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   Published research 
 

Amber Enterprises (HOLD - Maintained, TP: Rs4,200) - Transition from RAC 

to mobility & electronics 

Avalon Technologies (HOLD - Downgrade, TP: Rs510) - Recovery in US 

market delayed further  

Balkrishna Industries Ltd (ADD - Upgrade, TP: Rs3,087) - On cyclical sales 

recovery path  

Chemicals - Overall (Underweight - Maintained) - PFAS will meet the fate of 

parabens 

Endurance Technologies Ltd (ADD - Maintained, TP: Rs2,549) - A play on 

sales growth and margin recovery  

Kaynes Technology (HOLD - Maintained, TP: Rs3,286) - Healthy outlook; 

stretched valuation 

Zydus Lifesciences (ADD - Maintained, TP: Rs1,220) - Strong 4Q 

performance; robust guidance 

 Top Investment Idea 

Shree Cement Ltd (HOLD - Upgrade, TP: Rs27,700) - Growth drivers intact; 
favourable valuation 

nishant.bagrecha@incredresearch.com 

• 4QFY24 consol. EBITDA stood at Rs14.2bn (Incred estimate: ~Rs11.4bn), 
up 60% yoy. Volume grew by ~8% yoy to 9.53mt, ~2% above our estimate.  

• SRCM has reiterated its target to achieve grey cement capacity of 75mt/80mt 
by FY27F/28F, respectively. Annual capex of Rs40bn over the next three 
years.  

• Upgrade our rating to HOLD (from REDUCE) on strong operational 
performance & reasonable valuation as it’s trading at a discount to large 
peers. 

  What’s in the news (Click on news for more information) 
 

• Lupin's Somerset facility gets Form-483 with six observations after US FDA 
inspection 

• Tata Motors partner with Bajaj Finance to finance their passenger and electric 
vehicle dealers 

• Ratan Tata-backed Upstox forays into insurance distribution 

• RVNL has received an order worth Rs 148 crore from South Eastern Railway 
for an electric traction system.  

• IDFC First Bank shareholders approve merger of IDFC Ltd with bank 

  Expert speak  
 

• K R Veerappan, CFO – JK Paper   

• Jayant Acharya, Director – JSW Steel  

• Himanshu Baid, MD – Poly Medicure  

• Peter Bains, Group CEO – Biocon  

• Shreehas Tambe, CEO & MD – Biocon biologic  

  Alternative research desk   
 

 

  Trading desk  
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https://drive.google.com/file/d/1hou4sTEJNcvA_SZWI6KlflppDrznGz9v/view
https://cimb.incredresearch.com/Download/?id=365b4ea9-8555-4746-8ae5-f77f5a6b2eb1
https://cimb.incredresearch.com/Download/?id=1c740a76-1c86-4a95-9248-233e8060253a
https://cimb.incredresearch.com/Download/?id=96e9061a-c3ec-42a7-8b03-ff358bc7a0d6
https://research.incredresearch.com/Sector/Index/3?ReportId=2922
https://cimb.incredresearch.com/Download/?id=7ec01339-6128-48f9-b741-dd2bfcbacee3
https://cimb.incredresearch.com/Download/?id=c7561d70-7dbe-45b7-8840-79096415cc23
https://cimb.incredresearch.com/Download/?id=85bb42f5-4a21-4d6d-b14b-81a785e73354
https://research.incredresearch.com/Company/Index/149?ReportId=2916
https://www.cnbctv18.com/business/companies/lupin-shares-somerset-facility-us-fda-issues-form-483-with-six-observations-19414205.htm
https://www.cnbctv18.com/business/companies/lupin-shares-somerset-facility-us-fda-issues-form-483-with-six-observations-19414205.htm
https://www.cnbctv18.com/auto/tata-motors-partner-with-bajaj-finance-to-finance-their-passenger-and-electric-vehicle-dealers-19414742.htm
https://www.cnbctv18.com/auto/tata-motors-partner-with-bajaj-finance-to-finance-their-passenger-and-electric-vehicle-dealers-19414742.htm
https://www.cnbctv18.com/business/finance/ratan-tata-backed-upstox-forays-into-insurance-distribution-health-life-travel-hdfc-life-19414606.htm
https://www.dsij.in/dsijarticledetail/rs-65000-crore-order-book-this-multibagger-railway-infra-company-bags-new-order-worth-rs-148268906654-from-south-eastern-railway-38275
https://www.dsij.in/dsijarticledetail/rs-65000-crore-order-book-this-multibagger-railway-infra-company-bags-new-order-worth-rs-148268906654-from-south-eastern-railway-38275
https://www.moneycontrol.com/news/business/idfc-first-bank-shareholders-approve-merger-of-idfc-ltd-with-bank-12725925.html
https://www.youtube.com/watch?v=hYRGL18On5k
https://www.youtube.com/watch?v=n6hoHJ7zBkM
https://www.youtube.com/watch?v=S7m2PMYrPMI
https://www.youtube.com/watch?v=GIRE7GlZ4OQ
https://www.youtube.com/watch?v=X6qNmghetRw
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Published research  Top    

Amber Enterprises (HOLD - Maintained, TP: Rs4,200) - Transition from RAC 
to mobility & electronics 

arafat.saiyed@incredcapital.com 

• 4Q EBITDA grew 9% YoY to 2.2bn, in line with our/street estimates. PAT was 

at Rs990m, down 5% YoY, 18% below our estimate & 10% below consensus. 

• For FY25F/26F, we cut our revenue estimates by 7% each to factor in the 

muted growth in the RAC business, but increased PAT estimates by 5%/10%. 

• We retain our HOLD on the stock with a higher target price of Rs4,200 

(Rs3,810 earlier), valuing it at 35x FY26F EPS. 

 
Avalon Technologies (HOLD - Downgrade, TP: Rs510) - Recovery in US 
market delayed further  

arafat.saiyed@incredcapital.com 

• 4Q EBITDA stood at Rs172m, down 58% YoY (+4% QoQ), 28% below our 

estimate and 20% below consensus. EBITDA margin fell 719bp YoY to 7.9%. 

• Recovery in the US market was delayed by two more quarters to FY26F. It is 

looking to address challenges in the US by optimizing production shift to India. 

• Despite lower sales in FY24, management has given muted 14-16% revenue 

growth guidance for FY25F. We downgrade our rating to HOLD from ADD. 

 
Balkrishna Industries Ltd (ADD - Upgrade, TP: Rs3,087) - On cyclical sales 
recovery path  

pramod.amthe@incredresearch.com 

• 4QFY24 EPS growth of 56% qoq to Rs25 was a big beat to our/consensus 

estimates, driven by strong sales momentum of 16% qoq. 

• With Europe agri replacement tyre market showing consistent recovery for last 

two quarters, we feel cyclical turnaround will sustain. Upgrade EPS by 11-14%. 

• With capacity in hand to support cyclical sales recovery and P/BV valuation 

just above the five-year mean, we upgrade our rating to ADD from REDUCE. 

 
Chemicals - Overall (Underweight - Maintained) - PFAS will meet the fate of 
parabens 

satish.kumar@incredresearch.com 

• Cosmetics makers use paraben-free as a marketing tool. As the alternatives to 

PFAS become prevalent, sellers will magnify the health hazards of PFAS.  

• While paraben-free cosmetics are widely prevalent, signs of consumer 

shunning PFAS are visible. European sales of PFAS fell 23% during 2015-20.  

• Ami Organics’ paraben sales are ~US$10m & almost 100% of GFL’s revenue 

comes from PFAS. Both parabens and PFAS have zero terminal value. 

 
Endurance Technologies Ltd (ADD - Maintained, TP: Rs2,549) - A play on 
sales growth and margin recovery  

pramod.amthe@incredresearch.com 

• 4QFY24 EPS grew 25% qoq to Rs13.5, 18% above our/Bloomberg consensus 

estimates, aided by strong gross margin expansion. 

• Considering the near doubling of new order win execution yoy and strong 

demand from the two-wheeler industry, we upgrade FY25F-26F EPS by 2-4%. 

• Stock trading near its five-year mean P/E and the EV/EBITDA provides 

comfort. Reiterate ADD rating on it, rolling forward our target price to Rs2,549. 

  

https://cimb.incredresearch.com/Download/?id=365b4ea9-8555-4746-8ae5-f77f5a6b2eb1
https://cimb.incredresearch.com/Download/?id=1c740a76-1c86-4a95-9248-233e8060253a
https://cimb.incredresearch.com/Download/?id=96e9061a-c3ec-42a7-8b03-ff358bc7a0d6
https://research.incredresearch.com/Sector/Index/3?ReportId=2922
https://cimb.incredresearch.com/Download/?id=7ec01339-6128-48f9-b741-dd2bfcbacee3
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Kaynes Technology (HOLD - Maintained, TP: Rs3,286) - Healthy outlook; 
stretched valuation 

arafat.saiyed@incredcapital.com 

• 4Q EBITDA stood at Rs952m, up 61% YoY, 21% above our estimate and 6% 

above consensus estimate. The EBITDA margin took a hit of 134bp YoY. 

• Management has given revenue growth guidance of 50-60% for FY25F, with 

an EBITDA margin of ~14.5-15%, NWC days are likely to reduce to 70-72 days. 

• We raise PAT by ~6%/5%, factoring in higher order inflow at a lower margin. 

We retain HOLD rating with a higher target price of Rs3,286, (Rs3,120 earlier), 

 
Zydus Lifesciences (ADD - Maintained, TP: Rs1,220) - Strong 4Q 
performance; robust guidance 

praful.bohra@incredresearch.com 

• 3% beat in 4Q revenue/EBITDA led by the US market. Guidance of high-teen 

revenue growth & 27.5% margin in FY25F is a significantly positive surprise. 

• Street is apprehensive of double-digit US growth. With a higher contribution 

from Revlimid & recent exclusive launch of Mirabegron, we differ from street. 

• FY25F/26F EPS estimates raised by 15%/8%, respectively, Retain ADD rating 

on the stock with a higher target price of Rs1,220. 

 

 

https://cimb.incredresearch.com/Download/?id=c7561d70-7dbe-45b7-8840-79096415cc23
https://cimb.incredresearch.com/Download/?id=85bb42f5-4a21-4d6d-b14b-81a785e73354
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Actionable Ideas  Top 

Figure 1: Top Buys (All ADD Ratings)   

Company 
Bloomberg 
Ticker 

Market Capital 
(Rs bn) 

Price Target Price 
Up/down 

(%) 
Analyst Name 

Large Cap         

Reliance Industries RIL IN 19,416 2,870 3,369 17% Satish KUMAR 

HDFC Bank HDFCB IN 11,147 1,466 2,000 36% Jignesh SHIAL 

State Bank of India SBIN IN 7,327 821 1,000 22% Jignesh SHIAL 

Maruti Suzuki MSIL IN 3,962 12,600 14,896 18% Pramod AMTHE 

Titan Co Ltd TTAN IN 2,985 3,363 4,060 21% Rohan KALLE 

Bharat Electronics Ltd BHE IN 1,892 259 235 -9% Dipen VAKIL 

Tech Mahindra TECHM IN 1,275 1,306 1,625 24% Abhishek SHINDADKAR 

Mid-cap         

Shriram Finance Limited SHFL IN 891 2,370 2,950 24% Jignesh SHIAL 

Aurobindo Pharma ARBP IN 705 1,202 1,178 -2% Praful BOHRA 

Container Corp of India Ltd CCRI IN 671 1,101 1,083 -2% Rajarshi MAITRA 

Bharat Forge BHFC IN 694 1,490 1,595 7% Pramod AMTHE 

Ashok Leyland AL IN 618 211 208 -1% Pramod AMTHE 

APL Apollo Tubes APAT IN 463 1,668 1,814 9% Rajarshi MAITRA 

Mahindra & Mahindra Finance MMFS IN 327 265 370 40% Jignesh SHIAL 

Ajanta Pharma Ltd AJP IN 302 2,395 2,556 7% Praful BOHRA 

Aditya Birla Sunlife AMC ABSLAMC IN 153 531 700 32% Jignesh SHIAL 

Data Patterns (India) Ltd DATAPATT IN 186 3,321 3,000 -10% Dipen VAKIL 

Small-cap         

Spandana Sphoorty Financial SPANDANA IN 58 810 1,300 60% Jignesh SHIAL 

Cyient DLM Ltd CYIENTDL IN 55 690 1,049 52% Vipraw SRIVASTAVA 

Skipper Limited SKIPPER IN 36 329 435 32% Arafat SAIYED 

Globus Spirits Ltd GBSL IN 22 768 1,562 104% Nitin AWASTHI 

Camlin Fine Sciences CFIN IN 17 100 300 200% Satish KUMAR 

BCL Industries Ltd BCLIL IN 15 55 95 72% Nitin AWASTHI 
 

SOURCES: INCRED RESEARCH, BLOOMBERG 

 

Figure 2: Top Sells (All REDUCE Ratings)   

Company 
Bloomberg 
Ticker 

Market Capital 
(Rs bn) 

Price Target Price 
Up/down 

(%) 
Analyst Name 

Large Cap        

Tata Steel TATA IN 2,096 168 82 -51% Satish KUMAR 

InterGlobe Aviation Ltd INDIGO IN 1,685 4,367 2,000 -54% Rajarshi MAITRA 

Mid-cap         

SBI Cards SBICARD IN 680 715 500 -30% Jignesh SHIAL 

Clean Science and Technology CLEAN IN 142 1,339 663 -50% Satish KUMAR 
 

SOURCES: INCRED RESEARCH, BLOOMBERG 

InCred coverage universe 

 

https://drive.google.com/file/d/1hou4sTEJNcvA_SZWI6KlflppDrznGz9v/view
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Recent published research  Top     

Figure 3: Report links 

Date Analyst Report Title 

20 May 2024 Praful Bohra Zydus Lifesciences - Strong 4Q performance; robust guidance (ADD-Maintained) 

19 May 2024 Satish Kumar Oil & Gas Refinery - LPG to become costlier vis-à-vis LNG  (Neutral-Maintained) 

18 May 2024 Pramod Amthe Endurance Technologies Ltd - A play on sales growth and margin recovery  (ADD-Maintained) 

18 May 2024 Arafat Saiyed Kaynes Technology - Healthy outlook; stretched valuation (HOLD-Maintained) 

18 May 2024 Arafat Saiyed Avalon Technologies - Recovery in US market delayed further  (HOLD-Downgrade) 

18 May 2024 Pramod Amthe Balkrishna Industries Ltd - On cyclical sales recovery path  (ADD-Upgrade) 

18 May 2024 Arafat Saiyed Amber Enterprises - Transition from RAC to mobility & electronics (HOLD-Maintained) 

17 May 2024 Pramod Amthe Mahindra & Mahindra - Excitement over new products and capex  (HOLD-Maintained) 

17 May 2024 Satish Kumar Chemicals - Overall - PFAS will meet the fate of parabens (Underweight-Maintained) 

17 May 2024 Satish Kumar Dhanuka Agritech Ltd - Cessation of coverage (NOT RATED-Maintained) 

16 May 2024 Rohan Kalle Jyothy Labs Limited - Focus remains on driving volume-led growth (ADD-Maintained) 

16 May 2024 Rohan Kalle Colgate Palmolive India - Driving volume growth remains a focus area (HOLD-Maintained) 

16 May 2024 Nishant Bagrecha Shree Cement Ltd - Growth drivers intact; favourable valuation (HOLD-Upgrade) 

16 May 2024 Rohan Kalle Berger Paints India Limited - Weak mix and price cuts drag value growth (HOLD-Maintained) 

16 May 2024 Pramod Amthe Apollo Tyres Ltd - Its pricing power is on test  (REDUCE-Maintained) 

15 May 2024 Nishant Bagrecha J K Cement Ltd - In-line 4Q; long-term growth plans intact (HOLD-Maintained) 

15 May 2024 Arafat Saiyed Siemens Ltd - Strong EBITDA beat; rerating to continue   (ADD-Maintained) 

15 May 2024 Pramod Amthe Eicher Motors Ltd - Hopes of new product success factored in (REDUCE-Maintained) 

15 May 2024 Arafat Saiyed Dixon Technologies - Higher growth at the cost of margin  (ADD-Maintained) 

14 May 2024 Arafat Saiyed Syrma SGS Technology - Sailing in two boats (ADD-Maintained) 
 

 

 

 

  

https://research.incredresearch.com/Download/?id=85BB42F5-4A21-4D6D-B14B-81A785E73354
https://research.incredresearch.com/Download/?id=2FCB3D60-86D8-4E84-BFB3-5CA624CC5731
https://research.incredresearch.com/Download/?id=7EC01339-6128-48F9-B741-DD2BFCBACEE3
https://research.incredresearch.com/Download/?id=C7561D70-7DBE-45B7-8840-79096415CC23
https://research.incredresearch.com/Download/?id=1C740A76-1C86-4A95-9248-233E8060253A
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https://research.incredresearch.com/Download/?id=125E8F49-32E5-410D-980B-B356BBCC7361
https://research.incredresearch.com/Download/?id=577137F1-D8CA-43BF-9761-AB61478C03A4
https://research.incredresearch.com/Download/?id=51A50F05-6272-4C18-964B-F166197A9262
https://research.incredresearch.com/Download/?id=C11223E9-FED7-44E2-B261-C39CECFCB947
https://research.incredresearch.com/Download/?id=B4B5F67B-AA9C-4F28-9AEB-776DB4A908E3
https://research.incredresearch.com/Download/?id=4AB44593-40B8-47B4-9574-C6428F0D4AFE
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DISCLAIMER  
 

This report (including the views and opinions expressed therein, and the information comprised therein) has been prepared by Incred Research 
Services Private Ltd.(formerly known as Earnest Innovation Partners Private Limited) (hereinafter referred to as “IRSPL”). IRSPL is registered with 
SEBI as a Research Analyst vide Registration No. INH000011024. Pursuant to a trademark agreement, IRSPL has adopted “Incred Equities” as its 
trademark for use in this report. 

The term “IRSPL” shall, unless the context otherwise requires, mean IRSPL and its affiliates, subsidiaries and related compan ies. This report is not 
directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication, 
availability or use would be contrary to law, regulation or which would subject IRSPL and its affiliates/group companies to registration or licensing 
requirements within such jurisdictions. 

This report is being supplied to you strictly on the basis that it will remain confidential. No part of this report may be (i) copied, photocopied, duplicated, 
stored or reproduced in any form by any means; or (ii) redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any 
purpose without the prior written consent of IRSPL. 

The information contained in this report is prepared from data believed to be correct and reliable at the time of issue of this report.  

IRSPL is not required to issue regular reports on the subject matter of this report at any frequency and it may cease to do so or change the periodicity 
of reports at any time. IRSPL is not under any obligation to update this report in the event of a material change to the information contained in this 
report. IRSPL has not any and will not accept any, obligation to (i) check or ensure that the contents of this report remain current, reliable or relevant; 
(ii) ensure that the content of this report constitutes all the information a prospective investor may require; (iii) ensure the adequacy, accuracy, 
completeness, reliability or fairness of any views, opinions and information, and accordingly, IRSPL and its affiliates/group companies (and their 
respective directors, associates, connected persons and/or employees) shall not be liable in any manner whatsoever for any consequences (including 
but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof.  

Unless otherwise specified, this report is based upon reasonable sources. Such sources will, unless otherwise specified, for market data, be market 
data and prices available from the main stock exchange or market where the relevant security is listed, or, where appropriate, any other market. 
Information on the accounts and business of company(ies) will generally be based on published statements of the company(ies), information 
disseminated by regulatory information services, other publicly available information and information resulting from our research. Whilst every effort is 
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are 
contained and must not be construed as a representation that the matters referred to therein will occur. Past performance is not a reliable indicator of 
future performance. The value of investments may go down as well as up and those investing may, depending on the investments in question, lose 
more than the initial investment. No report shall constitute an offer or an invitation by or on behalf of IRSPL and its affiliates/group companies to any 
person to buy or sell any investments. 

The opinions expressed are based on information which are believed to be accurate and complete and obtained through reliable public or other non-
confidential sources at the time made. (Information barriers and other arrangements may be established where necessary to prevent conflicts of 
interests arising. However, the analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their 
duties or the performance of his/their recommendations. In reviewing this report, an investor should be aware that any or all of the foregoing, among 
other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, available on request. 

The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed or 
registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of India. 
No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being made, or 
intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report. 

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other 
activities of IRSPL. Information barriers and other arrangements have been established, as required, to prevent any conflicts of interests. 

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other 
activities of IRSPL. Information barriers and other arrangements have been established, as required, to prevent any conflicts of interests. 

IRSPL may have issued other reports (based on technical analysis, event specific, short term views etc.) that are inconsistent with and reach different 
conclusion from the information presented in this report. 

Holding of Analysts/Relatives of Analysts, IRSPL and Associates of IRSPL in the covered securities, as on the date of publishing of this report 
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 Analyst/ 

Relative 

Entity/ 

Associates 

any financial interests in the company covered in this report (subject company) and nature of such financial 
interest 

NO NO 

actual/beneficial ownership of 1% or more in securities of the subject company at the end of the month 
immediately preceding the date of publication of the research report  

or date of the public appearance;  

NO NO 

any other material conflict of interest at the time of publication of the research report  

or at the time of public appearance  
NO NO 

received any compensation from the subject company in the past twelve months 

for investment banking or merchant banking or brokerage services or investment advisory or depository or 
distribution from the subject company in the last twelve months for products/services other than investment 
banking or merchant banking or broker- age services or investment advisory or depository or distribution from 
the subject company in the last twelve months 

NO NO 

managed or co-managed public offering of securities for the subject company in the last twelve months NO NO 

received any compensation or other benefits from the subject company or third party in connection with the 
research report 

NO NO 

served as an officer, director or employee of the subject company NO NO 

been engaged in market making activity for the subject company NO NO 

 

Analyst declaration 

• The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his 
or her personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and 
autonomously in an unbiased manner. 

• No part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations(s) or 
view(s) in this report or based any specific investment banking transaction. 

• The analyst(s) has(have) not had any serious disciplinary action taken against him/her(them). 

• The analyst, strategist, or economist does not have any material conflict of interest at the time of publication of this report. 

• The analyst(s) has(have) received compensation based upon various factors, including quality, accuracy and value of research, overall firm 
performance, client feedback and competitive factors. 

 

IRSPL and/or its affiliates and/or its Directors/employees may own or have positions in securities of the company(ies) covered in this report or any 
securities related thereto and may from time to time add to or dispose of, or may be materially interested in, any such securities. 

 

IRSPL and/or its affiliates and/or its Directors/employees may do and seek to do business with the company(ies) covered in this research report and 
may from time to time (a) buy/sell the securities covered in this report, from time to time and/or (b) act as market maker or have assumed an 
underwriting commitment in securities of such company(ies), and/or (c) may sell them to or buy them from customers on a principal basis and/or (d) 
may also perform or seek to perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies) 
and/or (e) solicit such investment, advisory or other services from any entity mentioned in thisreport and/or (f) act as a lender/borrower to such 
company and may earn brokerage or other compensation. However, Analysts are forbidden to acquire, on their own account or hold securities 
(physical or uncertificated, including derivatives) of companies in respect of which they are compiling and producing financial recommendations or 
in the result of which they play a key part.  
 

 
 


