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Key financial forecast
Mar-23F Mar-24F Mar-25F

Net Profit (Rsm) 3,349 4923 6,124
Core EPS (Rs) 21.20 30.93 38.47
Core EPS Growth (10.5%) 45.9% 24.4%
FD Core P/E 50.68 34.75 27.94
Recurring ROE 15.4% 20.6% 22.9%
P/BV (x) 7.55 6.79 6.03
DPS (Rs) 12.00 15.00 18.50
Dividend Yield 1.12% 1.40% 1.72%
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Price performance M 3M 12M
Absolute (%) 19 (6.7) (0.6)
Relative (%) 2.9 (0.1) (5.2)
Major shareholders % held
Promoters 47.5
Kotak Mahindra Trustee Co Ltd Alc 4.7
Government Pension Fund Global 4.6
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Kajaria Ceramics
Mumbai Experience Centre visit update

= We visited the newly opened Experience Centre of Kajaria in Mumbai and

interacted with the sales and marketing team for West & South India.

= The centre displays GVT tiles and bathware. Project sales are up in Mumbai

and a display centre enables higher conversion of enquiries into sales.

= No retail sales happen at the centre. The MRP is shown for various products

and the customers are guided to channel partners for making purchases.

New display centre showcases a wide product and pricing range

Kajaria Ceramics (KCL) recently opened its flagship Experience Centre in Mumbai for
retail and institutional customer walk-ins to see entire product offerings such as GVT
tiles, sanitaryware, and faucets under the Kajaria Eternity and Kerovit sub-brands.

The centre is located at Andheri, a western suburb of Mumbai, and is spread across
15,000 sqft (ground + 1 storey) leased and operated by the company directly.

The centre intends to create awareness of various new tile applications and highlight
product offerings at every price point to cater to a wide range of customers. Currently,
Kajaria GVT tiles fetch a 10-15% premium vs. other national/regional brands.

Frequent visits by influencers and retail customers to aid mind share

All product offerings are showcased under one roof so that influencers like architects,
interior designers, contractors, etc. can visit and see the wide variety of products, their
quality and pricing.

Retail customers get a first-hand experience of the latest trends, designs, pricing and
applications of KCL'’s products vs. other brands available in the market.

Bathware occupied ~1,000 sqft of display space at the centre. KCL offers a full range of
sanitwaryware and faucets with the Aurum collection fully comparable to premium brand
offerings of Kohler, Toto, etc.

The centre’s operating team believes this helps in gaining a disproportionate advantage
over peers to gain the mind and wallet share in a highly competitive market like Mumbai.

Mumbai is predominantly an institutional market

Our interactions with the sales and marketing team helped us to gain some interesting
insights on market trends and customer behaviour in West & South India.

Project sales dominate markets like Mumbai, given that there are more apartments and
less individual houses. Retail sales are higher in South India because of relatively
cheaper real estate prices and more space available for self-construction.

The experience centre is in addition to various retail dealer showrooms operated by
channel partners. KCL has ~30 channel partners in and around the Mumbai region.

New product trends

Big slabs (4 ft *8 ft) account for 8-10% of GVT tile sales (Ultima series) for KCL. There
is limited competition and KCL expects a shift in the revenue mix in favour of large-
sized tiles.

Kitchen platforms are witnessing a greater adoption of tiles vs. granite/quartz by real
estate developers. There is a 15-20% price advantage currently in favour of tiles vs.
quartz.

The best-selling tile stock-keeping unit or SKU is the 4ft * 2ft slab.
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Figure

1: KCL'’s Experience Centre
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Figure 2: Comparison between GVT tiles and Italian marble
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Figure 3: Tile design applications
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Figure 4: Aurum bathware premium range
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Figure 5: History and existing infrastructure
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Profit & Loss

Balance Sheet

(Rs mn) Mar-22A Mar-23F Mar-24F Mar-25F (Rs mn) Mar-22A Mar-23F Mar-24F Mar-25F

Total Net Revenues 37,052 43,643 50,528 60,582 Total Cash And Equivalents 4,244 4,652 4,155 5,538

Gross Profit 21,501 26,186 29,812 35,743 Total Debtors 5,133 6,218 7,199 8,631

Operating EBITDA 6,107 5,805 7,983 9,844 Inventories 4,659 6,218 7,199 8,631

Depreciation And Amortisation (1,154) (1,330) (1,421) (1,704) Total Other Current Assets 478 667 772 926

Operating EBIT 4,953 4,475 6,562 8,141 Total Current Assets 14,513 17,754 19,324 23,726

Financial Income/(Expense) 125 61 77 129 Fixed Assets 11,022 12,836 14,481 15,999

Pretax Income/(Loss) from Total Investments

Assoc. Intangible Assets 85 85 85 85

Non-Operating 23 50 53 55| | Total Other Non-Current Assets 4,245 2,512 2,812 1,712

Income/(Expense) Total Non-current Assets 15,352 15,432 17,377 17,795

Profit I?efore Tax (pre-El) 5,102 4,586 6,692 8,324 Short-term Debt 1,041 1,190 855 855

Exceptional I.tems (€2 Current Portion of Long-Term

Pre-tax Profit 5,102 4,549 6,692 8,324 Debt

Taxation (1,274) (1,211) (1,779) (2,212) | | Total Creditors 2,981 3,826 4,845 5,809

Exceptional Income - post-tax Other Current Liabilities 2,441 2,989 3,461 4,149

Profit After Tax 3,827 3,339 4,912 6,112 | [ Total Current Liabilities 6,464 8,005 9,161 10,814

Minority Interests (58) 10 1 12| 1 Total Long-term Debt 238 589 424 424

Preferred Dividends Hybrid Debt - Debt Component

FX Gain/(Loss) - post tax Total Other Non-Current 559 559 559 559

Other Adjustments - post-tax Liabilities

Net Profit 3,770 3,349 4,923 6,124 Total Non-current Liabilities 797 1,148 983 983

Recurring Net Profit 3,770 3,375 4,923 6,124 Total Provisions 733 733 733 733

Fully Diluted Recurring Net 3,770 3,375 4,923 6,124 Total Liabilities 7,994 9,887 10,877 12,530

Profit Shareholders Equity 21,224 22,662 25,197 28,376
Minority Interests 648 638 627 615
Total Equity 21,872 23,300 25,824 28,991

Cash Flow Key Ratios

(Rs mn) Mar-22A Mar-23F Mar-24F  Mar-25F Mar-22A Mar-23F Mar-24F Mar-25F

EBITDA 6,107 5,805 7,983 9,844 Revenue Growth 33.2% 17.8% 15.8% 19.9%

Cash Flow from Invt. & Assoc. Operating EBITDA Growth 20.0% (5.0%) 37.5% 23.3%

Change In Working Capital (621) (1,440) (576) (1,366) Operating EBITDA Margin 16.5% 13.3% 15.8% 16.2%

(Incr)/Decr in Total Provisions Net Cash Per Share (Rs) 18.63 18.04 18.06 26.75

Other Non-Cash BVPS (Rs) 133.36 142.35 158.27 178.24

(Income)/Expense Gross Interest Cover 38.91 19.63 28.33 38.65

Other Operating Cashflow 165 75 129 184 | | Effective Tax Rate 25.0% 26.6% 26.6% 26.6%

Net Interest (Paid)/Received (111) (61) (77) (129) Net Dividend Payout Ratio 34.7% 41.6% 35.6% 35.3%

Tax Paid (1,285) (1,211) (1,779) (2,212) | | Accounts Receivables Days 46.54 47.46 48.46 47.69

Cashflow From Operations 4,255 3,167 5,680 6,322 Inventory Days 98.45 113.70 118.19 116.31

Capex (2,687) (1,410) (3,366) (2,122) Accounts Payables Days 59.31 71.17 76.39 78.28

Disposals Of FAs/subsidiaries 53 ROIC (%) 29.2% 22.2% 30.2% 33.6%

Acq. Of Subsidiaries/investments (491) 500 (500) ROCE (%) 23.2% 19.2% 25.6% 28.8%

Other Investing Cashflow 215 289 308 339 Return On Average Assets 18.1% 14.4% 18.9% 21.0%

Cash Flow From Investing (2,910) (621) (3,058) (2,282)

Debt Raised/(repaid) (2,266) 500 (500)

Proceeds From Issue Of Shares 52

Shares Repurchased

Dividends Paid 1,273 (1,910) (2,388) (2,945)

Preferred Dividends

Other Financing Cashflow (92) (228) (232) (211)

Cash Flow From Financing (1,032) (1,638) (3,120) (3,156)

Total Cash Generated 313 908 (497) 884

Free Cashflow To Equity (921) 3,046 2,123 4,039

Free Cashflow To Firm 1,218 2,318 2,391 3,829
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DISCLAIMER

This report (including the views and opinions expressed therein, and the information comprised therein) has been prepared by Incred Research
Services Private Ltd.(formerly known as Earnest Innovation Partners Private Limited) (hereinafter referred to as “IRSPL”"). IRSPL is registered with
SEBI as a Research Analyst vide Registration No. INHO00011024. Pursuant to a trademark agreement, IRSPL has adopted “Incred Equities” as its
trademark for use in this report.

The term “IRSPL” shall, unless the context otherwise requires, mean IRSPL and its affiliates, subsidiaries and related companies. This report is not
directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication,
availability or use would be contrary to law, regulation or which would subject IRSPL and its affiliates/group companies to registration or licensing
requirements within such jurisdictions.

This report is being supplied to you strictly on the basis that it will remain confidential. No part of this report may be (i) copied, photocopied, duplicated,
stored or reproduced in any form by any means; or (ii) redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any
purpose without the prior written consent of IRSPL.

The information contained in this report is prepared from data believed to be correct and reliable at the time of issue of this report.

IRSPL is not required to issue regular reports on the subject matter of this report at any frequency and it may cease to do so or change the periodicity
of reports at any time. IRSPL is not under any obligation to update this report in the event of a material change to the information contained in this
report. IRSPL has not any and will not accept any, obligation to (i) check or ensure that the contents of this report remain current, reliable or relevant;
(i) ensure that the content of this report constitutes all the information a prospective investor may require; (iii) ensure the adequacy, accuracy,
completeness, reliability or fairness of any views, opinions and information, and accordingly, IRSPL and its affiliates/group companies (and their
respective directors, associates, connected persons and/or employees) shall not be liable in any manner whatsoever for any consequences (including
but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof.

Unless otherwise specified, this report is based upon reasonable sources. Such sources will, unless otherwise specified, for market data, be market
data and prices available from the main stock exchange or market where the relevant security is listed, or, where appropriate, any other market.
Information on the accounts and business of company(ies) will generally be based on published statements of the company(ies), information
disseminated by regulatory information services, other publicly available information and information resulting from our research. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are
contained and must not be construed as a representation that the matters referred to therein will occur. Past performance is not a reliable indicator of
future performance. The value of investments may go down as well as up and those investing may, depending on the investments in question, lose
more than the initial investment. No report shall constitute an offer or an invitation by or on behalf of IRSPL and its affiliates/group companies to any
person to buy or sell any investments.

The opinions expressed are based on information which are believed to be accurate and complete and obtained through reliable public or other non-
confidential sources at the time made. (Information barriers and other arrangements may be established where necessary to prevent conflicts of
interests arising. However, the analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their
duties or the performance of his/their recommendations. In reviewing this report, an investor should be aware that any or all of the foregoing, among
other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, available on request.
The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed or
registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of India.
No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being made, or
intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report.

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other
activities of IRSPL. Information barriers and other arrangements have been established, as required, to prevent any conflicts of interests.

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other
activities of IRSPL. Information barriers and other arrangements have been established, as required, to prevent any conflicts of interests.

IRSPL may have issued other reports (based on technical analysis, event specific, short term views etc.) that are inconsistent with and reach different
conclusion from the information presented in this report.

Holding of Analysts/Relatives of Analysts, IRSPL and Associates of IRSPL in the covered securities, as on the date of publishing of this report
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