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Key changes in this note

2 Cut FY25F/26F EPS by 4%/6%, respectively.
2 Cut the target price to Rs2,250 from Rs2,460
earlier.
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Metropolis Healthcare Ltd.

Pursues inorganic growth opportunities

= The 3QFY25 performance was below our expectations by 120bp on the margin
front. Lower volume of acute therapy patients hit volume growth and margin.

m Core Diagnostics buyout to be done by end-Feb 2025F. Acquisition will be
margin-dilutive in FY26F. Pursuing inorganic growth for north & east markets.

m Cut FY25F/26F EPS by 4%/6%, respectively. Maintain our ADD rating on the
stock with a lower target price of Rs2,250 (Rs2,460 earlier).

Miss on the margin front

Metropolis Healthcare or MHL’s 3QFY25 performance was below our/Bloomberg
consensus estimates on the margin front by 120bp/190bp, respectively. The revenue
growth (11%) was led by strong growth in volume (patients: 4% YoY and tests: 6% YaY).
The volume growth was impacted during the quarter due to lower volume in acute therapy
patients (an industry-wide scenario). Revenue per patient grew by 6.5% YoY due to the
upselling. Truhealth grew by 25% YoY (contributes 17% to revenue vs. 16% QoQ) and
B2C revenue grew by 15% YoY to Rs1.78bn (contributes 55% to revenue vs. 56% QoQ).
The margin at 22.3% was flat YoY due to lower volume in the acute therapy business (high
margin) and lab addition (seven labs). MHL is on track to achieve ~13% growth and 25%+
margin in 4QFY25F. Effective Jan 2025, MHL undertook a price revision, which will lead to
a net 2% positive impact on its revenue.

Core Diagnostics acquisition — an early closure likely

MHL is looking to finalize Core Diagnostics (Core) acquisition by the end of Feb 2025F.
After this, it will start contributing to MHL’s revenue from Mar 2025F. Post-merger synergies
and operational efficiency are expected to drive Core’s margin profile from 1QFY26F;
however, it will be margin-dilutive (though EPS-accretive with a healthy Rol) in Year-1 (two-
to-three years to reach MHL-level margin). With lab expansion now at the fag end of the
cycle (positive for margin) and acquisition being margin-dilutive in Year-1 (high single-digit
margin), we believe the net impact would be a negative 100bp on FY26F margin.

Pursuing inorganic growth opportunities

MHL has set itself on an inorganic growth quest to penetrate the non-core northern
markets. There are several potential targets under consideration, and it is expecting early
closure of these opportunities. It is also looking at opportunities in companies having strong
B2C brands in north Indian cities. These acquisitions are focused on the city’s leading B2C
businesses having high EBITDA, high RoCE and a strong OCF-to-EBITDA ratio as they
offer significant value, thereby helping in scaling operations and driving growth.

Maintain ADD rating with a lower target price of Rs2,250

In the last four months, MHL has underperformed the BSE Healthcare Index by more than
15%. The recent price correction offers the stock at an attractive valuation (below the long-
term mean at 42x FY26F EPS), providing a suitable entry point. We reduce FY25F/26F
EPS factoring in the margin dilution while keeping the growth intact. Downside risks:
Slowdown in patient volume & inability to generate synergy benefits from the acquisition.

Financial Summary Mar-22A Mar-23A Mar-24A Mar-25F Mar-26F
Revenue (Rsm) 12,283 11,482 12,077 13,708 16,863
Operating EBITDA (Rsm) 3,428 2,883 2,826 3,440 4,082
Net Profit (Rsm) 2,142 1,428 1,278 1,680 2,114
Core EPS (Rs) 39.6 27.9 25.0 32.8 40.8
Core EPS Growth 10.6% (29.5%) (10.5%) 31.4% 24.6%
FD Core P/E (x) 45.62 64.73 72.36 55.08 43.99
DPS (Rs) 8.0 8.0 4.0 4.0 4.0
Dividend Yield 0.44% 0.44% 0.22% 0.22% 0.22%
EV/EBITDA (x) 27.19 31.99 3231 26.45 21.89
P/FCFE (x) (33.62) 124.83 96.74 151.93 31.38
Net Gearing 8.8% (2.7%) (11.3%) (11.4%) (26.8%)
P/BV (x) 10.43 9.36 8.44 6.83 6.05
ROE 25.4% 15.2% 12.3% 13.7% 14.6%
% Change In Core EPS Estimates (6.20%) (3.60%)

InCred Research/Consensus EPS (x)




Health Care Providers & Svs | India
Metropolis Healthcare Ltd. | February 05, 2025

Equities

New micro-market strategy

To grow the market share in Tier 2-4 cities, MHL has come up with a micro- market
strategy for which it has divided all the markets in India into 100-120 micro
markets. The strategy has four main objectives:

a) Having market-relevant prices to remain competitive in the micro market. b)
Revamp the partner model to improve productivity. ¢) Efficiency improvement:
Enhance logistics operations to improve services and reduce the turnaround time.
d) Market-specific test menu and tailor-made expanded offerings to meet the
demand of each region.

The net impact of this strategy is a 2% improvement in revenue from 4QFY 25F.

Figure 1: Financial summary

(Rs m) 3QFY23  4QFY23 1QFY24 2QFY24 3QFY24 4QFY24 1QFY25 2QFY25 3QFY25  Y-0-Y (%) Q-0-Q (%)
Revenue 2,855 2,825 2,771 3,085 2,911 3,310 3,134 3,498 3,228 11% -8%
Consumption of raw materials 639 595 570 613 572 671 632 695 645 13% -7%
as % of sales 22.4% 21.1% 20.6% 19.9% 19.7% 20.3% 20.2% 19.9% 20.0%
Employee costs 646 643 651 698 695 715 717 784 814 17% 4%
as % of sales 22.6% 22.8% 23.5% 22.6% 23.9% 21.6% 22.9% 22.4% 25.2%
Other expenditure 865 884 921 1027 995 1125 997 1120 1048 5% -6%
as % of sales 30.3% 31.3% 33.2% 33.3% 34.2% 34.0% 31.8% 32.0% 32.5%
EBITDA 705 703 630 748 648 800 788 899 720 11% -20%
Margins (%) 24.7% 24.9% 22.7% 24.2% 22.3% 24.2% 25.2% 25.7% 22.3%
Depreciation 230 234 208 222 250 264 255 268 277
Other income 66 12 31 12 23 25 25 31 26
Interest 61 62 60 57 53 56 47 48 45
PBT 480 419 392 481 369 505 511 614 423 15% -31%
Total tax 121 84 102 125 96 140 130 147 109
Tax rate (%) 25.2% 20.1% 26.0% 25.9% 26.0% 27.7% 25.4% 23.9% 25.7%
PAT before MI 359 335 290 357 273 365 381 467 315 15% -33%
Minority interest (MI) -1 -1 -2 -2 -1 -1 -2 -2 -1
). PAT before extraordinary 357 334 288 355 272 364 379 465 314 15% -33%
Extraordinary expenses 0 0 0 0 0 0 0 0 0
Reported PAT 357 334 288 355 272 364 379 465 314 15% -33%
No. of shares 51 51 51 51 51 51 51 51 51
EPS 7.0 6.5 5.6 6.9 5.3 71 7.4 9.1 6.1
Figure 2: Margin profile (%)
(in %) 3QFY23  4QFY23 1QFY24 2QFY24 3QFY24  4QFY24 1QFY25 2QFY25  3QFY25 Y-0-Y (bp) Q-0-Q (bp)
Gross 78% 79% 79% 80% 80% 80% 80% 80% 80% -33 -14
EBITDA 25% 25% 23% 24% 22% 24% 25% 26% 22% 3 -338
Adj.PAT 13% 12% 10% 12% 9% 11% 12% 13% 10% 39 -358
Effective tax rate 25% 20% 26% 26% 26% 28% 25% 24% 26% -30 171
Figure 3: Actuals vs. estimates
Actuals Incred Est. Variance (%) Bloomberg Est. Variance (%)
Revenue (Rs m) 3,228 3,295 -2% 3,266 -1%
EBITDA (Rs m) 720 809 -11% 791 -9%
Margin (%) 22.3 24.6 24.2
PAT (Rs m) 314 391 -20% 371 -15%
Figure 4: Our revised earnings estimates
FY25F FY26F
Old New Variance (%) Old New Variance (%)
Revenue (Rs m) 13,747 13,708 -0.3 16,906 16,863 -0.3
EBITDA (Rs m) 3,498 3,440 -1.7 4,138 4,082 -1.3
Margin (%) 25.4 25.1 24.5 24.2
PAT (Rs m) 1,791 1,680 -6.2 2,193 2,114 -3.6
EPS (Rs) 35.0 32.8 -6.2 42.4 40.8 -3.6
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Figure 5: Metropolis Healthcare has undertaken price revision, effective Jan 2025, leading to a 2% positive impact

Mumbai (Rs) Delhi NCR (Rs) Bengaluru (Rs) Hyderabad (Rs)
Particulars Oct-Dec'24 Jan'25 Change Oct-Dec'24 Jan'25 Change Oct-Dec'24 Jan'25 Change Oct-Dec'24 Jan'25 Change
Routine / Basic tests
Complete Blood Count (CBC) 330 340 3.0% 350 350 - 340 400 17.6% 330 330 -
Thyroid Stimulating Hormone 400 400 - 200 200 - 350 360  2.9% 380 300 -21.1%
(TSH), Ultrasensitive
Thyroid Profile (T3/T4/TSH) 600 600 - 550 550 - 590 600 1.7% 550 550 -
Glucose, Fasting & Post-Meal 180 180 - 140 140 - 160 160 - 180 140 -22.2%
Lipid Profile, Basic 800 800 - 850 850 - 660 680 3.0% 800 800 -
Specialized tests
Allergy Comprehensive Profile 16,000 16,000 - 16,350 16,350 - 16,000 16,000 - 15,000 15,000 -
Kidney Function Test 1,180 1,250 5.9% 850 850 - 1,150 1,150 - 1,100 850 -22.7%
Liver Function Test 605 650 7.4% 500 500 - 635 635 - 500 500 -

SOURCES: INCRED RESEARCH, COMPANY REPORTS

Figure 6: MHL trades below its mean valuation, thereby offering a suitable entry point
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BY THE NUMBERS
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Apr-21  Apr-22  Apr-23  Apr-24  Apr-25 Apr-21  Apr-22  Apr-23  Apr-24 Apr-25
Rolling P/BV (x) (Ihs) ROE (rhs) @ 12-mth Fwd Rolling FD Core P/E (x) (Ihs)

Profit & Loss
(Rs mn) Mar-22A Mar-23A Mar-24A Mar-25F Mar-26F
Total Net Revenues 12,283 11,482 12,077 13,708 16,863
Gross Profit 9,523 8,950 9,651 10,980 13,283
Operating EBITDA 3,428 2,883 2,826 3,440 4,082
Depreciation And Amortisation (632) (892) (945) (1,090) (1,100)
Operating EBIT 2,796 1,991 1,881 2,350 2,982
Financial Income/(Expense) (197) (268) (225) (200) (200)
Pretax Income/(Loss) from Assoc. (5) (6) (6) (8) (10)
Non-Operating Income/(Expense) 176 152 91 100 50
Profit Before Tax (pre-El) 2,769 1,869 1,740 2,242 2,822
Exceptional Items 159
Pre-tax Profit 2,928 1,869 1,740 2,242 2,822
Taxation (787) (441) (462) (563) (708)
Exceptional Income - post-tax
Profit After Tax 2,142 1,428 1,278 1,680 2,114
Minority Interests
Preferred Dividends
FX Gain/(Loss) - post tax
Other Adjustments - post-tax
Net Profit 2,142 1,428 1,278 1,680 2,114
Recurring Net Profit 2,026 1,428 1,278 1,680 2,114
Fully Diluted Recurring Net Profit 2,026 1,428 1,278 1,680 2,114
Cash Flow
(Rs mn) Mar-22A Mar-23A Mar-24A Mar-25F Mar-26F
EBITDA 3,428 2,883 2,826 3,440 4,082
Cash Flow from Invt. & Assoc.
Change In Working Capital (164) 71 55 (203) 100
(Incr)/Decr in Total Provisions
Other Non-Cash (Income)/Expense
Other Operating Cashflow 335 152 91 100 50
Net Interest (Paid)/Received (197) (268) (225) (200) (200)
Tax Paid (869) (367) (105) (471) (568)
Cashflow From Operations 2,533 2,471 2,641 2,667 3,464
Capex (372) (526) (638) (700) (500)
Disposals Of FAs/subsidiaries
Acg. Of Subsidiaries/investments (6,314) 929 (1,358)
Other Investing Cashflow (690) 65 (257)
Cash Flow From Investing (7,376) 468 (894) (2,058) (500)
Debt Raised/(repaid) 2,094 (2,198) (791)
Proceeds From Issue Of Shares 20 2
Shares Repurchased
Dividends Paid (409) (619) (983) (205) (207)
Preferred Dividends
Other Financing Cashflow (79) (107) (39)
Cash Flow From Financing 1,626 (2,923) (1,812) (205) (207)
Total Cash Generated (3,217) 16 (66) 404 2,757
Free Cashflow To Equity (2,749) 741 956 609 2,964
Free Cashflow To Firm (4,646) 3,207 1,972 809 3,164
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BY THE NUMBERS...cont’d

Balance Sheet

(Rs mn) Mar-22A Mar-23A Mar-24A Mar-25F Mar-26F
Total Cash And Equivalents 1,807 1,063 1,243 1,547 4,154
Total Debtors 1,355 1,219 1,263 1,480 1,855
Inventories 511 446 387 452 590
Total Other Current Assets 258 300 266 329 337
Total Current Assets 3,931 3,027 3,158 3,809 6,936
Fixed Assets 6,042 6,660 7,224 9,302 8,702
Total Investments 18 18 18 18 18
Intangible Assets 4,605 4,742 4,547 4,547 4,547
Total Other Non-Current Assets 609 500 528 528 530
Total Non-current Assets 11,274 11,920 12,316 14,394 13,796
Short-term Debt 999 504
Current Portion of Long-Term Debt
Total Creditors 1,032 941 994 1,086 1,436
Other Current Liabilities 611 586 684 736 1,006
Total Current Liabilities 2,642 2,031 1,679 1,822 2,442
Total Long-term Debt 1,587 286
Hybrid Debt - Debt Component
Total Other Non-Current Liabilities 2,095 2,722 2,803 2,803 2,803
Total Non-current Liabilities 3,682 3,009 2,803 2,803 2,803
Total Provisions
Total Liabilities 6,323 5,040 4,482 4,625 5,245
Shareholders Equity 8,862 9,882 10,962 13,539 15,439
Minority Interests 20 25 31 39 49
Total Equity 8,882 9,907 10,993 13,578 15,488
Key Ratios

Mar-22A Mar-23A Mar-24A Mar-25F Mar-26F
Revenue Growth 23.1% (6.5%) 5.2% 13.5% 23.0%
Operating EBITDA Growth 19.8% (15.9%) (2.0%) 21.7% 18.7%
Operating EBITDA Margin 27.9% 25.1% 23.4% 25.1% 24.2%
Net Cash Per Share (Rs) (15.21) 5.31 24.26 30.20 80.25
BVPS (Rs) 173.18 193.01 213.99 264.29 298.27
Gross Interest Cover 14.16 7.43 8.35 11.75 14.91
Effective Tax Rate 26.9% 23.6% 26.6% 25.1% 25.1%
Net Dividend Payout Ratio 14.8% 21.9% 11.8% 9.1% 7.3%
Accounts Receivables Days 38.40 40.91 37.50 36.52 36.10
Inventory Days 60.59 68.96 62.66 56.15 53.15
Accounts Payables Days 141.33 142.17 145.60 139.19 128.59
ROIC (%) 72.3% 17.0% 15.2% 18.7% 20.1%
ROCE (%) 30.1% 18.0% 17.3% 19.1% 20.5%
Return On Average Assets 23.7% 14.2% 12.9% 14.5% 15.5%




Equities

Health Care Providers & Svs | India
Metropolis Healthcare Ltd. | February 05, 2025

DISCLAIMER

This report (including the views and opinions expressed therein, and the information comprised therein) has been prepared by Incred Research
Services Private Ltd. (formerly known as Earnest Innovation Partners Private Limited) (hereinafter referred to as “IRSPL”). IRSPL is registered with
SEBI as a Research Analyst vide Registration No. INHO00011024. Pursuant to a trademark agreement, IRSPL has adopted “Incred Equities” as its
trademark for use in this report.

The term “IRSPL” shall, unless the context otherwise requires, mean IRSPL and its affiliates, subsidiaries and related companies. This report is not
directed or intended for distribution to or use by any person or entity resident in a state, country or any jurisdiction, where such distribution, publication,
availability or use would be contrary to law, regulation or which would subject IRSPL and its affiliates/group companies to registration or licensing
requirements within such jurisdictions.

This report is being supplied to you strictly on the basis that it will remain confidential. No part of this report may be (i) copied, photocopied, duplicated,
stored or reproduced in any form by any means; or (i) redistributed or passed on, directly or indirectly, to any other person in whole or in part, for any
purpose without the prior written consent of IRSPL.

The information contained in this report is prepared from data believed to be correct and reliable at the time of issue of this report.

IRSPL is not required to issue regular reports on the subject matter of this report at any frequency and it may cease to do so or change the periodicity
of reports at any time. IRSPL is not under any obligation to update this report in the event of a material change to the information contained in this
report. IRSPL has not any and will not accept any, obligation to (i) check or ensure that the contents of this report remain current, reliable or relevant;
(ii) ensure that the content of this report constitutes all the information a prospective investor may require; (iii) ensure the adequacy, accuracy,
completeness, reliability or fairness of any views, opinions and information, and accordingly, IRSPL and its affiliates/group companies (and their
respective directors, associates, connected persons and/or employees) shall not be liable in any manner whatsoever for any consequences (including
but not limited to any direct, indirect or consequential losses, loss of profits and damages) of any reliance thereon or usage thereof.

Unless otherwise specified, this report is based upon reasonable sources. Such sources will, unless otherwise specified, for market data, be market
data and prices available from the main stock exchange or market where the relevant security is listed, or, where appropriate, any other market.
Information on the accounts and business of company(ies) will generally be based on published statements of the company(ies), information
disseminated by regulatory information services, other publicly available information and information resulting from our research. While every effort is
made to ensure that statements of facts made in this report are accurate, all estimates, projections, forecasts, expressions of opinion and other
subjective judgments contained in this report are based on assumptions considered to be reasonable as of the date of the document in which they are
contained and must not be construed as a representation that the matters referred to therein will occur. Past performance is not a reliable indicator of
future performance. The value of investments may go down as well as up and those investing may, depending on the investments in question, lose
more than the initial investment. No report shall constitute an offer or an invitation by or on behalf of IRSPL and its affiliates/group companies to any
person to buy or sell any investments.

The opinions expressed are based on information which is believed to be accurate and complete and obtained through reliable public or other non-
confidential sources at the time made (information barriers and other arrangements may be established, where necessary, to prevent conflicts of
interests arising. However, the analyst(s) may receive compensation that is based on his/their coverage of company(ies) in the performance of his/their
duties or the performance of his/their recommendations. In reviewing this report, an investor should be aware that any or all of the foregoing, among
other things, may give rise to real or potential conflicts of interest. Additional information is, subject to the duties of confidentiality, available on request.
The report is not a “prospectus” as defined under Indian Law, including the Companies Act, 2013, and is not, and shall not be, approved by, or filed or
registered with, any Indian regulator, including any Registrar of Companies in India, SEBI, any Indian stock exchange, or the Reserve Bank of India.
No offer, or invitation to offer, or solicitation of subscription with respect to any such securities listed or proposed to be listed in India is being made, or
intended to be made, to the public, or to any member or section of the public in India, through or pursuant to this report.

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other
activities of IRSPL. Information barriers and other arrangements have been established, as required, to prevent any conflicts of interests.

The research analysts, strategists or economists principally responsible for the preparation of this research report are segregated from the other
activities of IRSPL. Information barriers and other arrangements have been established, as required, to prevent any conflicts of interests.

IRSPL may have issued other reports (based on technical analysis, event specific, short-term views, etc.) that are inconsistent with and reach a
different conclusion from the information presented in this report.

Holding of Analysts/Relatives of Analysts, IRSPL and Associates of IRSPL in the covered securities, as on the date of publishing of this report

Research Analyst or his/her relative(s) or InCred Research Services Private Limited or our associate may have any financial interest in the subject
company.

Research Analyst or his/her relatives or InCred Research Services Limited or our associates may have actual or beneficial ownership of 1% or more
securities of the subject company(ies) at the end of the month immediately preceding the date of publication of the Research Report.

Research Analyst or his/her relative or InCred Research Services Private Limited or our associate entities may have any other material conflict of
interest at the time of publication of the Research Report.




Equities

Health Care Providers & Svs | India
Metropolis Healthcare Ltd. | February 05, 2025

In the past 12 months, IRSPL or any of its associates may have:

a) Received any compensation/other benefits from the subject company,

b) Managed or co-managed public offering of securities for the subject company,

c) Received compensation for investment banking or merchant banking or brokerage services from the subject company,

d) Received compensation for products or services other than investment banking or merchant banking or brokerage services from the subject

company

We or our associates may have received compensation or other benefits from the subject company(ies) or third party in connection with the
research report.

Research Analyst may have served as director, officer, or employee in the subject company.
We or our research analyst may engage in market-making activity of the subject company.

Analyst declaration

e The analyst responsible for the production of this report hereby certifies that the views expressed herein accurately and exclusively reflect his
or her personal views and opinions about any and all of the issuers or securities analysed in this report and were prepared independently and
autonomously in an unbiased manner.

o No part of the compensation of the analyst(s) was, is, or will be directly or indirectly related to the inclusion of specific recommendations(s) or
view(s) in this report or based on any specific investment banking transaction.

e The analyst(s) has(have) not had any serious disciplinary action taken against him/her(them).

e The analyst, strategist, or economist does not have any material conflict of interest at the time of publication of this report.

e The analyst(s) has(have) received compensation based upon various factors, including quality, accuracy and value of research, overall firm
performance, client feedback and competitive factors.

IRSPL and/or its affiliates and/or its Directors/employees may own or have positions in securities of the company(ies) covered in this report or any
securities related thereto and may from time to time add to or dispose of, or may be materially interested in, any such securities.

IRSPL and/or its affiliates and/or its Directors/femployees may do and seek to do business with the company(ies) covered in this research report and
may from time to time (a) buy/sell the securities covered in this report, from time to time and/or (b) act as market maker or have assumed an
underwriting commitment in securities of such company(ies), and/or (c) may sell them to or buy them from customers on a principal basis and/or (d)
may also perform or seek to perform significant investment banking, advisory, underwriting or placement services for or relating to such company(ies)
and/or (e) solicit such investment, advisory or other services from any entity mentioned in this report and/or (f) act as a lender/borrower to such
company and may earn brokerage or other compensation. However, Analysts are forbidden to acquire, on their own account or hold securities
(physical or uncertificated, including derivatives) of companies in respect of which they are compiling and producing financial recommendations or
in the result of which they play a key part.

Registration granted by SEBI, membership of a SEBI recognized supervisory body (if any) and certification from NISM in no way guarantee
performance of the intermediary or provide any assurance of returns to investors.

InCred Research Services Private Limited

Research Analyst SEBI Registration Number: INH000011024

Registered Office: Unit No 1203, 12th Floor, B Wing, The Capital, C-70, G Block, BKC, Bandra (E), Mumbai — 400051
Phone: +91-22-6844-6100

Corporate Office: 05t floor, Laxmi Towers, Plot No. C-25, G Block, Bandra — Kurla Complex, Bandra (East), Mumbai — 400051
Phone: +91-22-4161-1500

Name of the Compliance Officer: Mr. Yogesh Kadam

Email ID: compliance@incredresearch.com, Phone No: +91-22-41611539

For any queries or grievances, you may contact the Grievance Officer.

Name of the Grievance Officer: Mr. Rajarshi Maitra

Phone no. +91-022-41611546

Email ID: rajarshi.maitra@incredresearch.com

CIN: U74999MH2016PTC287535



mailto:compliance@incredresearch.com
mailto:rajarshi.maitra@incredresearch.com

Equities

Health Care Providers & Svs | India
Metropolis Healthcare Ltd. | February 05, 2025

Recommendation Framework

Stock Ratings Definition:

Add The stock’s total return is expected to exceed 10% over the next 12 months.

Hold The stock’s total return is expected to be between 0% and positive 10% over the next 12 months.
Reduce The stock’s total return is expected to fall below 0% or more over the next 12 months.

The total expected return of a stock is defined as the sum of the: (i) percentage difference between the target price and the current price and (ii) the forward net
dividend yields of the stock. Stock price targets have an investment horizon of 12 months.

Sector Ratings Definition:

Overweight An Overweight rating means stocks in the sector have, on a market cap-weighted basis, a positive absolute recommendation.
Neutral A Neutral rating means stocks in the sector have, on a market cap-weighted basis, a neutral absolute recommendation.
Underweight An Underweight rating means stocks in the sector have, on a market cap-weighted basis, a negative absolute recommendation.

Country Ratings Definition:

Overweight An Overweight rating means investors should be positioned with an above-market weight in this country relative to benchmark.
Neutral A Neutral rating means investors should be positioned with a neutral weight in this country relative to benchmark.

Underweight An Underweight rating means investors should be positioned with a below-market weight in this country relative to benchmark.




