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Escorts Kubota Ltd

Rich valuation factors in Kubota benefits

= 3QFY23 EPS dipped 8% yoy to Rs16.9, missing our/Bloomberg consensus
estimates, due to sustained high raw material cost pressure.

= We cut EPS estimate by a sharp 14% for FY23F due to slow tractor division’s
profit recovery, while we limit it to 7% for FY24F-25F as the central
government’s capex push to help the company’s railway/construction divisions.

= Downgrade to REDUCE as rich P/E valuation factors in Kubota medium-term
benefit but undermines the risk of market share loss & tractor sector slowdown.

Profit margins of tractor and construction divisions disappoint
Escorts Kubota’s 3QFY23 EBITDA rose 25% qoq to Rs1.9bn but missed our/Bloomberg
consensus estimates by 25/19%, respectively, as operating leverage benefit failed to come
through from a 20% goq sales growth. EBITDA margin rose by just 30bp qoq to 8.4%. The
rise in raw material cost by 200bp qoq to 74.5% disappoints. Barring railway division, other
divisions disappointed on EBIT margins. However, high other income (+18% qoq) limited
PAT miss to 15% at Rs1.9bn.

Management conference-call highlights

Management indicated that its retail sales in recent months have been better than
wholesales and its consistently improving market share on a qoq basis. The company has
started production of Trem-4 emission tractors in the above 50-HP segment, while dealer
inventory is being consumed currently. Management expects below 50-HP tractor emission
norms change by Oct 2024F. It feels easing commodity cost benefit will drive margin
recovery, while price hikes may be difficult to come through soon.

EPS estimates cut by 6-14% for FY23F-25F

Considering the government’s lower rural spending plan for FY24F (Figs. 4 and 5) and
emissions norm upgrade in above-50HP tractors from Jan 2023, we feel the headwinds for
the tractor industry’s volume growth are high. Hence, we trim our sales estimates by 2-5%
for FY23F-25F, despite factoring in a better growth for railway and construction equipment,
on the back of the central government’s recent capex push. Considering the slow EBITDA
margin recovery from its lows, we cut our EBITDA estimates by 18% for FY23F and by 9-
11% for FY24F-25F. Raised other income limits our EPS cut to 6-14% for FY23F-25F.

Downgrade to REDUCE rating as benefits from Kubota factored in

The next five-year plan released in Nov 2022 has raised medium-term hopes from exports
potential and global outsourcing benefit, thereby lifting forward P/E valuation to near +1SD
above five-year mean (Fig. 18). However, considering the tractor industry’s challenges and
its struggle in the short term to sustain market share, we feel there is the risk of
disappointment in the coming quarters. We downgrade our rating on the stock to REDUCE
(from HOLD) with a new target price of Rs1,796 (Rs2,039 earlier) at 16x one-year forward
P/E. Key upside risk is better-than-expected synergy benefits from Kubota India’s merger.

Financial Summary Mar-21A Mar-22A Mar-23F Mar-24F Mar-25F
Revenue (Rsm) 69,293 71,527 84,365 101,698 120,818
Operating EBITDA (Rsm) 11,292 9,513 7,841 11,803 15,034
Net Profit (Rsm) 8,740 7,656 6,289 10,212 12,760
Core EPS (Rs) 79.1 69.3 61.9 92.4 115.5
Core EPS Growth 77.5% (12.4%) 11.5% 49.2% 24.9%
FD Core P/E (x) 25.06 28.61 34.83 21.45 17.17
DPS (Rs) 7.5 7.0 8.0 12.0 15.0
Dividend Yield 0.46% 0.42% 0.48% 0.72% 0.90%
EV/EBITDA (x) 18.23 22.76 27.68 18.47 14.46
P/FCFE () 20.15 (22.75) 472.01 358.79 85.56
Net Gearing (24.4%) (3.3%) (2.4%) (1.1%) (1.5%)
P/BV (x) 4.06 2.78 2.61 2.36 2.12
ROE 19.7% 11.5% 8.4% 11.6% 13.0%
% Change In Core EPS Estimates (13.92%) (7.03%) (5.78%)

InCred Research/Consensus EPS (x)
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Rich valuation factors in Kubota benefits
3QFY23 earnings-call highlights

Outlook: Management expects the domestic tractor industry to top 900,000 units
in sales and hit a new peak in FY23F, with good growth expected in 4QFY23F on
the back of favourable water levels at reservoirs and better crop prices. However,
as per management, FY24F growth will be dictated by the monsoons. It expects
some softening of commodity prices in 4QFY23F, although the agri segment had
unabsorbed cost inflation of 1-1.5% which it is not able to pass on to the market.
In the construction equipment segment, management expects the growth
momentum to continue on the back of a pick-up in infrastructure works and the
upcoming assembly and general elections. It expects the EBIT margin to improve
further in 4QFY23F. In the railway segment, it expects double-digit growth in
FY24F on the back of an order book of more than Rs10bn and with a focus on
expansion and diversification.

Margins hit and the company not able to pass on cost inflation: Management
indicated that the margins were hit on a yoy basis and were flattish on a qoq basis
because of steep inflation, an adverse product mix and price rationalization. It
indicated that 2QFY23 had registered higher production than 3QFY23 due to the
festive season-led inventory build-up, which also explains the flattish margins. The
company took a price hike at the end of Nov 2022, the full benefits of which are
expected only in 4QFY23F. Major cost inflation was from tyres and castings,
whose prices rose by 50-57%. The company is unable to pass on any more cost
inflation to the market and had unabsorbed cost inflation of 1-1.5% as at end-Dec
2022.

Market share led by an adverse product mix: Management indicated that
domestic market’s share in the tractor segment improved by 900bp qoq to 10.6%
in 3QFY23. More than 40bp (more than 1,000 units) of this was due to an increase
in the sales mix towards the 21-30HP segment which has a lower margin. This
was a deliberate attempt by the company to regain its lost market share in some
regions. Management mentioned that in Jan 2023 the focus was on retail sales
and hence, wholesales took a hit.

Business environment: Management stated the domestic tractor industry grew
10.5% yoy to ~247,000 units in 3QFY23 on the back of positive farmer sentiment
led by normal monsoon, better crop prices, ample finance availability, and better
rabi sowing (+4% yoy). The North and Central India markets (the company’s
stronghold) grew 7.6% yoy in 3QFY23, while the South and West markets (the
company’s opportunity markets) grew by 13.5% yoy. The inventory levels are ~4-
4.5 weeks, which management claims are lower than that of its competitors. In the
construction equipment segment, the backhoe loader, pick & carry cranes, and
compactor industry grew (on a yoy basis) by 29%, 35% and 12%, respectively. In
the railway segment, management is focusing on expansion and diversification
and has launched new products like first split disc brake, HVAC system, and Train-
18 damper. Some of its products are in field trials, and management expects to
launch them in 4QFY23F.

Trem-IV norms: The Trem-IV norms have already been implemented from 1 Jan
2023, which is applicable on the 50hp+ tractors. The norms are applicable on
production, and new prices have yet not been announced considering the old
inventory in the system. Management expects the price hike to be in the range of
10-15%. It expects a delay in the next set of norms applicable on the 25hp+
tractors which is scheduled for 1 Apr 2024 but could get delayed by six months or
more, considering the upcoming elections. The price hike could by 8-13%, as per
management.
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Figure 1: Results comparison
0, 0, 0,
FYE Mar (Rs m) 3QFY23  3QFY22 yoé’h(/; 2QFY23 qoghgo OMFY23  9MFY22 y°g’hg° Comments for the quarter
Revenue 22,637 19,715 14.é 18,835 ZO.é 61,620 53,053 16.i In line with our estimates.
Raw Materials 16,871 13,748 22.7 13,638 23.7 45,055 36,221 24.4
RM as % of revenue 74.5 69.7 479 72.4 212.0 73.1 68.3 484.4 223bp abowe our estimates.
EBITDA 1,903 2,786 (31.7) 1,527 24.7 5,447 7,220 (24.6) 23% below our estimates led by lower gross margin.
EBITDA margin (%) 8.4 14.1 (572.5) 8.1 30.3 8.8 13.6 (476.9) 239bp below our estimates.
Depn & amort. 376 325 155 365 3.0 1,104 968 14.1 1% lower than our estimates.
EBIT 1,528 2,461 (37.9) 1,162 315 4,343 6,252 (30.5)
Interest expense 26 33 (18.8) 23 15.8 75 98 (23.4)
Other income 913 260 251.6 776 17.7 2,043 1,370 49.1 14% higher than our estimates.
Pretax profit 2,414 2,688 (10.2) 1,915 26.1 6,310 7,524 (16.1) 15% below our estimates.
Tax 550 673 (18.3) 310 77.2 1,367 1,890 (27.7)
Tax rate (%) 22.8 25.0 (225) 16.2 657 21.7 25.1  (345.6)
Normalised Net profit 1,864 2,015 (7.5) 1,604 16.2 4,944 5,634 (12.3) 15% below our estimates.
Exceptionals - - (728) nm (728) - nm
Reported net profit 1,864 2,015 (7.5) 877 112.6 4,216 5,634 (25.2)
Normalised EPS (Rs) 16.9 19.9 (15.3) 145 16.2 56.3 63.4 (11.3)
Tractor Volumes (nos) 28,025 25,325 10.7 23,703 18.2 78,525 72,333 8.6
Tractor realisation (Rs)  6,09,452 5,99,925 1.6 6,13,787 (0.7) 6,05,999 5,76,733 5.1
Figure 2: Tractor sales volume hit of late, as the company shifted its focus on retail
sales
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Figure 4: Rural development spending flattens

SOURCE: BUDGET DOCUMENTS, INCRED RESEARCH

Figure 5: Rural employment guarantee programme expenditure
continues to ease from its Covid-19 peak levels
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Figure 6: Strong order book in the railway segment leaves

SOURCE: INCRED RESEARCH, COMPANY REPORTS
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Figure 8: Escorts Kubota’s construction equipment margins barely back in the positive
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Figure 9:
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Figure 10: Railway equipment segment’s orders grow further
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Figure 11: Tractor makers’ domestic market share trend
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Figure 12: Our revised earnings estimates

FY23F FY24F FY25F
Rs m Oold New Old New Oold New
Tractor Volume (nos) 1,08,282 1,04,880 1,19,929 1,15,089 1,33,687 1,27,165
% change -3.1% -4.0% -4.9%
Net Sales 88,704 84,365 1,05,889 1,01,698 1,23,479 1,20,818
% change -4.9% -4.0% -2.2%
EBITDA 9,582 7,841 13,184 11,803 16,502 15,034
% change -18.2% -10.5% -8.9%
EBITDA margin 10.8% 9.3% 12.5% 11.6% 13.4% 12.4%
bp change (140) (68) (69)
PAT 8,133 7,017 10,984 10,212 13,543 12,760
% change -13.7% -7.0% -5.8%
Figure 13: Key assumptions
Volume Assumptions Mar-21A Mar-22A Mar-23F Mar-24F Mar-25F
Tractor volume (units) 1,06,741 94,228 1,04,880 1,15,089 1,27,165
Growth yoy % 24.1% -11.7% 11.3% 9.7% 10.5%
Construction Equipment wolume (units) 3,913 4,117 4,611 5,994 7,493
Growth yoy % -3.2% 5.2% 12.0% 30.0% 25.0%
Total Revenue (Rs m) 69,293 71,527 84,365 1,01,698 1,20,818
Growth yoy % 20.3% 3.2% 17.9% 20.5% 18.8%
EBITDA margin % 16.3% 13.5% 9.3% 11.6% 12.4%
Segment wise Assumptions
Tractor Revenue (Rs m) 56,673 55,210 63,828 72,898 83,752
EBIT margin % 18.2% 15.5% 9.6% 12.0% 13.0%
Construction Equipment Revenue (Rs m) 7,761 9,853 12,139 17,043 22,369
EBIT margin % 3.6% 2.4% 1.5% 2.5% 3.2%
Railway Equipment Revenue (Rs m) 4,790 6,362 8,398 11,757 14,696
EBIT margin % 16.0% 14.8% 14.0% 16.0% 17.0%
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Figure 14: Tractor industry’s wholesale vs. retail sales trend
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Figure 16: Railway & construction equipment segments’

Figure 15: EBIT margin trend by segment
contribution to improve
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Figure 17: One-year forward P/BV above mean level Figure 18: One-year forward P/E near +1SD level
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BY THE NUMBERS

P/BV vs ROE 12-mth Fwd FD Core P/E vs FD
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Rolling P/BV (x) (Ihs) ROE (rhs) 12-mth Fwd Rolling FD Core P/E (x) (lhs)
Profit & Loss
(Rs mn) Mar-21A Mar-22A Mar-23F Mar-24F Mar-25F
Total Net Revenues 69,293 71,527 84,365 101,698 120,818
Gross Profit 23,356 22,199 22,863 29,493 35,641
Operating EBITDA 11,292 9,513 7,841 11,803 15,034
Depreciation And Amortisation (1,157) (1,298) (1,508) (1,602) (1,805)
Operating EBIT 10,135 8,216 6,333 10,202 13,229
Financial Income/(Expense) (110) (127) (105) (100) (100)
Pretax Income/(Loss) from Assoc.
Non-Operating Income/(Expense) 1,546 2,130 2,769 2,991 3,230
Profit Before Tax (pre-El) 11,571 10,219 8,997 13,092 16,359
Exceptional Items (728)
Pre-tax Profit 11,571 10,219 8,269 13,092 16,359
Taxation (2,831) (2,563) (1,979) (2,880) (3,599)
Exceptional Income - post-tax
Profit After Tax 8,740 7,656 6,289 10,212 12,760
Minority Interests
Preferred Dividends
FX Gain/(Loss) - post tax
Other Adjustments - post-tax
Net Profit 8,740 7,656 6,289 10,212 12,760
Recurring Net Profit 8,740 7,656 6,843 10,212 12,760
Fully Diluted Recurring Net Profit 8,740 7,656 6,843 10,212 12,760
Cash Flow
(Rs mn) Mar-21A Mar-22A Mar-23F Mar-24F Mar-25F
EBITDA 11,292 9,513 7,841 11,803 15,034
Cash Flow from Invt. & Assoc.
Change In Working Capital 1,291 (5,678) 601 (1,703) (1,955)
(Incr)/Decr in Total Provisions 1,135 (620) 508 350 350
Other Non-Cash (Income)/Expense
Other Operating Cashflow (728)
Net Interest (Paid)/Received 1,436 2,003 2,664 2,891 3,130
Tax Paid (2,831) (2,420) (1,979) (2,880) (3,599)
Cashflow From Operations 12,323 2,799 8,907 10,461 12,960
Capex (1,367) (2,023) (2,750) (4,250) (4,800)
Disposals Of FAs/subsidiaries
Acg. Of Subsidiaries/investments
Other Investing Cashflow (20) (10,404) (5,692) (5,600) (5,600)
Cash Flow From Investing (1,387) (12,427) (8,442) (9,850) (10,400)
Debt Raised/(repaid) (66)
Proceeds From Issue Of Shares 123 18,162
Shares Repurchased
Dividends Paid (1,011) (924) (1,056) (1,583) (1,979)
Preferred Dividends
Other Financing Cashflow (728)
Cash Flow From Financing (955) 17,239 (1,784) (1,583) (1,979)
Total Cash Generated 9,980 7,611 (1,319) (973) 581
Free Cashflow To Equity 10,869 (9,628) 464 611 2,560
Free Cashflow To Firm 11,045 (9,501) 569 711 2,660




Autos | India

Escorts Kubota Ltd | February 09, 2023

Equities

BY THE NUMBERS...cont’d

Balance Sheet

(Rs mn) Mar-21A Mar-22A Mar-23F Mar-24F Mar-25F
Total Cash And Equivalents 13,165 2,585 1,993 1,020 1,602
Total Debtors 6,984 8,276 10,401 12,538 14,895
Inventories 6,745 8,036 9,246 11,981 14,895
Total Other Current Assets 3,615 4,287 4,780 5,180 5,580
Total Current Assets 30,509 23,183 26,420 30,719 36,972
Fixed Assets 18,474 19,200 20,441 23,090 26,084
Total Investments 23,050 51,335 56,835 62,335 67,835
Intangible Assets
Total Other Non-Current Assets
Total Non-current Assets 41,524 70,534 77,276 85,424 93,919
Short-term Debt
Current Portion of Long-Term Debt
Total Creditors 11,871 8,777 12,713 15,882 19,198
Other Current Liabilities 4,518 4,388 4,888 5,388 5,888
Total Current Liabilities 16,389 13,165 17,601 21,270 25,086
Total Long-term Debt
Hybrid Debt - Debt Component
Total Other Non-Current Liabilities
Total Non-current Liabilities
Total Provisions 1,727 1,771 2,079 2,229 2,379
Total Liabilities 18,116 14,936 19,680 23,499 27,466
Shareholders Equity 53,916 78,782 84,016 92,645 103,425
Minority Interests
Total Equity 53,916 78,782 84,016 92,645 103,425
Key Ratios

Mar-21A Mar-22A Mar-23F Mar-24F Mar-25F
Revenue Growth 20.3% 3.2% 17.9% 20.5% 18.8%
Operating EBITDA Growth 67.1% (15.8%) 7.9% 50.5% 27.4%
Operating EBITDA Margin 16.3% 13.3% 9.3% 11.6% 12.4%
Net Cash Per Share (Rs) 119.14 23.39 18.04 9.24 14.49
BVPS (Rs) 487.93 712.96 760.32 838.41 935.98
Gross Interest Cover 92.22 64.69 60.31 102.02 132.29
Effective Tax Rate 24.5% 25.1% 23.9% 22.0% 22.0%
Net Dividend Payout Ratio 11.6% 12.1% 15.0% 15.5% 15.5%
Accounts Receivables Days 38.32 38.93 40.40 41.17 41.44
Inventory Days 59.46 54.68 51.28 53.65 57.59
Accounts Payables Days 97.38 76.39 63.77 72.27 75.16
ROIC (%) 35.0% 31.7% 18.5% 29.2% 32.7%
ROCE (%) 22.7% 12.3% 7.7% 11.5% 13.4%
Return On Average Assets 14.1% 9.4% 7.2% 9.4% 10.4%
Key Drivers

Mar-21A Mar-22A Mar-23F Mar-24F Mar-25F
ASP (% chg, main prod./serv.) 2.9% 10.4% 3.9% 4.1% 4.0%
Unit sales grth (%, main prod./serv.) 24.1% (11.7%) 11.3% 9.7% 10.5%
ASP (% chg, 2ndary prod./serv.) (4.5%) 20.7% 10.0% 8.0% 5.0%
Unit sales grth (%,2ndary prod/serv) (3.2%) 5.2% 12.0% 30.0% 25.0%




Equities

Autos | India
Escorts Kubota Ltd | February 09, 2023

DISCLAIMER

This report (including the views and opinions expressed therein, and the information comprised therein) has been prepared by Incred Research
Services Private Ltd.(formerly known as Earnest Innovation Partners Private Limited) (hereinafter referred to as “IRSPL”). IRSPL is registered with
SEBI as a Research Analyst vide Registration No. INHO00011024. Pursuant to a trademark agreement, IRSPL has adopted “Incred Equities” as its
trademark for use in this report.

The term “IRSPL” shall, unless the context otherwise requires, mean IRSPL and its affiliates, subsidiaries and related companies. This report is not
directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication,
availability or use would be contrary to law, regulation or which would subject IRSPL and its affiliates/group companies to registration or licensing
requirements within such jurisdictions.

This report is being supplied to you strictly on the basis that it will remain confidential. No part of this report may be (i) copied, photocopied, duplicated,
stored or reproduced in any form by any means; or (i) redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any
purpose without the prior written consent of IRSPL.

The information contained in this report is prepared from data believed to be correct and reliable at the time of issue of this report.

IRSPL is not required to issue regular reports on the subject matter of this report at any frequency and it may cease to do so or change the periodicity
of reports at any time. IRSPL is not under any obligation to update this report in the event of a material change to the information contained in this
report. IRSPL has not any and will not accept any, obligation to (i) check or ensure that the contents of this report remain current, reliable or relevant;
(i) ensure that the content of this report constitutes all the information a prospective investor may require; (iii) ensure the adequacy, accuracy,
completeness, reliability or fairness of any views, opinions and information, and accordingly, IRSPL and its affiliates/group companies (and their
respective directors, associates, connected persons and/or employees) shall not be liable in any manner whatsoever for any consequences (including
but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof.

Unless otherwise specified, this report is based upon reasonable sources. Such sources will, unless otherwise specified, for market data, be market
data and prices available from the main stock exchange or market where the relevant security is listed, or, where appropriate, any other market.
Information on the accounts and business of company(ies) will generally be based on published statements of the company(ies), information
disseminated by regulatory information services, other publicly available information and information resulting from our research. Whilst every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are
contained and must not be construed as a representation that the matters referred to therein will occur. Past performance is not a reliable indicator of
future performance. The value of investments may go down as well as up and those investing may, depending on the investments in question, lose
more than the initial investment. No report shall constitute an offer or an invitation by or on behalf of IRSPL and its affiliates/group companies to any
person to buy or sell any investments.

The opinions expressed are based on information which are believed to be accurate and complete and obtained through reliable public or other non-
confidential sources at the time made. (Information barriers and other arrangements may be established where necessary to prevent conflicts of
interests arising. However, the analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their
duties or the performance of his/their recommendations. In reviewing this report, an investor should be aware that any or all of the foregoing, among
other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, available on request.
The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed or
registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of India.
No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being made, or
intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report.

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other
activities of IRSPL. Information barriers and other arrangements have been established, as required, to prevent any conflicts of interests.

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other
activities of IRSPL. Information barriers and other arrangements have been established, as required, to prevent any conflicts of interests.

IRSPL may have issued other reports (based on technical analysis, event specific, short term views etc.) that are inconsistent with and reach different
conclusion from the information presented in this report.

Holding of Analysts/Relatives of Analysts, IRSPL and Associates of IRSPL in the covered securities, as on the date of publishing of this report




Autos | India
Escorts Kubota Ltd | February 09, 2023

Equities

Analyst/ Entity/
Relative Associates
gr:y fintancial interests in the company covered in this report (subject company) and nature of such financial NO NO
interes
actual/beneficial ownership of 1% or more in securities of the subject company at the end of the month
immediately preceding the date of publication of the research report NO NO
or date of the public appearance;
any other material conflict of interest at the time of publication of the research report NO NO
or at the time of public appearance
received any compensation from the subject company in the past twelve months
for investment banking or merchant banking or brokerage services or investment advisory or depository or
distribution from the subject company in the last twelve months for products/services other than investment | NO NO
banking or merchant banking or broker- age services or investment advisory or depository or distribution from
the subject company in the last twelve months
managed or co-managed public offering of securities for the subject company in the last twelve months NO NO
received any compensation or other benefits from the subject company or third party in connection with the NO NO
research report
served as an officer, director or employee of the subject company NO NO
been engaged in market making activity for the subject company NO NO

Analyst declaration

e The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his
or her personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and

autonomously in an unbiased manner.

o No part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations(s) or

view(s) in this report or based any specific investment banking transaction.
e The analyst(s) has(have) not had any serious disciplinary action taken against him/her(them).

e The analyst, strategist, or economist does not have any material conflict of interest at the time of publication of this report.
e The analyst(s) has(have) received compensation based upon various factors, including quality, accuracy and value of research, overall firm

performance, client feedback and competitive factors.

IRSPL and/or its affiliates and/or its Directors/employees may own or have positions in securities of the company(ies) covered in this report or any

securities related thereto and may from time to time add to or dispose of, or may be materially interested in, any such securities.

IRSPL and/or its affiliates and/or its Directors/employees may do and seek to do business with the company(ies) covered in this research report and
may from time to time (a) buy/sell the securities covered in this report, from time to time and/or (b) act as market maker or have assumed an
underwriting commitment in securities of such company(ies), and/or (c) may sell them to or buy them from customers on a principal basis and/or (d)
may also perform or seek to perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies)
and/or (e) solicit such investment, advisory or other services from any entity mentioned in thisreport and/or (f) act as a lender/borrower to such
company and may earn brokerage or other compensation. However, Analysts are forbidden to acquire, on their own account or hold securities
(physical or uncertificated, including derivatives) of companies in respect of which they are compiling and producing financial recommendations or

in the result of which they play a key part.




