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Ashok Leyland (ADD - Maintained, TP: Rs265) - Gradual volume recovery
likely

Cummins India Ltd (HOLD - Upgrade, TP: Rs3,745) - Healthy domestic
demand in 1H; exports to pick up

Divi's Laboratories (ADD - Maintained, TP: Rs6,560) - Visibility improving in
CS business

Emami Ltd (ADD - Maintained, TP: Rs785) - Favourable seasonality to aid
growth in 2H

Ethos Limited (ADD - Maintained, TP: Rs3,400) - Growth acceleration
expected

Kansai Nerolac Paints Limited (REDUCE - Maintained, TP: Rs255) -
Weakness persists

Lupin Ltd (ADD - Maintained, TP: Rs2,329) - Strong performance; upbeat
outlook

State Bank of India (ADD - Maintained, TP: Rs1,100) - Other income drives
outperformance

Tata Motors (REDUCE - Maintained, TP: Rs746) - Weakness across divisions

Top Investment Idea

Strategy Note - High-conviction stock ideas for Nov 2024
pramod.amthe @incredresearch.com

e Festive season demand revival in select segments is encouraging & eases
concerns in respect of high-frequency indicators' weakness in Sep quarter.

e The Sep quarter results season, till date, has been muted (EBITDA dip of
2% yoy), driving Nifty-50 EPS cut of around 8% for FY25F-26F.

o« We feel the correction will continue in the short term. In our high-conviction
list, we drop Dabur India, MMFSL, PGEL & Zydus Life; introduce Cipla
(ADD), Pidilite Industries (ADD) in large-caps and TCPL (ADD) in small-
caps.

I What'’s in the news (Click on news for more information)

e Singapore Airlines To Invest Rs 3,195 Crore More In Air India Post-Vistara
Merger

¢ India finds Zomato, Swiggy food delivery businesses breached antitrust
laws, documents show

¢ Reliance lobbies for India satellite spectrum auction in new clash with
Musk's Starlink

o India set to test anti-ship ballistic missile with strike range of over 1,000 km

e Focus on economic diplomacy one of key changes in Indian foreign policy,
says EAM Jaishankar

I Expert speak

e Chirag Parekh, CMD — Carysil

¢ Pranav Amin, MD — Alembic Pharmaceuticals

e Vivek Siddharth, COO — Caplin Point Laboratories
¢ NH Bhansali, CFO — Emami

e Bharat Madan, Group CFO — Escorts Kubota
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Ashok Leyland (ADD - Maintained, TP: Rs265) - Gradual volume recovery
likely
pramod.amthe@incredresearch.com

e 2QFY25 EBITDA declining 6% yoy was in line with our/Bloomberg consensus
estimates. The higher other income led to EPS beat.

e Double-digit truck volume decline in 2Q and a gradual recovery going ahead
led to our EPS cut of ~6% for FY25F. Maintain FY26F estimate.

e Improved trucking activity (E-way bills)& EV/EBITDA valuation decline to below
the mean level comforts. Retain ADD with a lower SOTP-based TP of Rs265.

Cummins India Ltd (HOLD - Upgrade, TP: Rs3,745) - Healthy domestic
demand in 1H; exports to pick up
arafat.saiyed@incredresearch.com

e 2Q EBITDA surged 42% YoY to Rs4.8bn, 11% above our estimate & 14%
above the Bloomberg consensus, while the margin rose 148bp YoY to 19.3%.

e The company has a strong portfolio of CPCB IV+ emission norms-compliant
products to meet demand. Maintains operating leverage despite fluctuations.

o We lower our revenue estimates by 6%/7% and increase PAT estimates by
4%/5%. Upgrade to HOLD rating with a higher TP of Rs3,745 (Rs3,620 earlier).

Divi's Laboratories (ADD - Maintained, TP: Rs6,560) - Visibility improving in
CS business
praful.bohra@incredresearch.com

e 2Q results were above expectations. CCS business continues to be strong,
posting 56% YoY growth while generics business (-2% YoY) is yet to rebound.

e Tailwinds from the BioSecure Act, large ongoing as well as completed capex
and new growth avenues like GLP1 and contrast media keeps us constructive.

e Our FY26F EPS estimate stands revised upwards by 4%. We retain our ADD
rating on the stock with a higher target price of Rs6,560 (Rs5,649 earlier).

Emami Ltd (ADD - Maintained, TP: Rs785) - Favourable seasonality to aid
growth in 2H
rohan.kalle@incredresearch.com

o Emami’'s 2QFY25 consolidated sales grew by 9.7% yoy, with an 8.7% volume
growth. The IBD grew by 10% yoy (11% on a constant currency or CC basis).
e Consol. gross/EBITDA margins expanded by 60bp/110bp yoy to 70.1%/28.1%,
respectively. Emami is not expected to be aggressive in price hikes in FY25F.
e Arecovery in sight in rural markets bodes well for Emami. Retain ADD rating
on it with a lower target price of Rs785 (35x Sep 2026F EPS) vs. Rs925 earlier.

Ethos Limited (ADD - Maintained, TP: Rs3,400) - Growth acceleration
expected
rohan.kalle@incredresearch.com

e Strong momentum registered in 1H, with sales/ASP growing 22.6%/15.5%,
respectively. 2HFY25F is likely to fare better led by festive/wedding demand.

e The EBITDA margin contracted 166bp yoy to 14.2% led by forex fluctuations,
higher manpower costs & rentals for new stores. The outlook remains positive.

e We remain upbeat on growth prospects of Ethos, with healthy demand for its
luxury products & new brand additions. Retain ADD with a new TP of Rs3,400.
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Kansai Nerolac Paints Limited (REDUCE - Maintained, TP: Rs255) -
Weakness persists
rohan.kalle@incredresearch.com

Consolidated sales declined by 0.3% yoy to Rs19.5bn in 2QFY25. The overall
volume grew by c.4% while the decorative business saw a volume decline.
Gross/EBITDA margins contracted 160bp/310bp yoy to 34%/10.9%.
Management expects the EBITDA margin in the 13-14% range in near term.
We retain our negative stance on KNPL and reiterate our REDUCE rating on
it with a lower target price of Rs255 (26x Sep 2026F EPS) from Rs300 earlier.

Lupin Ltd (ADD - Maintained, TP: Rs2,329) - Strong performance; upbeat
outlook
praful.bohra@incredresearch.com

Strong overall 2QFY25 performance led by better-than-expected margin.

US business and margin guidance upgraded, leading to a 13% upgrade in
FY25F/26F EPS.

Retain ADD rating on the stock with an unchanged target price of Rs2,329.

State Bank of India (ADD - Maintained, TP: Rs1,100) - Other income drives
outperformance
jignesh.shial@incredresearch.com

SBI posted a better-than-estimated 2Q PAT of Rs183.3bn, despite an 8bp
margin decline goq, on one-off investment gains due to a change in RBI policy.
Comfortable liquidity remains an advantage for managing growth, however the
margin remains range-bound amid softer CASA & a surge in the cost of funds.
Consistent delivery of +1% RoA/ +16% RoOE to command a valuation premium.
Retain our high-conviction ADD rating with a TP of Rs1,100 or ~2x FY26F BV.

Tata Motors (REDUCE - Maintained, TP: Rs746) - Weakness across divisions
pramod.amthe@incredresearch.com

2Q cons. EPS dip of 28% yoy to Rs7.8 was sharply below estimate on EBITDA
margin pressure across divisions. 2H EPS demands an 80% rise over 1H.
We cut our across-division FY25F-27F EBITDA estimates by 2-14%, driven by
JLR and India car biz. Concerns over weak demand & rising ASP discounts.
Stock correction eases lofty P/BV valuation, but it's still above the 10-year
mean. Retain REDUCE rating. We look at new product success to drive it off.
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Figure 1: Top Buys (All ADD Ratings)

Company _?ilglzrr]berg Market (CRaSpg:; Price Target Price Up/do(\;v/or; Analyst Name
Large Cap

Tata Consultancy Services TCS IN 15,004 4,147 4,915 19% Abhishek SHINDADKAR
HDFC Bank HDFCB IN 13,407 1,754 2,150 23% Jignesh SHIAL
State Bank of India SBIN IN 7,525 843 1,100 30% Jignesh SHIAL
Bajaj Finance Ltd BAF IN 4,269 6,896 9,000 31% Jignesh SHIAL
Maruti Suzuki MSIL IN 3,554 11,303 14,593 29% Pramod AMTHE
Pidilite Industries Limited PIDI IN 1,590 3,126 3,470 11% Rohan KALLE
Cipla Ltd CIPLA IN 1,286 1,593 1,640 3% Praful BOHRA
Mid-cap

Lupin Ltd LPCIN 960 2,105 2,329 11% Praful BOHRA
Hero MotoCorp HMCL IN 954 4,769 5,812 22% Pramod AMTHE
Bharat Forge BHFC IN 661 1,420 1,831 29% Pramod AMTHE
Container Corp of India Ltd CCRIIN 504 827 1,083 31% Rajarshi MAITRA
Petronet LNG PLNG IN 493 329 519 58% Satish KUMAR
Aditya Birla Sunlife AMC ABSLAMC IN 231 800 1,000 25% Jignesh SHIAL
Small-cap

Skipper Limited SKIPPER IN 63 565 615 9% Arafat SAIYED
Cyient DLM Ltd CYIENTDL IN 52 661 1,000 51% Arafat SAIYED
Globus Spirits Ltd GBSL IN 32 1,092 1,588 45% Nitin AWASTHI
TCPL Packaging Ltd TCPL IN 29 3,196 4,250 33% Nishant BAGRECHA
BCL Industries Ltd BCLIL IN 17 57 98 72% Nitin AWASTHI
Figure 2: Top Sells (All REDUCE Ratings)

Company ?ilglf(:bel’g Market (%ip;;:; Price Target Price Up/do(\glAS Analyst Name
Large Cap

Tata Steel TATA IN 1,842 148 82 -44% Satish KUMAR
InterGlobe Aviation Ltd INDIGO IN 1,646 4,003 2,400 -40% Rajarshi MAITRA
Mid-cap

SBI Cards SBICARD IN 665 699 500 -29% Jignesh SHIAL
Exide Industries Ltd EXiD IN 371 437 412 -6% Pramod AMTHE
Clean Science and Technology CLEAN IN 157 1,480 665 -55% Satish KUMAR

InCred coverage universe
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Strategy Note - Money, Military and Markets- IV

Lupin Ltd - Strong performance; upbeat outlook (ADD-Maintained)

Kansai Nerolac Paints Limited - Weakness persists (REDUCE-Maintained)
Ashok Leyland - Gradual volume recovery likely (ADD-Maintained)

Ethos Limited - Growth acceleration expected (ADD-Maintained)

Emami Ltd - Favourable seasonality to aid growth in 2H (ADD-Maintained)

Tata Motors - Weakness across divisions (REDUCE-Maintained)

Divi's Laboratories - Visibility improving in CS business (ADD-Maintained)

Mahindra & Mahindra - Changing gear for rural market recovery (HOLD-Maintained)

Aavas Financiers Ltd - Gearing up for growth with focus on spreads (ADD-Maintained)

Cummins India Ltd - Healthy domestic demand in 1H; exports to pick up (HOLD-Upgrade)

State Bank of India - Other income drives outperformance (ADD-Maintained)
Timken Ltd - Weak 2Q performance (REDUCE-Maintained)
Avalon Technologies - Strong recovery led by clean energy biz (REDUCE-Maintained)

Endurance Technologies Ltd - New order wins & capacity plans impress (ADD-Maintained)
Dr Reddy's Laboratories Ltd - All eyes on launch pipeline post gRevlimid (HOLD-Maintained)

Berger Paints India Limited - Weaker-than-expected performance (HOLD-Maintained)
Titan Co Ltd - Gold rush drives sales growth (ADD-Maintained)
Gland Pharma Ltd - Cenexi drag remains; better risk-reward ratio (HOLD-Upgrade)

Strateqy Note - High-conviction stock ideas for Nov 2024

Latest Quick Analysis » Top

Figure 4: Report links

Date

10 Nov 2024
09 Nov 2024
09 Nov 2024
09 Nov 2024
09 Nov 2024

08 Nov 2024

07 Nov 2024
07 Nov 2024
07 Nov 2024
07 Nov 2024
07 Nov 2024

07 Nov 2024
06 Nov 2024
06 Nov 2024
06 Nov 2024

06 Nov 2024

06 Nov 2024
05 Nov 2024
04 Nov 2024
04 Nov 2024

Analyst
Ishan Verma
Rohan Kalle
Praful Bohra
Arafat Saiyed
Satish Kumar

Satish Kumar

Rajarshi Maitra
Satish Kumar

Pramod Amthe
Rajarshi Maitra

Rajarshi Maitra

Satish Kumar
Arafat Saiyed
Pratyush Kamal
Pratyush Kamal

Satish Kumar

Rohan Kalle
Pramod Amthe
Satish Kumar
Pramod Amthe

Report Title

IKIO Lighting
Asian Paints Limited - 2QFY25 First Cut: Weaker than expected performance; Miss on all fronts

Aurobindo Pharma - 2QFY25 First Cut: In-line revenue, miss on profitability

Data Patterns - 2QFY25 First Cut: Weaker than expected performance
Epigral Ltd - Q2FY25 First cut

Aarti industries-Q2 FY25 — Disastrous numbers. The perils of relying on a single molecule, MMA, are now
evident. Given the ongoing challenges, we’ll be lucky if the consensus EPS for FY26F is achieved by FY28F

Astral 2QFY25: Steady margin despite PVC price volatility; weak paints & adhesives margin is a dampener

Clean science - What exactly are investors paying for? It's not growth—perhaps just a dream

Escorts Kubota - 2QFY25 Results and call highlights

Gujarat Pipavav 2QFY25 - Sharp volume dip yoy mars strong tariff — Risk reward not favourable

NCC 2QFY25 - 16% EBITDA dip yoy, low OB cover (vs. history) & just 8% yoy FY25 EBITDA growth
guidance

Sail - Disastrous results—it might be better to buy a lottery ticket than invest in SAIL

Avalon Technologies: 2QFY25 First Cut: Strong beat on expectations; Is recovery sustainable?

GAIL | 2QFY25 Results | First Cut

Gujarat Gas | 2QFY25 Results | First Cut

Tata steel - Debt continues to rise, EBITDA in India is declining, and the European operations remain in
disarray

Raymond Lifestyle Limited - 2QFY25 Result First Cut

Timken India - 2QFY?25 Results First Cut

Coal India - E-auction prices will fall and staff costs wont come down

Exide Industries - 2QFY?25 Results disappoint



https://research.incredresearch.com/Download/?id=6EBBEAD1-7939-4EB3-A6F8-B2897B95B5D5
https://research.incredresearch.com/Download/?id=410D1145-AC6F-47BA-B356-E3331EBCFEA1
https://research.incredresearch.com/Download/?id=78FF7281-34B3-4366-9D85-5079E8D62B93
https://research.incredresearch.com/Download/?id=C4B1175F-3702-44A8-ADE6-FEC849AFA4D3
https://research.incredresearch.com/Download/?id=DFB8750B-2DED-495E-94B7-57F1E6D477A2
https://research.incredresearch.com/Download/?id=A9D67874-A202-4E8F-903E-2A00CDA5AA8D
https://research.incredresearch.com/Download/?id=FA4C167B-9814-4B64-9820-5E14EB428846
https://research.incredresearch.com/Download/?id=E70BBD63-64C4-4360-B0BC-0B1073E9A2F7
https://research.incredresearch.com/Download/?id=05AD5CC3-8F3E-4918-ACAA-BC27118FEA02
https://research.incredresearch.com/Download/?id=958C8279-683D-495B-B9D0-73D24CBA8B86
https://research.incredresearch.com/Download/?id=D319D051-38D5-4D44-95AD-508D0C64E17B
https://research.incredresearch.com/Download/?id=1B2D2F6A-0A8A-42B0-9BFF-40CA2E878D8F
https://research.incredresearch.com/Download/?id=8D40BB36-F640-4DE7-8BFB-D331D5C52014
https://research.incredresearch.com/Download/?id=A925E89C-6176-4DE3-B44C-508BC9BFDCE2
https://research.incredresearch.com/Download/?id=2FA08D8A-E82A-4DF9-8AD1-E9BAC694168A
https://research.incredresearch.com/Download/?id=56A39BEE-97A1-4F58-9778-C1A526C99F03
https://research.incredresearch.com/Download/?id=7AA1D3DB-94BD-4A0E-958B-50D144C99B44
https://research.incredresearch.com/Download/?id=555BBC8E-D8B2-403A-AFA6-F43B00EACC5C
https://research.incredresearch.com/Download/?id=34E6B5A2-1370-4C50-8391-DB25A5E5051C
https://research.incredresearch.com/Download/?id=BF3049B0-ACAE-4319-955B-CCBC7BFCBDCA
https://research.incredresearch.com/reports/IKIO_10Nov24.pdf
https://research.incredresearch.com/reports/AsianPaints_09Nov24.pdf
https://research.incredresearch.com/reports/Aurobindo_09Nov24.pdf
https://research.incredresearch.com/reports/DataPatterns_09Nov24.pdf
https://research.incredresearch.com/reports/Epigral_09Nov24.pdf
https://research.incredresearch.com/reports/Aarti%20-%20Nov%2008%202024.pdf
https://research.incredresearch.com/reports/Aarti%20-%20Nov%2008%202024.pdf
https://research.incredresearch.com/reports/Astral_07Nov24.pdf
https://research.incredresearch.com/reports/Clean%20sciences-%20Nov%207th%202024.pdf
https://research.incredresearch.com/reports/Escorts_07Nov24.pdf
https://research.incredresearch.com/reports/GPPV_07Nov24.pdf
https://research.incredresearch.com/reports/NCC_07Nov24.pdf
https://research.incredresearch.com/reports/NCC_07Nov24.pdf
https://research.incredresearch.com/reports/SAIL_07Nov24.pdf
https://research.incredresearch.com/reports/AvalonTech_06Nov24.pdf
https://research.incredresearch.com/reports/GAIL_06Nov24.pdf
https://research.incredresearch.com/reports/GujGas_06N0v24.pdf
https://research.incredresearch.com/reports/TataSteel_06Nov24.pdf
https://research.incredresearch.com/reports/TataSteel_06Nov24.pdf
https://research.incredresearch.com/reports/RaymondLife_06Nov24.pdf
https://research.incredresearch.com/reports/Timken_05Nov24.pdf
https://research.incredresearch.com/reports/Coal_04Nov24.pdf
https://research.incredresearch.com/reports/Exide_04Nov24.pdf

Equities

India sneak peek | November 11, 2024

DISCLAIMER

This report (including the views and opinions expressed therein, and the information comprised therein) has been prepared by Incred Research
Services Private Ltd. (formerly known as Earnest Innovation Partners Private Limited) (hereinafter referred to as “IRSPL”). IRSPL is registered with
SEBI as a Research Analyst vide Registration No. INH000011024. Pursuant to a trademark agreement, IRSPL has adopted “Incred Equities” as its
trademark for use in this report.

The term “IRSPL” shall, unless the context otherwise requires, mean IRSPL and its affiliates, subsidiaries and related companies. This report is not
directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication,
availability or use would be contrary to law, regulation or which would subject IRSPL and its affiliates/group companies to registration or licensing
requirements within such jurisdictions.

This report is being supplied to you strictly on the basis that it will remain confidential. No part of this report may be (i) copied, photocopied, duplicated,
stored or reproduced in any form by any means; or (i) redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any
purpose without the prior written consent of IRSPL.

The information contained in this report is prepared from data believed to be correct and reliable at the time of issue of this report.

IRSPL is not required to issue regular reports on the subject matter of this report at any frequency and it may cease to do so or change the periodicity
of reports at any time. IRSPL is not under any obligation to update this report in the event of a material change to the information contained in this
report. IRSPL has not any and will not accept any, obligation to (i) check or ensure that the contents of this report remain current, reliable or relevant;
(ii) ensure that the content of this report constitutes all the information a prospective investor may require; (iii) ensure the adequacy, accuracy,
completeness, reliability or fairness of any views, opinions and information, and accordingly, IRSPL and its affiliates/group companies (and their
respective directors, associates, connected persons and/or employees) shall not be liable in any manner whatsoever for any consequences (including
but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof.

Unless otherwise specified, this report is based upon reasonable sources. Such sources will, unless otherwise specified, for market data, be market
data and prices available from the main stock exchange or market where the relevant security is listed, or, where appropriate, any other market.
Information on the accounts and business of company(ies) will generally be based on published statements of the company(ies), information
disseminated by regulatory information services, other publicly available information and information resulting from our research. While every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are
contained and must not be construed as a representation that the matters referred to therein will occur. Past performance is not a reliable indicator of
future performance. The value of investments may go down as well as up and those investing may, depending on the investments in question, lose
more than the initial investment. No report shall constitute an offer or an invitation by or on behalf of IRSPL and its affiliates/group companies to any
person to buy or sell any investments.

The opinions expressed are based on information which is believed to be accurate and complete and obtained through reliable public or other non-
confidential sources at the time made (information barriers and other arrangements may be established, where necessary, to prevent conflicts of
interests arising. However, the analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their
duties or the performance of his/their recommendations. In reviewing this report, an investor should be aware that any or all of the foregoing, among
other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, available on request.
The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed or
registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of India.
No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being made, or
intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report.

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other
activities of IRSPL. Information barriers and other arrangements have been established, as required, to prevent any conflicts of interests.

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other
activities of IRSPL. Information barriers and other arrangements have been established, as required, to prevent any conflicts of interests.

IRSPL may have issued other reports (based on technical analysis, event specific, short-term views, etc.) that are inconsistent with and reach a
different conclusion from the information presented in this report.

Holding of Analysts/Relatives of Analysts, IRSPL and Associates of IRSPL in the covered securities, as on the date of publishing of this report

Research Analyst or his/her relative(s) or InCred Research Services Private Limited or our associate may have any financial interest in the subject
company.

Research Analyst or his/her relatives or InCred Research Services Limited or our associates may have actual or beneficial ownership of 1% or more
securities of the subject company(ies) at the end of the month immediately preceding the date of publication of the Research Report.

Research Analyst or his/her relative or InCred Research Services Private Limited or our associate entities may have any other material conflict of
interest at the time of publication of the Research Report.
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In the past 12 months, IRSPL or any of its associates may have:

a) Received any compensation/other benefits from the subject company,

b) Managed or co-managed public offering of securities for the subject company,

c) Received compensation for investment banking or merchant banking or brokerage services from the subject company,

d) Received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject

company

We or our associates may have received compensation or other benefits from the subject company(ies) or third party in connection with the
research report.

Research Analyst may have served as director, officer, or employee in the subject company.
We or our research analyst may engage in market-making activity of the subject company.

Analyst declaration

e The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his
or her personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and
autonomously in an unbiased manner.

o  No part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations(s) or
view(s) in this report or based on any specific investment banking transaction.

e The analyst(s) has(have) not had any serious disciplinary action taken against him/her(them).

o The analyst, strategist, or economist does not have any material conflict of interest at the time of publication of this report.

e The analyst(s) has(have) received compensation based upon various factors, including quality, accuracy and value of research, overall firm
performance, client feedback and competitive factors.

IRSPL and/or its affiliates and/or its Directors/employees may own or have positions in securities of the company(ies) covered in this report or any
securities related thereto and may from time to time add to or dispose of, or may be materially interested in, any such securities.

IRSPL and/or its affiliates and/or its Directors/employees may do and seek to do business with the company(ies) covered in this research report and
may from time to time (a) buy/sell the securities covered in this report, from time to time and/or (b) act as market maker or have assumed an
underwriting commitment in securities of such company(ies), and/or (c) may sell them to or buy them from customers on a principal basis and/or (d)
may also perform or seek to perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies)
and/or (e) solicit such investment, advisory or other services from any entity mentioned in this report and/or (f) act as a lender/borrower to such
company and may earn brokerage or other compensation. However, Analysts are forbidden to acquire, on their own account or hold securities
(physical or uncertificated, including derivatives) of companies in respect of which they are compiling and producing financial recommendations or
in the result of which they play a key part.

Recommendation Framework

Stock Ratings Definition:

Add The stock’s total return is expected to exceed 10% over the next 12 months.

Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months.
Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months.

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (i) the forward net
dividend yields of the stock. Stock price targets have an investment horizon of 12 months.

Sector Ratings Definition:

Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation.
Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation.
Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation.

Country Ratings Definition:

Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark.
Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark.

Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark.




