538 10,424 

Operating EBITDA 2,811 2,511 3,134 3,300 3,696 

Depreciation And Amortisation (306) (529) (535) (540) (545) 

Operating EBIT 2,505 1,982 2,599 2,760 3,151 

Financial Income/(Expense) (96) (329) (330) (300) (250) 

Pretax Income/(Loss) from Assoc.      

Non-Operating Income/(Expense) 298 200 200 200 200 

Profit Before Tax (pre-EI) 2,708 1,853 2,469 2,660 3,101 

Exceptional Items (272) (2,518)    

Pre-tax Profit 2,708 1,853 2,469 2,660 3,101 

Taxation (454) (189) (370) (399) (465) 

Exceptional Income - post-tax  (38)    

Profit After Tax 2,254 1,626 2,098 2,261 2,636 

Minority Interests 75 77 80 80 80 

Preferred Dividends      

FX Gain/(Loss) - post tax      

Other Adjustments - post-tax      

Net Profit 2,328 1,703 2,178 2,341 2,716 

Recurring Net Profit 2,328 1,741 2,178 2,341 2,716 

Fully Diluted Recurring Net Profit 2,328 1,741 2,178 2,341 2,716 
 

 

Cash Flow 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

EBITDA 2,811 2,511 3,134 3,300 3,696 

Cash Flow from Invt. & Assoc. 75 77 80 80 80 

Change In Working Capital 1,132 68 370 (38) (114) 

(Incr)/Decr in Total Provisions      

Other Non-Cash (Income)/Expense      

Other Operating Cashflow 278 200 200 200 200 

Net Interest (Paid)/Received (352) (329) (330) (300) (250) 

Tax Paid (454) (189) (370) (399) (465) 

Cashflow From Operations 3,488 2,338 3,083 2,843 3,147 

Capex (461) (1,116) (250) (250) (250) 

Disposals Of FAs/subsidiaries      

Acq. Of Subsidiaries/investments 87 1,044 (1,048) (1,048) (1,048) 

Other Investing Cashflow      

Cash Flow From Investing (374) (72) (1,298) (1,298) (1,298) 

Debt Raised/(repaid) (3,331) 38    

Proceeds From Issue Of Shares      

Shares Repurchased      

Dividends Paid (820) (681) (871) (937) (1,086) 

Preferred Dividends      

Other Financing Cashflow 568 (2,297) 43 (80) (80) 

Cash Flow From Financing (3,583) (2,940) (829) (1,017) (1,166) 

Total Cash Generated (469) (674) 957 528 682 

Free Cashflow To Equity (217) 2,304 1,785 1,545 1,849 

Free Cashflow To Firm 3,467 2,594 2,115 1,845 2,099 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS…cont’d 
 

Balance Sheet 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Cash And Equivalents 2,008 289 1,246 1,774 2,457 

Total Debtors 1,534 1,224 1,438 1,523 1,664 

Inventories 2,023 2,251 2,054 2,175 2,377 

Total Other Current Assets 1,740 1,711 1,776 1,788 1,802 

Total Current Assets 7,304 5,474 6,513 7,261 8,300 

Fixed Assets 3,286 3,814 3,529 3,239 2,944 

Total Investments 0 0 1,048 2,097 3,145 

Intangible Assets 7,863 7,922 7,922 7,922 7,922 

Total Other Non-Current Assets 969 1,151 1,027 1,027 1,027 

Total Non-current Assets 12,119 12,888 13,527 14,285 15,038 

Short-term Debt 2,154 2,209 2,209 2,209 2,209 

Current Portion of Long-Term Debt      

Total Creditors 1,788 1,298 1,698 1,801 1,958 

Other Current Liabilities 1,730 2,074 2,054 2,054 2,054 

Total Current Liabilities 5,672 5,581 5,962 6,064 6,222 

Total Long-term Debt 20 3 3 3 3 

Hybrid Debt - Debt Component      

Total Other Non-Current Liabilities      

Total Non-current Liabilities 20 3 3 3 3 

Total Provisions 680 783 854 933 1,018 

Total Liabilities 6,372 6,367 6,819 7,000 7,243 

Shareholders' Equity 13,265 12,286 13,593 14,997 16,627 

Minority Interests (215) (291) (371) (451) (531) 

Total Equity 13,051 11,995 13,221 14,546 16,096 
 

 

Key Ratios 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Revenue Growth 3.9% (5.6%) 9.5% 5.9% 9.3% 

Operating EBITDA Growth 3.8% (10.7%) 24.8% 5.3% 12.0% 

Operating EBITDA Margin 15.5% 14.7% 16.7% 16.6% 17.0% 

Net Cash Per Share (0.45) (5.24) (2.63) (1.19) 0.67  

BVPS 36.13  33.46  37.02  40.84  45.28  

Gross Interest Cover 7.11  6.03  7.87  9.20  12.61  

Effective Tax Rate 16.8% 10.2% 15.0% 15.0% 15.0% 

Net Dividend Payout Ratio 35.2% 39.1% 40.0% 40.0% 40.0% 

Accounts Receivables Days 32.28 29.41 25.92 27.22 26.81 

Inventory Days 73.44 86.57 80.07 74.85 73.73 

Accounts Payables Days 65.96  62.51  55.73  61.93  60.88  

ROIC (%) 18.0% 13.5% 18.6% 20.0% 23.0% 

ROCE (%) 16.2% 13.5% 17.5% 17.1% 18.0% 

Return On Average Assets 12.0% 10.5% 12.6% 12.3% 12.9% 
 

 

Key Drivers 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Sales growth % 3.9% (5.6%) 9.5% 5.9% 9.3% 

EBIDTA margin % 15.5% 14.7% 16.7% 16.6% 17.0% 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS (Marico) 
 

  

 

Profit & Loss 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Net Revenues 73,340 73,150 78,075 87,621 96,668 

Gross Profit 33,170 35,700 37,207 42,102 46,453 

Operating EBITDA 12,810 14,690 15,925 17,637 19,468 

Depreciation And Amortisation (960) (1,400) (1,562) (1,782) (2,018) 

Operating EBIT 11,850 13,290 14,363 15,855 17,449 

Financial Income/(Expense) 790 740 1,051 1,336 1,647 

Pretax Income/(Loss) from Assoc.      

Non-Operating Income/(Expense)  7,063 7,845 8,900 9,925 

Profit Before Tax (pre-EI) 12,640 14,030 15,414 17,191 19,096 

Exceptional Items (272) (2,518)    

Pre-tax Profit 12,640 14,030 15,414 17,191 19,096 

Taxation (3,160) (3,310) (3,636) (4,056) (4,505) 

Exceptional Income - post-tax      

Profit After Tax 9,480 10,720 11,777 13,135 14,591 

Minority Interests (180) (220) (300) (300) (300) 

Preferred Dividends      

FX Gain/(Loss) - post tax      

Other Adjustments - post-tax      

Net Profit 9,300 10,500 11,477 12,835 14,291 

Recurring Net Profit 9,300 10,500 11,477 12,835 14,291 

Fully Diluted Recurring Net Profit 9,300 10,500 11,477 12,835 14,291 
 

 

Cash Flow 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

EBITDA 12,810 14,690 15,925 17,637 19,468 

Cash Flow from Invt. & Assoc.      

Change In Working Capital (182) 2,710 554 109 341 

(Incr)/Decr in Total Provisions      

Other Non-Cash (Income)/Expense      

Other Operating Cashflow 1,030 1,240 1,501 1,786 2,097 

Net Interest (Paid)/Received (240) (500) (450) (450) (450) 

Tax Paid (3,160) (3,310) (3,636) (4,056) (4,505) 

Cashflow From Operations 10,258 14,830 13,894 15,026 16,950 

Capex (1,391) (4,020) (638) (950) (950) 

Disposals Of FAs/subsidiaries      

Acq. Of Subsidiaries/investments      

Other Investing Cashflow 1,268 (3,170) (3,000) (3,000) (3,000) 

Cash Flow From Investing (123) (7,190) (3,638) (3,950) (3,950) 

Debt Raised/(repaid)      

Proceeds From Issue Of Shares      

Shares Repurchased      

Dividends Paid (7,522) (8,119) (8,422) (9,260) (10,220) 

Preferred Dividends      

Other Financing Cashflow      

Cash Flow From Financing (7,522) (8,119) (8,422) (9,260) (10,220) 

Total Cash Generated 2,613 (479) 1,834 1,816 2,781 

Free Cashflow To Equity 10,135 7,640 10,256 11,076 13,000 

Free Cashflow To Firm 10,375 8,140 10,706 11,526 13,450 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS…cont’d 
 

Balance Sheet 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Cash And Equivalents 9,430 9,070 13,275 17,791 23,271 

Total Debtors 5,170 5,390 3,590 4,031 4,447 

Inventories 14,110 13,800 13,431 14,124 14,532 

Total Other Current Assets 4,660 4,580 2,998 3,368 3,715 

Total Current Assets 33,370 32,840 33,294 39,314 45,966 

Fixed Assets 6,340 8,750 7,838 7,005 5,937 

Total Investments 250 1,050 1,050 1,050 1,050 

Intangible Assets 5,580 5,790 5,778 5,778 5,778 

Total Other Non-Current Assets 1,760 1,530 1,530 1,530 1,530 

Total Non-current Assets 13,930 17,120 16,196 15,363 14,295 

Short-term Debt 3,350 3,250 3,250 3,250 3,250 

Current Portion of Long-Term Debt      

Total Creditors 9,440 9,780 12,384 13,911 15,345 

Other Current Liabilities      

Total Current Liabilities 12,790 13,030 15,634 17,161 18,595 

Total Long-term Debt 140 100 100 100 100 

Hybrid Debt - Debt Component      

Total Other Non-Current Liabilities      

Total Non-current Liabilities 140 100 100 100 100 

Total Provisions 570 580 669 756 834 

Total Liabilities 13,500 13,710 16,403 18,017 19,529 

Shareholders' Equity 29,990 30,230 32,956 36,531 40,602 

Minority Interests 110 130 130 130 130 

Total Equity 30,100 30,360 33,086 36,661 40,732 
 

 

Key Ratios 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Revenue Growth 16.0% (0.3%) 6.7% 12.2% 10.3% 

Operating EBITDA Growth 12.6% 14.7% 8.4% 10.8% 10.4% 

Operating EBITDA Margin 17.5% 20.1% 20.4% 20.1% 20.1% 

Net Cash Per Share 4.60  4.43  7.69  11.19  15.43  

BVPS 23.25  23.43  25.53  28.30  31.45  

Gross Interest Cover 49.38  26.58  31.92  35.23  38.78  

Effective Tax Rate 25.0% 23.6% 23.6% 23.6% 23.6% 

Net Dividend Payout Ratio 80.9% 77.3% 73.4% 72.2% 71.5% 

Accounts Receivables Days 21.34 26.35 20.99 15.87 16.01 

Inventory Days 132.75 136.01 121.60 110.48 104.15 

Accounts Payables Days 80.22  93.66  98.98  105.43  106.33  

ROIC (%) 42.1% 44.2% 63.0% 72.3% 84.7% 

ROCE (%) 38.1% 39.5% 41.0% 41.5% 41.5% 

Return On Average Assets 19.7% 20.5% 21.6% 22.7% 22.5% 
 

 

Key Drivers 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Domestic revenue growth 15.5% (2.0%) 5.6% 12.4% 10.3% 

EBIDTA margin 17.5% 20.1% 20.4% 20.1% 20.1% 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS (Nestle India) 
 

  

 

Profit & Loss 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Net Revenues 1,12,162 1,22,953 1,33,022 1,48,975 1,63,369 

Gross Profit 66,260 70,714 75,336 85,051 93,459 

Operating EBITDA 24,240 26,725 29,953 34,095 38,162 

Depreciation And Amortisation (3,468) (3,164) (3,629) (3,728) (3,828) 

Operating EBIT 20,773 23,562 26,324 30,366 34,334 

Financial Income/(Expense) 3,350 3,205 2,635 2,778 2,886 

Pretax Income/(Loss) from Assoc.      

Non-Operating Income/(Expense)  7,063 7,845 8,900 9,925 

Profit Before Tax (pre-EI) 24,123 26,767 28,959 33,145 37,220 

Exceptional Items (272) (2,518)    

Pre-tax Profit 24,123 26,767 28,959 33,145 37,220 

Taxation (8,049) (7,054) (7,289) (8,342) (9,368) 

Exceptional Income - post-tax      

Profit After Tax 16,074 19,712 21,670 24,802 27,852 

Minority Interests      

Preferred Dividends      

FX Gain/(Loss) - post tax      

Other Adjustments - post-tax      

Net Profit 16,074 19,712 21,670 24,802 27,852 

Recurring Net Profit 16,074 19,712 21,670 24,802 27,852 

Fully Diluted Recurring Net Profit 16,074 19,712 21,670 24,802 27,852 
 

 

Cash Flow 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

EBITDA 24,240 26,725 29,953 34,095 38,162 

Cash Flow from Invt. & Assoc.      

Change In Working Capital 4,377 4,191 (568) 3,966 3,418 

(Incr)/Decr in Total Provisions      

Other Non-Cash (Income)/Expense      

Other Operating Cashflow 3,350 3,205 2,635 2,778 2,886 

Net Interest (Paid)/Received (41) (17)    

Tax Paid (8,049) (7,054) (7,289) (8,342) (9,368) 

Cashflow From Operations 23,878 27,050 24,731 32,497 35,097 

Capex (1,422) (1,806) (1,567) (11,000) (11,000) 

Disposals Of FAs/subsidiaries      

Acq. Of Subsidiaries/investments (6,796) 9,074 (5,000) (5,000) (5,000) 

Other Investing Cashflow      

Cash Flow From Investing (8,219) 7,269 (6,567) (16,000) (16,000) 

Debt Raised/(repaid)  180    

Proceeds From Issue Of Shares      

Shares Repurchased      

Dividends Paid (12,862) (38,252) (17,596) (20,139) (22,616) 

Preferred Dividends      

Other Financing Cashflow (1,271) 733 0 0 0 

Cash Flow From Financing (14,133) (37,339) (17,596) (20,139) (22,616) 

Total Cash Generated 1,526 (3,020) 568 (3,642) (3,519) 

Free Cashflow To Equity 15,659 34,499 18,164 16,497 19,097 

Free Cashflow To Firm 15,700 34,336 18,164 16,497 19,097 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS…cont’d 
 

Balance Sheet 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Cash And Equivalents 35,352 23,155 28,723 30,081 31,563 

Total Debtors 1,246 1,243 1,249 1,399 1,534 

Inventories 9,656 12,831 12,334 13,813 15,148 

Total Other Current Assets 2,236 2,217 3,080 3,255 3,413 

Total Current Assets 48,489 39,446 45,387 48,548 51,657 

Fixed Assets 25,058 23,700 21,638 28,909 36,082 

Total Investments 7,334 7,436 7,436 7,436 7,436 

Intangible Assets      

Total Other Non-Current Assets      

Total Non-current Assets 32,392 31,136 29,074 36,345 43,518 

Short-term Debt      

Current Portion of Long-Term Debt      

Total Creditors 12,404 14,947 30,960 34,688 37,186 

Other Current Liabilities 4,578 5,678 20,140 22,448 24,466 

Total Current Liabilities 16,982 20,625 20,140 22,448 24,466 

Total Long-term Debt 351 531 531 531 531 

Hybrid Debt - Debt Component      

Total Other Non-Current Liabilities      

Total Non-current Liabilities 351 531 531 531 531 

Total Provisions 26,810 30,103 30,392 33,855 36,882 

Total Liabilities 44,143 51,259 51,064 56,834 61,880 

Shareholders' Equity 36,737 19,323 23,397 28,059 33,296 

Minority Interests      

Total Equity 36,737 19,323 23,397 28,059 33,296 
 

 

Key Ratios 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Revenue Growth 12.7% 9.6% 8.2% 12.0% 9.7% 

Operating EBITDA Growth 22.2% 10.3% 12.1% 13.8% 11.9% 

Operating EBITDA Margin 21.6% 21.7% 22.5% 22.9% 23.4% 

Net Cash Per Share 363.00  234.64  292.39  306.47  321.83  

BVPS 381.01  200.40  242.65  291.01  345.32  

Gross Interest Cover           

Effective Tax Rate 33.4% 26.4% 25.2% 25.2% 25.2% 

Net Dividend Payout Ratio 80.0% 194.0% 81.2% 81.2% 81.2% 

Accounts Receivables Days 3.47 3.69 3.42 3.24 3.28 

Inventory Days 74.27 78.56 79.61 74.65 75.60 

Accounts Payables Days 88.46  95.55  47.29      

ROIC (%) 97.9% 121.7% 144.9% 121.8% 108.3% 

ROCE (%) 61.8% 88.0% 124.7% 119.4% 113.0% 

Return On Average Assets 16.5% 21.8% 26.2% 27.6% 27.7% 
 

 

Key Drivers 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Prepared dishes growth % 14.5% 9.6% 11.0% 18.0% 13.0% 

EBIDTA margin % 21.6% 21.7% 22.5% 22.9% 23.4% 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS (Titan Company) 
 

  

 

Profit & Loss 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Net Revenues 1,97,785 2,10,515 1,96,976 2,51,814 3,04,064 

Gross Profit 53,843 58,965 55,172 70,532 85,167 

Operating EBITDA 21,365 24,666 19,361 31,570 39,983 

Depreciation And Amortisation (1,628) (3,480) (3,527) (3,735) (3,942) 

Operating EBIT 19,737 21,187 15,834 27,835 36,040 

Financial Income/(Expense) 512 (129) (400) (200) (1,425) 

Pretax Income/(Loss) from Assoc.      

Non-Operating Income/(Expense) 793 7,063 7,845 8,900 9,925 

Profit Before Tax (pre-EI) 21,041 21,057 15,434 27,635 36,040 

Exceptional Items (1,030) (2,518)    

Pre-tax Profit 20,011 21,057 15,434 27,635 36,040 

Taxation (6,102) (6,090) (4,309) (7,716) (10,063) 

Exceptional Income - post-tax      

Profit After Tax 13,908 14,968 11,125 19,919 25,978 

Minority Interests 133 47 47 47 47 

Preferred Dividends      

FX Gain/(Loss) - post tax      

Other Adjustments - post-tax      

Net Profit 14,042 15,015 11,172 19,966 26,025 

Recurring Net Profit 14,757 15,015 11,172 19,966 26,025 

Fully Diluted Recurring Net Profit 14,757 15,015 11,172 19,966 26,025 
 

 

Cash Flow 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

EBITDA 21,365 24,666 19,361 31,570 39,983 

Cash Flow from Invt. & Assoc.      

Change In Working Capital (3,108) (7,786) 10,497 (4,030) (7,795) 

(Incr)/Decr in Total Provisions      

Other Non-Cash (Income)/Expense (282)     

Other Operating Cashflow      

Net Interest (Paid)/Received (525) (1,662) (2,000) (1,900) (1,800) 

Tax Paid (6,102) (6,090) (4,309) (7,716) (10,063) 

Cashflow From Operations 11,346 9,129 23,549 17,924 20,325 

Capex (2,145) (14,012) (2,000) (2,000) (2,000) 

Disposals Of FAs/subsidiaries      

Acq. Of Subsidiaries/investments      

Other Investing Cashflow 1,092 1,037 1,600 1,700 1,800 

Cash Flow From Investing (1,053) (12,975) (400) (300) (200) 

Debt Raised/(repaid) (472) 6,911 (6,059)   

Proceeds From Issue Of Shares      

Shares Repurchased      

Dividends Paid (4,518) (5,141) (5,765) (6,388) (7,011) 

Preferred Dividends      

Other Financing Cashflow (817) (4,777) (0)   

Cash Flow From Financing (5,808) (3,008) (11,824) (6,388) (7,011) 

Total Cash Generated 4,486 (6,854) 11,326 11,237 13,114 

Free Cashflow To Equity 9,821 3,065 17,090 17,624 20,125 

Free Cashflow To Firm 10,819 (2,184) 25,149 19,524 21,925 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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BY THE NUMBERS…cont’d 
 

Balance Sheet 

(Rsm) Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Total Cash And Equivalents 11,357 4,947 13,273 20,509 30,623 

Total Debtors 4,205 3,116 3,566 4,559 5,505 

Inventories 70,388 81,030 71,097 83,937 1,00,643 

Total Other Current Assets 9,923 12,111 11,318 12,799 14,210 

Total Current Assets 95,873 1,01,203 99,254 1,21,804 1,50,981 

Fixed Assets 14,514 25,046 23,519 21,784 19,842 

Total Investments 632 684 684 684 684 

Intangible Assets 1,230 1,230 1,230 1,230 1,230 

Total Other Non-Current Assets 4,849 7,273 14,080 14,815 15,906 

Total Non-current Assets 21,225 34,233 39,513 38,514 37,662 

Short-term Debt      

Current Portion of Long-Term Debt      

Total Creditors 32,589 20,813 28,938 35,883 43,025 

Other Current Liabilities 21,390 25,375 19,441 24,107 28,906 

Total Current Liabilities 53,978 46,188 48,379 59,991 71,931 

Total Long-term Debt 318 7,229 1,170 1,170 1,170 

Hybrid Debt - Debt Component      

Total Other Non-Current Liabilities  12,430 12,430 12,430 12,430 

Total Non-current Liabilities 318 19,658 13,599 13,599 13,599 

Total Provisions 1,960 2,858 1,697 2,104 2,523 

Total Liabilities 56,256 68,705 63,675 75,694 88,054 

Shareholders' Equity 60,702 66,688 72,094 85,673 1,04,687 

Minority Interests 141 44 (3) (50) (97) 

Total Equity 60,842 66,732 72,091 85,623 1,04,590 
 

 

Key Ratios 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Revenue Growth 22.7% 6.4% (6.4%) 27.8% 20.7% 

Operating EBITDA Growth 29.9% 15.5% (21.5%) 63.1% 26.6% 

Operating EBITDA Margin 10.8% 11.7% 9.8% 12.5% 13.1% 

Net Cash Per Share 12.43  (2.57) 13.63  21.78  33.18  

BVPS 68.37  75.12  81.21  96.50  117.92  

Gross Interest Cover 37.56  12.75  7.92  14.65  20.02  

Effective Tax Rate 30.5% 28.9% 27.9% 27.9% 27.9% 

Net Dividend Payout Ratio 30.0% 34.2% 51.6% 32.0% 26.9% 

Accounts Receivables Days 6.61 6.35 6.19 5.89 6.04 

Inventory Days 164.36 182.34 195.79 156.08 153.89 

Accounts Payables Days 72.89  64.31  64.03  65.26  65.79  

ROIC (%) 38.6% 25.3% 20.7% 35.2% 42.2% 

ROCE (%) 36.8% 33.6% 23.7% 36.9% 39.3% 

Return On Average Assets 13.6% 12.0% 8.4% 13.5% 14.9% 
 

 

Key Drivers 

 Mar-19A Mar-20A Mar-21F Mar-22F Mar-23F 

Jewellry Business growth % 24.6% 5.9% (0.7%) 25.4% 20.6% 

EBIDTA margin % 10.8% 11.7% 9.8% 12.5% 13.1% 
 

SOURCES: EIP RESEARCH ESTIMATES, COMPANY REPORTS 
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of the company(ies) covered in this report or any securities related thereto and may from time to time add to or dispose of, or may be materially 
interested in, any such securities. 
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CGS-CIMB, its affiliates and related corporations (including CGIFHL, CIMBG and their respective related corporations) and/or EIP and/or its affiliates 
and/or its Directors/employees may do and seek to do business with the company(ies) covered in this research report and may from time to time (a) 
buy/sell the securities covered in this report, from time to time and/or (b) act as market maker or have assumed an underwriting commitment in 
securities of such company(ies), and/or (c) may sell them to or buy them from customers on a principal basis and/or (d) may also perform or seek to 
perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) and/or (e) solicit such 
investment, advisory or other services from any entity mentioned in this report and/or (f) act as a lender/borrower to such company and may  earn 
brokerage or other compensation.  However, Analysts are forbidden to acquire, on their own account or hold securities (physical or uncertificated, 
including derivatives) of companies in respect of which they  are compiling and producing financial recommendations or in the result of which they play 
a key part 

This report does not purport to contain all the information that a prospective investor may require. Neither CGS-CIMB nor any of its affiliates (including 
CGIFHL, CIMBG and their related corporations) make any guarantee, representation or warranty, express or implied, as to the adequacy, accuracy, 
completeness, reliability or fairness of any such information and opinion contained in this report. Neither CGS-CIMB nor any of its affiliates nor their 
related persons (including CGIFHL, CIMBG and their related corporations) shall be liable in any manner whatsoever for any consequences (including 
but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof. 

This report is general in nature and has been prepared for information purposes only. It is intended for circulation amongst CGS-CIMB’s and its 
affiliates’ (including CGIFHL’s, CIMBG’s and their respective related corporations’) clients generally and does not have regard to the specific investment 
objectives, financial situation and the particular needs of any specific person who may receive this report. The information and opinions in this report 
are not and should not be construed or considered as an offer, recommendation or solicitation to buy or sell the subject securities, related investments 
or other financial instruments or any derivative instrument, or any rights pertaining thereto.  

Investors are advised to make their own independent evaluation of the information contained in this report, consider their own individual investment 
objectives, financial situation and particular needs and consult their own professional and financial advisers as to the legal, business, financial, tax and 
other aspects before participating in any transaction in respect of the securities of company(ies) covered in this report. The securities of such 
company(ies) may not be eligible for sale in all jurisdictions or to all categories of investors. 

The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed or 
registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of India. 
No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being made, or 
intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report 

Restrictions on Distributions  

Australia: Despite anything in this report to the contrary, this research is prepared for and provided in Australia by CGS-CIMB Securities (Singapore) 
Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited. This research is only available in Australia to persons who are “wholesale clients” (within 
the meaning of the Corporations Act 2001 (Cth) and is supplied solely for the use of such wholesale clients and shall not be distributed or passed on 
to any other person. You represent and warrant that if you are in Australia, you are a “wholesale client”. This research is of a general nature only and 
has been prepared without taking into account the objectives, financial situation or needs of the individual recipient. CGS-CIMB Securities (Singapore) 
Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited do not hold, and are not required to hold an Australian financial services license. CGS-CIMB 
Securities (Singapore) Pte. Ltd. and CGS-CIMB Securities (Hong Kong) Limited rely on “passporting” exemptions for entities appropriately licensed 
by the Monetary Authority of Singapore (under ASIC Class Order 03/1102) and the Securities and Futures Commission in Hong Kong (under ASIC 
Class Order 03/1103). 

Canada: This report has not been prepared in accordance with the disclosure requirements of Dealer Member Rule 3400 – Research Restrictions and 
Disclosure Requirements of the Investment Industry Regulatory Organization of Canada. For any research report distributed by CIBC, further 
disclosures related to CIBC conflicts of interest can be found at https://researchcentral.cibcwm.com . 

China: For the purpose of this report, the People’s Republic of China (“PRC”) does not include the Hong Kong Special Administrative Region, the 
Macau Special Administrative Region or Taiwan. The distributor of this report has not been approved or licensed by the China Securities Regulatory 
Commission or any other relevant regulatory authority or governmental agency in the PRC. This report contains only marketing information. The 
distribution of this report is not an offer to buy or sell to any person within or outside PRC or a solicitation to any person within or outside of PRC to 
buy or sell any instruments described herein. This report is being issued outside the PRC to a limited number of institutional investors and may not be 
provided to any person other than the original recipient and may not be reproduced or used for any other purpose. 

France: Only qualified investors within the meaning of French law shall have access to this report. This report shall not be considered as an offer to 
subscribe to, or used in connection with, any offer for subscription or sale or marketing or direct or indirect distribution of financial instruments and it is 
not intended as a solicitation for the purchase of any financial instrument. 

Germany: This report is only directed at persons who are professional investors as defined in sec 31a(2) of the German Securities Trading Act 
(WpHG). This publication constitutes research of a non-binding nature on the market situation and the investment instruments cited here at the time 
of the publication of the information.  

The current prices/yields in this issue are based upon closing prices from Bloomberg as of the day preceding publication. Please note that neither the 
German Federal Financial Supervisory Agency (BaFin), nor any other supervisory authority exercises any control over the content of this report. 

Hong Kong: This report is prepared for and distributed in Hong Kong by CGS-CIMB Securities (Hong Kong) Limited (“CHK”) which is licensed in Hong 
Kong by the Securities and Futures Commission for Type 1 (dealing in securities) and Type 4 (advising on securities) activities. Any investors wishing 
to purchase or otherwise deal in the securities covered in this report should contact the Head of Sales at CHK. The views and opinions in this report 
are our own as of the date hereof and are subject to change. If the Financial Services and Markets Act of the United Kingdom or the rules of the 
Financial Conduct Authority apply to a recipient, our obligations owed to such recipient therein are unaffected. CHK has no obligation to update its 
opinion or the information in this report.  

This publication is strictly confidential and is for private circulation only to clients of CHK. 
 

 

India: This report is prepared by EIPfor and distributed in India by EIP or CGS-CIMB Securities (India) Private Limited (“CGS-CIMB India”), as the 
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case may be. CGS-CIMB India is a subsidiary of CGS-CIMB Securities International Pte. Ltd. which is in turn is a 50:50 joint venture company of 
CGIFHL and CIMBG. The details of the members of the group of companies of CGS-CIMB can be found at www.cgs-cimb.com, CGIFHL at 
www.chinastock.com.hk/en/ACG/ContactUs/index.aspx and CIMBG at www.cimb.com/en/who-we-are.html. CGS-CIMB India is registered with the 
National Stock Exchange of India Limited and BSE Limited as a trading and clearing member ( under the Securities and Exchange Board of India 
(Stock Brokers and Sub-Brokers) Regulations, 1992. . CGS-CIMB India is registered with SEBI (SEBI Registration Number: INZ000209135) as a 
Research Analyst (INH000000669) pursuant to the SEBI (Research Analysts) Regulations, 2014 ("Regulations"). 

By EIP producing this report for CGS-CIMB, EIP has confirmed to CGS-CIMB that the research analysts, strategists or economists principally 
responsible for the preparation of this report are segregated from the other activities of EIP and they have received compensation based upon various 
factors, including quality, accuracy and value of research, firm profitability or revenues, client feedback and competitive factors. Research analysts', 
strategists' or economists' compensation is not linked to investment banking or capital markets transactions performed or proposed to be performed 
by EIP, CGS-CIMB India or its affiliates. 

This report does not take into account the particular investment objectives, financial situations, or needs of the recipients. It is not intended for and 
does not deal with prohibitions on investment due to law/jurisdiction issues etc. which may exist for certain persons/entities. Recipients should rely on 
their own investigations and take their own professional advice before investment.  

CGS-CIMB India does not have actual / beneficial ownership of 1% or more securities of the subject company in this report, at the end of the month 
immediately preceding the date of publication of this report. However, since affiliates of CGS-CIMB India are engaged in the financial services business, 
they might have in their normal course of business financial interests or actual / beneficial ownership of one per cent or more in various companies 
including the subject company in this report. 

CGS-CIMB India or its associates, may: (a) from time to time, have long or short position in, and buy or sell the securities of the subject company in 
this report; or (b) be engaged in any other transaction involving such securities and earn brokerage or other compensation or act as a market maker 
in the financial instruments of the subject company in this report or act as an advisor or lender/borrower to such company or may have any other 
potential conflict of interests with respect to any recommendation and other related information and opinions. 

CGS-CIMB India,  and their respective associates have not received any compensation for investment banking, merchant banking or brokerage 
services from the subject company mentioned in the report in the past 12 months. 

CGS-CIMB India,  and their respective associates have not managed or co-managed public offering of securities for the subject company mentioned 
in the report in the past 12 months.  

Indonesia: This report is prepared for and distributed in Indonesia by PT CGS-CIMB Sekuritas Indonesia (“CGS-CIMB Indonesia”). The views and 
opinions in this report is prepared from data believed to be correct and reliable at the time of issue of this report and are subject to change. CGS-CIMB 
Indonesia has no obligation to update the opinion or the information in this report. This report is for private circulation only to clients of CGS-CIMB 
Indonesia. Neither this report nor any copy hereof may be distributed in Indonesia or to any Indonesian citizens wherever they are domiciled or to 
Indonesian residents except in compliance with applicable Indonesian capital market laws and regulations. 

This report is not an offer of securities in Indonesia. The securities referred to in this report have not been registered with the Financial Services 
Authority (Otoritas Jasa Keuangan) pursuant to relevant capital market laws and regulations, and may not be offered or sold within the territory of the 
Republic of Indonesia or to Indonesian citizens through a public offering or in circumstances which constitute an offer within the meaning of the 
Indonesian capital market law and regulations. 

Ireland: CGS-CIMB is not an investment firm authorised in the Republic of Ireland and no part of this document should be construed as CGS-CIMB 
acting as, or otherwise claiming or representing to be, an investment firm authorised in the Republic of Ireland. 

Malaysia: This report is prepared for and distributed in Malaysia by CGS-CIMB Securities Sdn. Bhd. (“CGS-CIMB Malaysia”) solely for the benefit of 
and for the exclusive use of our clients. Recipients of this report are to contact CGS-CIMB Malaysia, at 29th Floor Menara CIMB No. 1 Jalan Stesen 
Sentral 2, Kuala Lumpur Sentral 50470 Kuala Lumpur, Malaysia, in respect of any matters arising from or in connection with this report. CGS-CIMB 
Malaysia has no obligation to update, revise or reaffirm the opinion or the information in this report after the date of this report.  

New Zealand: In New Zealand, this report is for distribution only to persons who are wholesale clients pursuant to section 5C of the Financial Advisers 
Act 2008. 

Singapore: This report is prepared for and distributed in Singapore by CGS-CIMB Research Pte Ltd (“CGS-CIMBR”). CGS-CIMBR is a financial 
adviser licensed under the Financial Advisers Act, Cap 110 (“FAA”) for advising on investment products, by issuing or promulgating research analyses 
or reports, whether in electronic, print or other form. Accordingly, CGS-CIMBR is subject to the applicable rules under the FAA unless it is able to avail 
itself to any prescribed exemptions. 

Recipients of this report are to contact CGS-CIMB Research Pte Ltd, 50 Raffles Place, #16-02 Singapore Land Tower, Singapore in respect of any 
matters arising from, or in connection with this report. CGS-CIMBR has no obligation to update the opinion or the information in this report. This 
publication is strictly confidential and is for private circulation only. If you have not been sent this report by CGS-CIMBR directly, you may not rely, use 
or disclose to anyone else this report or its contents. 

If the recipient of this report is not an accredited investor, expert investor or institutional investor, CGS-CIMBR accepts legal responsibility for the 
contents of the report without any disclaimer limiting or otherwise curtailing such legal responsibility. If the recipient is an accredited investor, expert 
investor or institutional investor, the recipient is deemed to acknowledge that CGS-CIMBR is exempt from certain requirements under the FAA and its 
attendant regulations, and as such, is exempt from complying with the following: 

(a)  Section 25 of the FAA (obligation to disclose product information); 

(b)  Section 27 of the FAA (duty not to make recommendation with respect to any investment product without having a reasonable basis where you 
may be reasonably expected to rely on the recommendation); 

(c)  MAS Notice on Information to Clients and Product Information Disclosure [Notice No. FAA-N03]; 

(d)  MAS Notice on Recommendation on Investment Products [Notice No. FAA-N16]; 

(e)  Section 36 of the FAA (obligation on disclosure of interest in specified products); and 
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(f)  any other laws, regulations, notices, directive, guidelines, circulars and practice notes which relates to the above, to the extent permitted by 
applicable laws, as may be amended from time to time, and any other laws, regulations, notices, directive, guidelines, circulars, and practice notes as 
we may notify you from time to time. In addition, the recipient who is an accredited investor, expert investor or institutional investor acknowledges that 
as CGS-CIMBR is exempt from Section 27 of the FAA, the recipient will also not be able to file a civil claim against CGS-CIMBR for any loss or damage 
arising from the recipient’s reliance on any recommendation made by CGS-CIMBR which would otherwise be a right that is available to the recipient 
under Section 27 of the FAA. 

CGS-CIMBR, its affiliates and related corporations, their directors, associates, connected parties and/or employees may own or have positions in 
specified products of the company(ies) covered in this report or any specified products related thereto and may from time to time add to or dispose of, 
or may be materially interested in, any such specified products. Further, CGS-CIMBR, its affiliates and its related corporations do and seek to do 
business with the company(ies) covered in this report and may from time to time act as market maker or have assumed an underwriting commitment 
in specified products of such company(ies), may sell them to or buy them from customers on a principal basis and may also perform or seek to perform 
significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) as well as solicit such investment, 
advisory or other services from any entity mentioned in this report.  

As of CGS-CIMBR does not have a proprietary position in the recommended specified products in this report. 

CGS-CIMBR makes a market on the specified products. 

CGS-CIMBR does not make a market on other specified products mentioned in the report. 

South Korea: This report is prepared for and distributed in South Korea by CGS-CIMB Securities (Hong Kong) Limited, Korea Branch (“CGS-CIMB 
Korea”) which is licensed as a cash equity broker, and regulated by the Financial Services Commission and Financial Supervisory Service of Korea. 
In South Korea, this report is for distribution only to professional investors under Article 9(5) of the Financial Investment Services and Capital Market 
Act of Korea (“FSCMA”).  

Spain: This document is a research report and it is addressed to institutional investors only. The research report is of a general nature and not 
personalised and does not constitute investment advice so, as the case may be, the recipient must seek proper advice before adopting any investment 
decision. This document does not constitute a public offering of securities.  

CGS-CIMB is not registered with the Spanish Comision Nacional del Mercado de Valores to provide investment services. 

Sweden: This report contains only marketing information and has not been approved by the Swedish Financial Supervisory Authority. The distribution 
of this report is not an offer to sell to any person in Sweden or a solicitation to any person in Sweden to buy any instruments described herein and may 
not be forwarded to the public in Sweden. 

Switzerland: This report has not been prepared in accordance with the recognized self-regulatory minimal standards for research reports of banks 
issued by the Swiss Bankers’ Association (Directives on the Independence of Financial Research). 

Thailand: This report is prepared for and distributed in Thailand by CGS-CIMB Securities (Thailand) Co. Ltd. (“CGS-CIMB Thailand”) based upon 
sources believed to be reliable (but their accuracy, completeness or correctness is not guaranteed). The statements or expressions of opinion herein 
were arrived at after due and careful consideration for use as information for investment. Such opinions are subject to change without notice and CGS-
CIMB Thailand has no obligation to update its opinion or the information in this report. 

CGS-CIMB Thailand may act or acts as Market Maker, and issuer and offerer of Derivative Warrants and Structured Note which may have the following 
securities as its underlying securities. Investors should carefully read and study the details of the derivative warrants in the prospectus before making 
investment decisions.  

AAV, ADVANC, AEONTS, AMATA, AOT, AWC, BANPU, BBL, BCH, BCP, BCPG, BDMS, BEC, BEM, BGC, BGRIM, BH, BJC, BPP, BTS, CBG, 
CENTEL, CHG, CK, CKP, COM7, CPALL, CPF, CPN, DELTA, DTAC, EA, EGCO, EPG, ERW, ESSO, GFPT, GLOBAL, GPSC, GULF, GUNKUL, 
HANA, HMPRO, INTUCH, IRPC, IVL, JAS, JMT, KBANK, KCE, KKP, KTB, KTC, LH, MAJOR, MBK, MEGA, MINT, MTC, ORI, OSP, PLANB, PRM, 
PSH, PSL, PTG, PTT, PTTEP, PTTGC, QH, RATCH, RS, SAWAD, SCB, SCC, SGP, SPALI, SPRC, STA, STEC, STPI, SUPER, TASCO, TCAP, THAI, 
THANI, THG, TISCO, TKN, TMB, TOA, TOP, TPIPP, TQM, TRUE, TTW, TU, VGI, WHA, BEAUTY, JMART, LPN, SISB, WORK. 

 

Corporate Governance Report: 

The disclosure of the survey result of the Thai Institute of Directors Association (“IOD”) regarding corporate governance is made pursuant to the policy 
of the Office of the Securities and Exchange Commission. The survey of the IOD is based on the information of a company listed on the Stock 
Exchange of Thailand and the Market for Alternative Investment disclosed to the public and able to be accessed by a general public investor. The 
result, therefore, is from the perspective of a third party. It is not an evaluation of operation and is not based on inside information. 

The survey result is as of the date appearing in the Corporate Governance Report of Thai Listed Companies. As a result, the survey result may be 
changed after that date. CGS-CIMB Thailand does not confirm nor certify the accuracy of such survey result. 

 

   

 

 

 

 

 

 

United Arab Emirates: The distributor of this report has not been approved or licensed by the UAE Central Bank or any other relevant licensing 
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authorities or governmental agencies in the United Arab Emirates. This report is strictly private and confidential and has not been reviewed by, 
deposited or registered with UAE Central Bank or any other licensing authority or governmental agencies in the United Arab Emirates. This report is 
being issued outside the United Arab Emirates to a limited number of institutional investors and must not be provided to any person other than the 
original recipient and may not be reproduced or used for any other purpose. Further, the information contained in this report is not intended to lead to 
the sale of investments under any subscription agreement or the conclusion of any other contract of whatsoever nature within the territory of the United 
Arab Emirates.  

United Kingdom and European Economic Area (EEA): In the United Kingdom and European Economic Area, this material is prepared for and being 
distributed by CGS-CIMB Securities (UK) Limited (“CGS-CIMB UK”). CGS-CIMB UK is authorized and regulated by the Financial Conduct Authority 
and its registered office is at 27 Knightsbridge, London, SW1X7YB. The material distributed by CGS-CIMB UK has been prepared in accordance with 
CGS-CIMB’s policies for managing conflicts of interest arising as a result of publication and distribution of this material. This material is for distribution 
only to, and is solely directed at, selected persons on the basis that those persons: (a) are eligible counterparties and professional clients of CGS-
CIMB UK; (b) have professional experience in matters relating to investments falling within Article 19(5) of the Financial Services and Markets Act 
2000 (Financial Promotion) Order 2005 (as amended, the “Order”), (c)  fall within Article 49(2)(a) to (d) (“high net worth companies, unincorporated 
associations etc”) of the Order; (d) are outside the United Kingdom subject to relevant regulation in each jurisdiction, material(all such persons together 
being referred to as “relevant persons”). This material is directed only at relevant persons and must not be acted on or relied on by persons who are 
not relevant persons. Any investment or investment activity to which this material relates is available only to relevant persons and will be engaged in 
only with relevant persons. 

This material is categorised as non-independent for the purposes of CGS-CIMB UK and therefore does not provide an impartial or objective 
assessment of the subject matter and does not constitute independent research. Consequently, this material has not been prepared in accordance 
with legal requirements designed to promote the independence of research and will not be subject to any prohibition on dealing ahead of the 
dissemination of research. Therefore, this material is considered a marketing communication.  

United States: This report is prepared for and distributed in the United States of America by CGS-CIMB Securities (USA) Inc, a U.S. registered broker-
dealer and an affiliate of CGS-CIMB Securities Sdn. Bhd., CGS-CIMB Research Pte Ltd, PT CGS-CIMB Sekuritas Indonesia, CGS-CIMB Securities 
(Thailand) Co. Ltd, CGS-CIMB Securities (Hong Kong) Limited and CGS-CIMB Securities (India) Private Limited, and is distributed solely to persons 
who qualify as “U.S. Institutional Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 1934. This communication is only for 
Institutional Investors whose ordinary business activities involve investing in shares, bonds, and associated securities and/or derivative securities and 
who have professional experience in such investments. Any person who is not a U.S. Institutional Investor or Major Institutional Investor must not rely 
on this communication. The delivery of this report to any person in the United States of America is not a recommendation to effect any transactions in 
the securities discussed herein, or an endorsement of any opinion expressed herein. CGS-CIMB Securities (USA) Inc, is a FINRA/SIPC member and 
takes responsibility for the content of this report. For further information or to place an order in any of the above-mentioned securities please contact 
a registered representative of CGS-CIMB Securities (USA) Inc. 

CGS-CIMB Securities (USA) Inc. has managed or co-managed a public offering of securities in the past 12 months. 

CGS-CIMB Securities (USA) Inc. has not managed or co-managed a public offering of any of the securities mentioned in the past 12 months. 

CGS-CIMB Securities (USA) Inc. has received compensation for investment banking services in the past 12 months. 

CGS-CIMB Securities (USA) Inc. has not received compensation for investment banking services from any of the company mentioned in the past 12 
months. 

CGS-CIMB Securities (USA) Inc. expects to receive or intend to seek compensation for investment banking services within the next 3 months. 

CGS-CIMB Securities (USA) Inc. neither expects to receive nor intends to seek compensation for investment banking services from any of the company 
mentioned within the next 3 months. 

As of the end of the month immediately preceding the date of publication of this report, CGS-CIMB Securities (USA) Inc. beneficially owns 1% or more 
of any class of common equity securities. 

United States Third-Party Disclaimer: If this report is distributed in the United States of America by Raymond James & Associates, Inc (“RJA”), this 
report is third-party research prepared for and distributed in the United States of America by RJA pursuant to an arrangement between RJA and CGS-
CIMB Securities International Pte. Ltd. (“CGS-CIMB”). CGS-CIMB is not an affiliate of RJA. This report is distributed solely to persons who qualify as 
“U.S. Institutional Investors” or as “Major U.S. Institutional Investors” as defined in Rule 15a-6 under the Securities and Exchange Act of 1934, as 
amended. This communication is only for U.S. Institutional Investors or Major U.S. Institutional Investor whose ordinary business activities involve 
investing in shares, bonds, and associated securities and/or derivative securities and who have professional experience in such investments. Any 
person who is not a U.S. Institutional Investor or Major U.S. Institutional Investor must not rely on this communication. The delivery of this report to 
any person in the U.S. is not a recommendation to effect any transactions in the securities discussed herein, or an endorsement of any opinion 
expressed herein. If you are receiving this report in the U.S from RJA, a FINRA/SIPC member, it takes responsibility for the content of this report. For 
further information or to place an order in any of the above-mentioned securities please contact a registered representative of CGS-CIMB Securities 
(USA) Inc. or RJA.   

Other jurisdictions: In any other jurisdictions, except if otherwise restricted by laws or regulations, this report is only for distribution to professional, 
institutional, or sophisticated investors as defined in the laws and regulations of such jurisdictions.   
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Corporate Governance Report of Thai Listed Companies (CGR). CG Rating by the Thai Institute of Directors Association (Thai IOD) in 2019, 
Anti-Corruption 2019 

ADVANC – Excellent, Certified, AEONTS – Good, n/a, AH – Very Good, n/a, AMATA – Excellent, Declared, ANAN – Excellent, Declared, AOT – 
Excellent, n/a, AP – Excellent, Certified, ASP – Very Good, Certified, BAM – not available, n/a, BANPU – Excellent, Certified, BAY – Excellent, 
Certified, BBL – Very Good, Certified, BCH – Good, Certified, BCP - Excellent, Certified, BCPG – Excellent, Certified, BDMS – Very Good, n/a, 
BEAUTY – Good, n/a, BEC – Very Good, n/a, BGRIM – Very Good, Declared, BH - Good, n/a, BJC – Very Good, n/a, BJCHI – Very Good, Certified, 
BLA – Very Good, Certified, BPP – Very Good, Declared, BR - Good, n/a, BTS - Excellent, Certified, CBG – Very Good, n/a, CCET – Good, n/a, 
CENTEL – Very Good, Certified, CHAYO - Good, n/a, CHG – Very Good, Declared, CK – Excellent, n/a, COL – Excellent, Declared, CPALL – 
Excellent, Certified, CPF – Excellent, Certified, CPN - Excellent, Certified, CPNREIT – not available, n/a, CRC – not available, n/a, DELTA - Excellent, 
Declared, DEMCO – Excellent, Certified, DDD – Very Good, n/a, DIF – not available, n/a, DREIT – not available, n/a, DTAC – Excellent, Certified, EA 
– Excellent, n/a, ECL – Very Good, Certified, EGCO - Excellent, Certified, EPG – Very Good, n/a, ERW – Very Good, n/a, GFPT - Excellent, Certified, 
GGC – Excellent, Certified, GLOBAL – Very Good, n/a, GLOW – Very Good, Certified, GPSC – Excellent, Certified, GULF – Very Good, n/a, GUNKUL 
– Excellent, Certified, HANA - Excellent, Certified, HMPRO - Excellent, Certified, HUMAN – Good, n/a, ICHI – Excellent, Declared, III – Excellent, n/a, 
INTUCH - Excellent, Certified, IRPC – Excellent, Certified, ITD – Very Good, n/a, IVL - Excellent, Certified, JASIF – not available, n/a, BJC – Very 
Good, n/a, JMT – Very Good, n/a, KBANK - Excellent, Certified, KCE - Excellent, Certified, KKP – Excellent, Certified, KSL – Excellent, Certified, 
KTB - Excellent, Certified, KTC – Excellent, Certified, LH - Excellent, n/a, LPN – Excellent, Certified, M – Very Good, Certified, MACO – Very Good, 
n/a, MAJOR – Very Good, n/a, MAKRO – Excellent, Certified, MALEE – Excellent, Certified, MC – Excellent, Certified, MCOT – Excellent, Certified, 
MEGA – Very Good, n/a, MINT - Excellent, Certified, MK – Very Good, n/a, MTC – Excellent, n/a, NETBAY – Very Good, n/a, OSP – Very Good, n/a, 
PLANB – Excellent, Certified, PLAT – Very Good, Certified, PR9 – Excellent, n/a, PSH – Excellent, Certified, PSTC – Very Good, Certified, PTT - 
Excellent, Certified, PTTEP - Excellent, Certified, PTTGC - Excellent, Certified, QH – Excellent, Certified, RATCH – Excellent, Certified, ROBINS – 
Excellent, Certified, RS – Excellent, n/a, RSP – not available, n/a, S – Excellent, n/a, SAPPE – Very Good, Declared, SAT – Excellent, Certified, 
SAWAD – Very Good, n/a, SC – Excellent, Certified, SCB - Excellent, Certified, SCC – Excellent, Certified, SCN – Excellent, Certified, SF – Good, 
n/a, SHR – not available, n/a, SIRI – Very Good, Certified, SPA - Good, n/a, SPALI - Excellent, n/a, SPRC – Excellent, Certified, STA – Very Good, 
Certified, STEC – Excellent, n/a, SVI – Excellent, Certified, SYNEX – Excellent, Certified, TASCO – Excellent, Certified, TCAP – Excellent, Certified, 
THANI – Excellent, Certified, TIPCO – Very Good, Certified, TISCO - Excellent, Certified, TKN – Very Good, n/a, TMB - Excellent, Certified, TNR – 
Very Good, Certified, TOP - Excellent, Certified, TPCH – Good, n/a, TPIPP – Good, n/a, TRUE – Excellent, Certified, TU – Excellent, Certified, TVO – 
Excellent, Declared, UNIQ – not available, n/a, VGI – Excellent, Certified, WHA – Excellent, Certified, WHART – not available, n/a, WICE – Excellent, 
Certified, WORK – Good, n/a. 

1 CG Score 2019 from Thai Institute of Directors Association (IOD) 

2 AGM Level 2018 from Thai Investors Association 

3 Companies participating in Thailand's Private Sector Collective Action Coalition Against Corruption programme (Thai CAC) under Thai Institute of Directors (as of November 30, 2018) 

are categorised into: 

companies that have declared their intention to join CAC, and companies certified by CAC. 

4 The Stock Exchange of Thailand : the record of listed companies with corporate sustainable development "Thai sustainability Investment 2018" included: 

SET and mai listed companies passed the assessment conducted by the Stock Exchange of Thailand: THSI (SET) and THSI (mai) 

SET listed companies passed the assessment conducted by the Dow Jones Sustainability Indices (DJSI)   

 

Recommendation Framework 

Stock Ratings Definition: 

 Add The stock’s total return is expected to exceed 10% over the next 12 months. 

 Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months. 

 Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months. 

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward net 
dividend yields of the stock.  Stock price targets have an investment horizon of 12 months.  
  

Sector Ratings Definition: 

 Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation. 

 Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation. 

 Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation. 
  

Country Ratings Definition: 

 Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark. 

 Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark. 

 Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark. 
 

  

 

 

 

http://www.thai-iod.com/imgUpload/Brochure%20CGR%202019%20Resized.pdf
http://www.set.or.th/sustainable_dev/en/sr/sri/tsi_p1.html

