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Key changes in this note

> Expect 6.7% revenue CAGR over FY25-27F.
> Expect 15% EBIT CAGR over FY25-27F.

2> Expect 11.3% PAT CAGR over FY25-27F.
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Tata Elxsi Ltd

Micro better but structural challenges persist

m Better FY26F growth outlook led by large deal wins in automotive, media and
communications verticals and exit momentum in healthcare & life sciences.

= That said, management highlighted that structural challenges persist.
= Maintain REDUCE rating with a lower TP of Rs4,641 vs. Rs6,064 earlier.

Earnings summary

Tata Elxsi’'s 4QFY25 revenue declined by 5.3% goqg and 2.9% yoy in constant currency or
CC terms as all verticals, except healthcare and life sciences, declined in high single digits.
The commentary was encouraging led by large deal wins leading to higher growth
confidence in transportation and healthcare while the media & communications vertical
could benefit from the landmark US$100m three-year deal (25-30% net new). Improvement
in growth trajectory availability of bench and <70% utilization implies operating leverage
could aid the EBIT margin too. That said, company management highlighted that structural
challenges (for European OEMs due to Chinese EVSs, shift to EVs) continue while tariffs
have created an additional layer of uncertainty.

Vertical growth cadence

FY26F growth commentary assumes 1) better performance yoy on the back of deal wins,
2) traction in the healthcare & life sciences vertical due to expanded capabilities and
platforms, and 3) geography expansion (to emerging markets including India, Japan,
Middle East, Africa, Latam and Southeast Asia) beyond the US and Europe through
investments and relationship building. We now model FY25-27F US$ revenue CAGR of
6.7%, vs. 13.2% over FY25F-27F earlier, led by structural challenges in the industry.

Operating leverage could aid EBIT margin

The reported EBIT margin at 20.1% (down 335bp qog and 565bp yoy) was impacted due
to revenue weakness. That said, the company articulated that growth recovery could help
improve the EBIT margin given 1) no change in the revenue mix (onsite to offsite; fixed
price to time & material), 2) good availability of bench, and 3) <70% utilization.
Consequently, we build in an average EBIT margin of 25.4% over FY26F-27F vs. 23.3%
in FY25 and an average 27.4% during the FY21-24 period.

Maintain REDUCE rating with a lower target price of Rs4,641

We now expect US$ revenue/PAT (Rsm) CAGR of 6.7%/11.3%, respectively, over FY25-
27F and trim our discounted cash flow or DCF-based target price to Rs4,641 vs. Rs6,064
earlier, implying a target P/E of 30x FY27F EPS, a 10% premium to the peer group (LTTS,
Tata Technologies, and KPIT Technologies) average of ~27.5x FY27F consensus EPS,
considering the superior margin profile and return ratios. Changing dynamics in the
automotive sector, rising competitive intensity, and moderation in spending intensity led by
the focus on profitability supports our thesis. Upside risks: Growth acceleration led by new
large deals in transportation & media verticals, healthy margin, and cash conversion.

Financial Summary Mar-23A Mar-24A Mar-25F Mar-26F Mar-27F
Revenue (Rsm) 31,447 35,521 37,290 39,244 44,170
Operating EBITDA (Rsm) 9,612 10,464 9,729 10,800 12,635
Net Profit (Rsm) 7,552 7,922 7,850 8,283 9,718
Core EPS (Rs) 121.3 127.2 126.0 133.0 156.0
Core EPS Growth 37.4% 4.9% (0.9%) 5.5% 17.3%
FD Core P/E (x) 40.41 38.52 38.88 36.85 31.41
DPS (Rs) 425 70.0 75.0 95.0 115.0
Dividend Yield 0.87% 1.43% 1.53% 1.94% 2.35%
EV/EBITDA (x) 30.46 27.81 29.69 26.53 22.49
P/FCFE (x) 72.13 49.37 41.64 42.26 36.72
Net Gearing (59.4%) (56.4%) (57.2%) (60.5%) (63.0%)
P/BV (x) 14.63 12.18 10.67 9.86 9.11
ROE 41.0% 34.5% 29.3% 27.8% 30.1%
% Change In Core EPS Estimates (0.09%) (0.18%) (0.18%)

InCred Research/Consensus EPS (x)
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Figure 1: Quarterly performance

Y/E Mar (Rs m) 4QFY25 4QFY24  YoY (%) 3QFY25 QoQ (%) 4QFY25F  Var. (%)
Revenue (US$ m) 104.9 109.1 (3.9) 111.2 (5.7) 105.9 (0.9)
Revenue (Rs m) 9,083 9,059 0.3 9,392 3.3) 9,170 0.9)
USD-Rs realization 2,077 2,613 (20.5) 2,466 (15.8) 2,357 (11.9)
EBITDA 22.9 28.8 (598 bp) 26.3 (340 bp) 25.7 (284 bp)
EBITDA margin (%) 1,830 2,337 (21.7) 2,206 (17.1) 2,103 (13.0)
EBIT 20.1 25.8 (565 bp) 235 (335bp) 229 (279 bp)
EBIT margin (%) 385 287 34.0 352 9.3 274 40.2
Depreciation 2,214 2,624 (15.6) 2,558 (13.4) 2,378 (6.9)
Net other income 490 655 (25.1) 568 (13.7) 528 (7.2)
PBT 22.1 25.0 (281 bp) 22.2 (7 bp) 22.2 (7 bp)
Provision for tax 1,724 1,969 (12.4) 1,990 (13.4) 1,850 (6.8)
% tax rate 27.7 31.6 (12.4) 32.0 (13.4) 29.7 (6.8)
Net profit 104.9 109.1 (3.9 111.2 (5.7) 105.9 0.9)
EPS (Rs) 9,083 9,059 0.3 9,392 (3.3) 9,170 (0.9)

Key conference-call takeaways

e Guidance: Tata Elxsi expects to deliver a better performance yoy in FY26F led
by deal wins. It expects the full impact of deal ramp-up from 2QFY26F.

e Vertical commentary:

o

Transportation: The automotive sector is witnessing challenges as OEMs
and suppliers paused programs due to geopolitical and market
uncertainties to preserve cash. Expanding in aerospace and defence
verticals to address emerging opportunities in space, unmanned aerial
vehicles, software defined systems and indigenization.

Media & communication: Customer-specific issues due to M&As and
business restructuring impacted growth while the overall industry
continues to exercise caution in R&D spending and innovation. Signed a
multi-year product engineering consolidation deal of over US$100m with a
marquee operator. Also won a strategic US$10m consolidation deal with a
global broadcaster for their streaming video platform engineering.

Healthcare & life sciences: Expanded capabilities and platforms in new
growth areas such as sustainability and artificial intelligence or Al-powered
diagnostics and therapies

e Signed strategic partnerships with NAL and Garuda Aerospace. Also,
empaneled with two global aerospace majors and a new-age eVTOL company.

e Over 70% of talent is now Al-ready and the company has built a pool of over
500 specialists across domains and application areas.

¢ In discussions to offer design-related services to companies that are planning
to set up semiconductor fabrication and assembly plants.

Figure 2: Operating metric trend
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Europe 32.9 34.1 34.7 355 374 40.0 40.5 40.3 42.2 42.7 40.4 37.9
USA 42.8 43.2 42.8 41.4 40.2 39.6 37.4 36.0 33.7 30.3 30.9 30.6
India 18.0 16.6 16.2 17.3 17.0 15.5 16.4 17.3 17.6 18.8 19.4 22.4
Row 6.3 6.1 6.3 5.8 5.3 4.9 5.7 6.3 6.5 8.3 9.3 9.1
Geography (US$ m) 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25
Europe 30.9 32,6 34.5 36.1 38.7 42.6 44.5 44.0 46.9 48.7 44.9 39.7
USA 40.2 41.3 42.6 42.2 41.6 422 41.1 39.3 37.4 34.5 34.4 321
India 16.9 15.9 16.1 17.6 17.6 16.5 18.0 18.9 19.5 21.4 21.6 23.5
Row 5.9 5.8 6.3 5.9 5.5 5.2 6.3 6.9 7.2 9.5 10.3 9.5
Geography YoY (%) 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25
Europe 22.3 215 23.9 17.3 25.1 30.8 28.9 21.6 21.1 14.2 1.0 9.6
USA 21.6 23.6 18.5 12.9 33 2.2 -3.5 -6.8 -10.0 -18.2 -16.4 -18.3
India 60.7 20.5 13.6 17.8 3.9 4.1 11.8 7.2 11.2 29.7 19.8 24.5
Row -13.1 -16.5 -10.0 -21.5 -7.5 -10.5 -0.1 16.4 31.7 81.1 65.2 38.9
Geography QoQ (%) 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25
Europe 0.4 5.4 5.9 4.7 7.0 10.2 4.3 -1.2 6.6 3.9 7.7 -11.5
USA 7.7 2.7 3.1 -1.0 -1.3 1.5 2.7 -4.4 -4.7 7.7 -0.5 -6.6
India 13.1 -6.2 15 9.3 -0.2 -6.0 9.0 4.8 3.6 9.7 0.6 8.9
RowW -21.3 -1.5 7.4 5.8 7.2 -4.7 19.9 9.8 5.0 311 9.3 7.7
Incremental revenue (US$m) 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25
Europe 0.1 1.7 1.9 1.6 25 4.0 1.8 -0.5 2.9 1.8 -3.8 5.2
USA 2.9 1.1 1.3 0.4 -0.6 0.6 -1.1 -1.8 -1.9 -2.9 -0.2 2.3
India 2.0 -1.0 0.2 15 -0.0 -1.1 15 0.9 0.7 1.9 0.1 1.9
Row -1.6 -0.1 0.4 -0.4 -0.4 -0.3 1.0 0.6 0.3 2.2 0.9 -0.8
Clients (%) 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25
Top 5 clients 40.0 39.9 38.4 39.8 42.0 44.5 43.8 46.2 47.2 45.1 44.8 45.6
Top 6-10 clients 8.3 8.2 9.6 9.6 9.9 8.7 8.7 9.7 10.8 10.5 9.4 8.9
Non-Top 10 clients 51.7 51.9 52.0 50.6 48.1 46.8 47.5 44.1 42.0 44.4 45.8 455
Clients (US$ m) 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25
Top 5 clients 37.6 38.2 38.2 40.5 43.4 47.4 48.1 50.4 52.4 51.4 49.8 47.8
Top 6-10 clients 7.8 7.8 9.6 9.8 10.2 9.3 9.6 10.6 12.0 12.0 10.5 9.3
Non-top 10 clients 48.6 49.6 51.7 51.5 49.8 49.9 52.2 48.1 46.6 50.6 50.9 47.7
Clients YoY (%) 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25
Top 5 clients 24.7 29.8 18.3 16.7 15.5 24.3 25.9 24.4 20.7 8.4 35 5.1
Top 6-10 clients 7.2 -14.4 29.2 36.5 31.2 18.3 0.1 8.3 17.1 29.1 9.4 -11.8
Non-top 10 clients 30.7 18.8 14.3 5.6 2.4 0.5 0.9 -6.6 -6.3 15 2.4 -0.8
Clients QoQ (%) 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25
Top 5 clients 8.3 15 0.1 6.1 7.2 9.2 1.4 4.8 4.0 -1.9 -3.1 -4.0
Top 6-10 clients 9.0 0.5 21.8 2.3 4.8 -9.4 3.0 10.7 13.3 -0.2 -12.7 -10.7
Non-top 10 clients -0.3 2.1 4.2 -0.4 -3.4 0.3 4.6 7.8 -3.1 8.5 0.6 -6.3
Incremental revenue 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25
Top 5 clients 2.9 0.5 0.0 2.3 2.9 4.0 0.7 2.3 2.0 -1.0 -1.6 2.0
Top 6-10 clients 0.6 0.0 1.7 0.2 0.5 -1.0 0.3 1.0 1.4 -0.0 -1.5 -1.1
Non-top 10 clients -0.2 1.0 21 -0.2 -1.8 0.1 23 -4.1 -15 4.0 0.3 -3.2
Per employee analysis 1QFY23 2QFY23 3QFY23 4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25 4QFY25
Revenue (US$ m) - TTM 350 365 380 391 400 411 422 429 437 444 445 441
Employees (average TTM) 9,294 10,059 10,702 11,324 11,859 12,157 12,561 12,944 13,158 13,139 13,053 12,807
Revenue per employee (TTM) 37,656 36,313 35488 34,524 33,761 33,836 33574 33,142 33,182 33,794 34,120 34,446
Figure 3: Change in InCred estimates
Y/E Mar (Rs m) FY26F FY27F
New Old %Change New
Revenue 39,244 45,576 -13.9 44,170
EBIT 10,800 13,752 -21.5 12,635
EBIT margin (%) 24.8 27.5 2.7 26.0
Net PAT 8,283 10,097 -18.0 9,718
EPS (Rs) 133.0 162.1 -18.0 156.0
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BY THE NUMBERS
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Profit & Loss
(Rs mn) Mar-23A Mar-24A Mar-25A Mar-26F Mar-27F
Total Net Revenues 31,447 35,521 37,290 39,244 44,170
Gross Profit 13,606 14,492 14,429 15,501 17,724
Operating EBITDA 9,612 10,464 9,729 10,800 12,635
Depreciation And Amortisation (814) (994) (1,049) (1,060) (1,148)
Operating EBIT 8,799 9,470 8,681 9,740 11,487
Financial Income/(Expense) 576 1,017 1,603 1,087 1,217
Pretax Income/(Loss) from Assoc.
Non-Operating Income/(Expense)
Profit Before Tax (pre-El) 9,375 10,487 10,284 10,828 12,703
Exceptional ltems
Pre-tax Profit 9,375 10,487 10,284 10,828 12,703
Taxation (1,823) (2,564) (2,434) (2,544) (2,985)
Exceptional Income - post-tax
Profit After Tax 7,552 7,922 7,850 8,283 9,718
Minority Interests
Preferred Dividends
FX Gain/(Loss) - post tax
Other Adjustments - post-tax
Net Profit 7,552 7,922 7,850 8,283 9,718
Recurring Net Profit 7,552 7,922 7,850 8,283 9,718
Fully Diluted Recurring Net Profit 7,652 7,922 7,850 8,283 9,718
Cash Flow
(Rs mn) Mar-23A Mar-24A Mar-25F Mar-26F Mar-27F
EBITDA 9,612 10,464 9,729 10,800 12,635
Cash Flow from Invt. & Assoc.
Change In Working Capital (3,097) (1,351) (242) (869) (1,174)
(Incr)/Decr in Total Provisions
Other Non-Cash (Income)/Expense (5) 193 244
Other Operating Cashflow (163) (445)
Net Interest (Paid)/Received 370 731
Tax Paid (1,848) (2,580) (2,239) (2,544) (2,985)
Cashflow From Operations 4,868 7,012 7,492 7,387 8,476
Capex (637) (830) (162) (163) (163)
Disposals Of FAs/subsidiaries
Acq. Of Subsidiaries/investments
Other Investing Cashflow (1,382) (1,871) (2,921) 1,275 1,405
Cash Flow From Investing (2,019) (2,701) (3,083) 1,112 1,241
Debt Raised/(repaid)
Proceeds From Issue Of Shares
Shares Repurchased
Dividends Paid (2,647) (3,774) (4,359) (5,918) (7,163)
Preferred Dividends
Other Financing Cashflow (384) (504) (627) (188) (188)
Cash Flow From Financing (3,031) (4,278) (4,986) (6,106) (7,351)
Total Cash Generated (182) 32 (577) 2,393 2,365
Free Cashflow To Equity 4,231 6,182 7,330 7,223 8,312
Free Cashflow To Firm 3,011 4,513 4,409 8,499 9,717
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BY THE NUMBERS...cont’d

Balance Sheet

(Rs mn) Mar-23A Mar-24A Mar-25F Mar-26F Mar-27F
Total Cash And Equivalents 12,390 14,139 16,345 18,737 21,103
Total Debtors 9,764 9,716 9,715 10,644 11,980
Inventories 4 11
Total Other Current Assets 977 1,502 1,915 1,915 1,915
Total Current Assets 23,135 25,367 27,975 31,297 34,998
Fixed Assets 3,244 3,847 3,108 2,212 1,227
Total Investments 685 1,943 3,964 3,964 3,964
Intangible Assets 162 134 88 88 88
Total Other Non-Current Assets 410 578 722 722 722
Total Non-current Assets 4,500 6,503 7,882 6,986 6,001
Short-term Debt
Current Portion of Long-Term Debt
Total Creditors 1,032 856 1,230 1,290 1,452
Other Current Liabilities 3,754 3,603 4,067 4,067 4,067
Total Current Liabilities 4,786 4,459 5,297 5,357 5,519
Total Long-term Debt
Hybrid Debt - Debt Component
Total Other Non-Current Liabilities 1,537 1,812 1,393 1,393 1,393
Total Non-current Liabilities 1,537 1,812 1,393 1,393 1,393
Total Provisions 455 542 568 568 568
Total Liabilities 6,777 6,813 7,257 7,318 7,480
Shareholders Equity 20,858 25,057 28,600 30,965 33,520
Minority Interests
Total Equity 20,858 25,057 28,600 30,965 33,520
Key Ratios

Mar-23A Mar-24A Mar-25F Mar-26F Mar-27F
Revenue Growth 27.3% 13.0% 5.0% 5.2% 12.6%
Operating EBITDA Growth 25.5% 8.9% (7.0%) 11.0% 17.0%
Operating EBITDA Margin 30.6% 29.5% 26.1% 27.5% 28.6%
Net Cash Per Share (Rs) 198.95 227.03 262.42 300.84 338.82
BVPS (Rs) 334.92 402.34 459.18 497.16 538.18
Gross Interest Cover 54.36 46.75 45.73 51.81 61.10
Effective Tax Rate 19.4% 24.5% 23.7% 23.5% 23.5%
Net Dividend Payout Ratio 35.0% 55.0% 59.5% 71.4% 73.7%
Accounts Receivables Days 95.71 100.08 95.10 94.68 93.48
Inventory Days 0.10 0.13 0.09
Accounts Payables Days 19.18 16.39 16.66 19.37 18.92
ROIC (%) 110.7% 73.2% 58.5% 72.7% 85.9%
ROCE (%) 38.5% 31.2% 24.7% 25.0% 27.3%
Return On Average Assets 28.7% 24.0% 19.6% 20.1% 22.2%
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report. IRSPL has not any and will not accept any, obligation to (i) check or ensure that the contents of this report remain current, reliable or relevant;
(i) ensure that the content of this report constitutes all the information a prospective investor may require; (iii) ensure the adequacy, accuracy,
completeness, reliability or fairness of any views, opinions and information, and accordingly, IRSPL and its affiliates/group companies (and their
respective directors, associates, connected persons and/or employees) shall not be liable in any manner whatsoever for any consequences (including
but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof.

Unless otherwise specified, this report is based upon reasonable sources. Such sources will, unless otherwise specified, for market data, be market
data and prices available from the main stock exchange or market where the relevant security is listed, or, where appropriate, any other market.
Information on the accounts and business of company(ies) will generally be based on published statements of the company(ies), information
disseminated by regulatory information services, other publicly available information and information resulting from our research. While every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are
contained and must not be construed as a representation that the matters referred to therein will occur. Past performance is not a reliable indicator of
future performance. The value of investments may go down as well as up and those investing may, depending on the investments in question, lose
more than the initial investment. No report shall constitute an offer or an invitation by or on behalf of IRSPL and its affiliates/group companies to any
person to buy or sell any investments.

The opinions expressed are based on information which is believed to be accurate and complete and obtained through reliable public or other non-
confidential sources at the time made (information barriers and other arrangements may be established, where necessary, to prevent conflicts of
interests arising. However, the analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their
duties or the performance of his/their recommendations. In reviewing this report, an investor should be aware that any or all of the foregoing, among
other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, available on request.
The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed or
registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of India.
No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being made, or
intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report.

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other
activities of IRSPL. Information barriers and other arrangements have been established, as required, to prevent any conflicts of interests.

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other
activities of IRSPL. Information barriers and other arrangements have been established, as required, to prevent any conflicts of interests.

IRSPL may have issued other reports (based on technical analysis, event specific, short-term views, efc.) that are inconsistent with and reach a
different conclusion from the information presented in this report.

Holding of Analysts/Relatives of Analysts, IRSPL and Associates of IRSPL in the covered securities, as on the date of publishing of this report

Research Analyst or his/her relative(s) or InCred Research Services Private Limited or our associate may have any financial interest in the subject
company.

Research Analyst or his/her relatives or InCred Research Services Limited or our associates may have actual or beneficial ownership of 1% or more
securities of the subject company(ies) at the end of the month immediately preceding the date of publication of the Research Report.

Research Analyst or his/her relative or InCred Research Services Private Limited or our associate entities may have any other material conflict of
interest at the time of publication of the Research Report.
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In the past 12 months, IRSPL or any of its associates may have:

a) Received any compensation/other benefits from the subject company,

b) Managed or co-managed public offering of securities for the subject company,

c) Received compensation for investment banking or merchant banking or brokerage services from the subject company,

d) Received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject

company

We or our associates may have received compensation or other benefits from the subject company(ies) or third party in connection with the
research report.

Research Analyst may have served as director, officer, or employee in the subject company.
We or our research analyst may engage in market-making activity of the subject company.

Analyst declaration

¢ The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his
or her personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and
autonomously in an unbiased manner.

o No part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations(s) or
view(s) in this report or based on any specific investment banking transaction.

e The analyst(s) has(have) not had any serious disciplinary action taken against him/her(them).

o The analyst, strategist, or economist does not have any material conflict of interest at the time of publication of this report.

e The analyst(s) has(have) received compensation based upon various factors, including quality, accuracy and value of research, overall firm
performance, client feedback and competitive factors.

IRSPL and/or its affiliates and/or its Directors/employees may own or have positions in securities of the company(ies) covered in this report or any
securities related thereto and may from time to time add to or dispose of, or may be materially interested in, any such securities.

IRSPL and/or its affiliates and/or its Directors/employees may do and seek to do business with the company(ies) covered in this research report and
may from time to time (a) buy/sell the securities covered in this report, from time to time and/or (b) act as market maker or have assumed an
underwriting commitment in securities of such company(ies), and/or (c) may sell them to or buy them from customers on a principal basis and/or (d)
may also perform or seek to perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies)
and/or (e) solicit such investment, advisory or other services from any entity mentioned in this report and/or (f) act as a lender/borrower to such
company and may earn brokerage or other compensation. However, Analysts are forbidden to acquire, on their own account or hold securities
(physical or uncertificated, including derivatives) of companies in respect of which they are compiling and producing financial recommendations or
in the result of which they play a key part.

Registration granted by SEBI, membership of a SEBI recognized supervisory body (if any) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.
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Recommendation Framework

Stock Ratings Definition:

Add The stock’s total return is expected to exceed 10% over the next 12 months.

Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months.
Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months.

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward net
dividend yields of the stock. Stock price targets have an investment horizon of 12 months.

Sector Ratings Definition:

Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation.
Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation.
Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation.

Country Ratings Definition:

Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark.
Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark.

Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark.




