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Endurance Technologies Ltd 
In-line 1Q; new order wins are impressive 

■ 1Q EBITDA growth of 12% qoq to Rs3.2bn is in line with our/ Bloomberg 
consensus estimates. Higher tax provision led to a 5% EPS miss at Rs11.6.  

■ With 1Q EPS forming 23% of our FY24F estimate and qoq stability in the  
performance of its subsidiaries, we maintain our FY24F-25F estimates.  

■ With a forward P/E valuation just above the five-year mean and easing 
aluminium alloy cost benefits ahead, we retain our ADD rating on the stock.  

In-line 1QFY24 performance  
• Standalone EBITDA rose by 32% yoy and 18% qoq to Rs2.3bn, driven by a 75bp qoq 

margin expansion and a 11% qoq sales growth, registering a 2% miss vs. our estimate. 

• Higher tax provision led to a 5% miss vs. our estimate on standalone PAT at Rs1.3bn.  

• The subsidiaries’ EBITDA performance was flattish qoq at Rs911m, driven by a 7% qoq 

rise in sales.  

• The consolidated entity’s EBITDA rose by 13% qoq to Rs3.2bn, driven by a 30bp qoq 

EBITDA margin expansion,  in line with our estimate.  

• The consolidated entity’s PAT growth of 23% qoq to Rs1.6bn is 5% below our estimate, 

as the tax provision expanded by 350bp yoy to 24.3%.   

Management conference-call highlights   
• Aluminum alloy prices have been down 7% since Jul 2023, which should help the 

EBITDA margin. 

• The company has won large orders for supplying components to Bajaj-Triumph and 

Hero-Harley bikes, which can lead to Rs4bn in peak sales.  

• The dual channel ABS testing is taking time and may be ramped up in the Dec quarter. 

The BMS assembly line to start production for Maxwell in the coming month, which has 

a sales potential of Rs800m per annum.  

• The European operations posted a 12% sales growth in constant currency or CC terms 

and a 16% EBITDA margin.  

• The capex plan is Rs3.5bn for the standalone entity and €60m for the European 

operations in FY24F.    

Maintain our FY24F EPS estimate and target price  
• With the two-wheeler or 2W industry sales volume improving and the new program 

ramp-up in the coming quarters, we maintain our FY24F EPS as 1Q accounted for 23% 

of our FY24F estimate. Easing raw material prices may provide an upside.   

• With the forward P/E and EV/EBITDA valuations just above the five-year mean levels, 

we reiterate our ADD rating on the stock.  

Figure 1: Results comparison summary  

  

SOURCE: INCRED RESEARCH, COMPANY REPORTS 
 

FYE Jun (Rs m)                                        1QFY24  1QFY23 
 yoy % 

chg 
 4QFY23 

 qoq % 

chg 
 Comments for the quarter 

Revenue 24,500 21,138  15.9    22,343 9.7      In line with our estimate.

Raw Materials 14,485 12,775  13.4    13,257 9.3      

RM as % of revenue 59.1     60.4     (131.1) 59.3     (20.9)   In line with our estimate.

EBITDA 3,213   2,398    34.0    2,854   12.6     1% below our estimate. 

EBITDA margin (%) 13.1    11.3     177.0   12.8    34.0     13bp below our estimate. 

Depn & amort. 1,129   991      13.9    1,216   (7.1)     3% above our estimate.

EBIT 2,083   1,406    48.2    1,638   27.2    

Interest expense 90        19        369.8   80        12.9    

Other income 166      47        254.7   208      (20.3)   70% above our estimate.

Pre-tax profit 2,159   1,434    50.6    1,767   22.2    3% below our estimate.

Tax 524      297      76.4    435      20.5    

Tax rate (%) 24.3     20.7     356     24.6     (34)      

Normalised Net profit 1,635   1,137    43.8    1,332   22.7    5% below our estimate.

Exceptionals -       (103)     -       33        nm -                                    

Reported net profit 1,635   1,034    58.1    1,365   19.8    

Normalised EPS (Rs) 11.6     8.1       43.8    9.5       22.7    
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Current price: Rs1,700 

Target price:   Rs1,647 

Previous target: Rs1,647 
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Market cap: US$2,891m 

 Rs239,106m 

Average daily turnover: US$1.6m 

 Rs128.2m 
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Key financial forecast 
 Mar-24F Mar-25F Mar-26F 

Net Profit (Rsm) 7,079 8,851 10,537 

Core EPS (Rs) 50.32 62.92 74.91 

Core EPS Growth 46.0% 25.0% 19.1% 

FD Core P/E 33.78 27.02 22.69 

Recurring ROE 15.1% 16.6% 17.2% 

P/BV (x) 4.80 4.20 3.65 

DPS (Rs) 9.00 11.00 13.00 

Dividend Yield 0.60% 0.71% 0.83% 
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Figure 2: The consolidated entity’s sales and EBITDA margin trend 

 

SOURCE: INCRED RESEARCH, COMPANY REPORTS  

 

Figure 3: The EBITDA margin profile of India and subsidiaries’ operations 

 

SOURCE: INCRED RESEARCH, COMPANY REPORTS 

 

Figure 4: Forward EV/EBITDA valuation 

 
SOURCE: INCRED RESEARCH, BLOOMBERG, COMPANY REPORTS  

Figure 5: Forward P/E valuation 

 
SOURCE: INCRED RESEARCH, BLOOMBERG, COMPANY REPORTS  
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Profit & Loss    

(Rs mn)     Mar-23A Mar-24F Mar-25F Mar-26F 

Total Net Revenues 88,041 101,815 115,918 131,604 

Gross Profit 34,746 41,540 47,526 54,221 

Operating EBITDA 10,363 13,363 15,916 18,391 

Depreciation And Amortisation (4,216) (4,637) (5,008) (5,409) 

Operating EBIT 6,147 8,726 10,908 12,982 

Financial Income/(Expense) (206) (150) (120) (100) 

Pretax Income/(Loss) from Assoc.     

Non-Operating Income/(Expense) 454 499 559 626 

Profit Before Tax (pre-EI) 6,396 9,075 11,347 13,509 

Exceptional Items (70)    

Pre-tax Profit 6,325 9,075 11,347 13,509 

Taxation (1,529) (1,997) (2,496) (2,972) 

Exceptional Income - post-tax     

Profit After Tax 4,796 7,079 8,851 10,537 

Minority Interests     

Preferred Dividends     

FX Gain/(Loss) - post tax     

Other Adjustments - post-tax     

Net Profit 4,796 7,079 8,851 10,537 

Recurring Net Profit 4,849 7,079 8,851 10,537 

Fully Diluted Recurring Net Profit 4,849 7,079 8,851 10,537 
 

 Balance Sheet   

(Rs mn)    Mar-23A Mar-24F Mar-25F Mar-26F 

Total Cash And Equivalents 2,877 4,043 6,262 9,599 

Total Debtors 11,620 12,831 14,291 16,225 

Inventories 8,206 9,763 10,798 11,898 

Total Other Current Assets 4,753 4,756 4,681 5,129 

Total Current Assets 27,456 31,393 36,032 42,852 

Fixed Assets 27,883 27,746 27,737 26,328 

Total Investments 6,718 11,718 15,718 19,718 

Intangible Assets 3,900 3,510 3,159 2,843 

Total Other Non-Current Assets 708 708 708 708 

Total Non-current Assets 39,209 43,682 47,322 49,598 

Short-term Debt 4,833 3,833 2,833 1,833 

Current Portion of Long-Term 
Debt 

    

Total Creditors 14,257 16,179 17,785 18,749 

Other Current Liabilities 3,835 4,218 4,640 5,104 

Total Current Liabilities 22,925 24,230 25,258 25,686 

Total Long-term Debt     

Hybrid Debt - Debt Component     

Total Other Non-Current 
Liabilities 

    

Total Non-current Liabilities     

Total Provisions 973 1,070 1,177 1,295 

Total Liabilities 23,898 25,300 26,435 26,981 

Shareholders Equity 44,121 49,775 56,919 65,469 

Minority Interests     

Total Equity 44,121 49,775 56,919 65,469 
 

   

Cash Flow   

(Rs mn)      Mar-23A Mar-24F Mar-25F Mar-26F 

EBITDA 10,363 13,363 15,916 18,391 

Cash Flow from Invt. & Assoc.     

Change In Working Capital (1,267) (847) (889) (2,070) 

(Incr)/Decr in Total Provisions 586 683 829 382 

Other Non-Cash (Income)/Expense     

Other Operating Cashflow     

Net Interest (Paid)/Received 248 349 439 526 

Tax Paid (1,529) (1,997) (2,496) (2,972) 

Cashflow From Operations 8,401 11,552 13,799 14,258 

Capex (7,659) (4,110) (4,649) (3,684) 

Disposals Of FAs/subsidiaries     

Acq. Of Subsidiaries/investments     

Other Investing Cashflow (1,430) (5,205) (4,226) (4,248) 

Cash Flow From Investing (9,090) (9,315) (8,875) (7,932) 

Debt Raised/(repaid) 839 (1,000) (1,000) (1,000) 

Proceeds From Issue Of Shares     

Shares Repurchased     

Dividends Paid (1,144) (1,425) (1,706) (1,988) 

Preferred Dividends     

Other Financing Cashflow     

Cash Flow From Financing (305) (2,425) (2,706) (2,988) 

Total Cash Generated (994) (188) 2,218 3,338 

Free Cashflow To Equity 150 1,237 3,925 5,325 

Free Cashflow To Firm (483) 2,387 5,045 6,425 
 

 Key Ratios   

   Mar-23A Mar-24F Mar-25F Mar-26F 

Revenue Growth 15.7% 15.6% 13.9% 13.5% 

Operating EBITDA Growth 1.1% 28.9% 19.1% 15.6% 

Operating EBITDA Margin 11.8% 13.1% 13.7% 14.0% 

Net Cash Per Share (Rs) (13.91) 1.49 24.37 55.21 

BVPS (Rs) 313.67 353.86 404.65 465.43 

Gross Interest Cover 29.88 58.17 90.90 129.82 

Effective Tax Rate 24.2% 22.0% 22.0% 22.0% 

Net Dividend Payout Ratio 23.5% 20.1% 19.3% 18.9% 

Accounts Receivables Days 44.20 43.83 42.70 42.32 

Inventory Days 52.11 54.41 54.87 53.53 

Accounts Payables Days 91.33 92.16 90.63 86.16 

ROIC (%) 13.3% 17.5% 21.9% 26.0% 

ROCE (%) 13.3% 17.0% 19.2% 20.4% 

Return On Average Assets 8.0% 10.2% 11.3% 12.1% 
 

   

 

 Key Drivers    

       Mar-23A Mar-24F Mar-25F Mar-26F 

Unit sales grth (%, main 
prod./serv.) 

18.8% 16.9% 14.7% 14.0% 

Unit sales grth (%,2ndary 
prod/serv) 

15.7% 15.6% 13.9% 13.5% 

     
 

  SOURCE: INCRED RESEARCH, COMPANY REPORTS 
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of reports at any time. IRSPL is not under any obligation to update this report in the event of a material change to the information contained in this 
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(ii) ensure that the content of this report constitutes all the information a prospective investor may require; (iii) ensure the adequacy, accuracy, 
completeness, reliability or fairness of any views, opinions and information, and accordingly, IRSPL and its affiliates/group companies (and their 
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Unless otherwise specified, this report is based upon reasonable sources. Such sources will, unless otherwise specified, for market data, be market 
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made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other 
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are 
contained and must not be construed as a representation that the matters referred to therein will occur. Past performance is not a reliable indicator of 
future performance. The value of investments may go down as well as up and those investing may, depending on the investments in question, lose 
more than the initial investment. No report shall constitute an offer or an invitation by or on behalf of IRSPL and its affiliates/group companies to any 
person to buy or sell any investments. 

The opinions expressed are based on information which are believed to be accurate and complete and obtained through reliable public or other non-
confidential sources at the time made. (Information barriers and other arrangements may be established where necessary to prevent conflicts of 
interests arising. However, the analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their 
duties or the performance of his/their recommendations. In reviewing this report, an investor should be aware that any or all of the foregoing, among 
other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, available on request. 

The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed or 
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actual/beneficial ownership of 1% or more in securities of the subject company at the end of the month 
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